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The Canadian Taxpayers | 
Federation (CTF) is a 
federally incorporated, 
nonprofit organization. Our 
purpose is to promote the 
responsible and efficient use 
of tax dollars and to provide 
the public with information 
about government spending 
and policy. Founded in | 
1989. the Federation is 
independent of all political 
or institutional affiliations 
and is entirely funded by 
memberships and free-will 
contributions. 

The Taxpayer is | 
published six times a year 
and is sent out to the 
associate members of the 
CTF. It costs $55 to 
purchase an individual 
associate membership and 
$107 to purchase a business 
associate membership. 
Additional donations are 
used to fund the various 
research and advocacy 
activities of the CTF, 
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352-7199. 
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] am a strong advocate for 
fiscal restraint by 
governments at both the 
provincial and national levels 
and am firmly opposed to 
continual escalation of 
taxation to provide revenue 
for inefficient government and 
irresponsible public 
expenditure. As a physician, I 
am deeply concerned that 
decades of deficit budgeting 
by our elected representatives 
have brought this country 
perilously close to losing 
essential social programs such 
as health care. Clearly, what is 
needed is not merely deep cuts 
to spending (without further 
burdening taxation-saturated 
citizens and businesses), but 
genuine reform to our social 
programs. 

D.F., Vancouver, B.C 


| found the articles (in The 
Taxpayer) both eye opening 
and alarming. Not a good 
paper to read on a Monday! I 
think this paper should be 
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OKAY, LETS WORK 
TOGETHER ON THis, 


EVERYBODY, FLAP 
YouR ARMS It 
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placed on every elected 
official’s expensive, solid 
walnut desk, bought by 
taxpayers’ dollars. How do | 
subscribe? 

T.A., Broadview, Sask. 


It seems like there is some 
kind of invisible brick wall 
which prevents Canadians 
from getting all the facts and 
information with respect to the 
finances of this great country. 
I get this information through 
your publication The 
Taxpayer, and it is a very 
informative paper for one who 
is concerned about the 
economy and sovereignty of 
this country.... If we reach the 
day when we have become so 
dependent on borrowing from 
other people to run our 
country, we might physically 
have a country, but will we be 
a sovereign nation? [| think 
not. But that has not happened 
yet, and | am ready for the 
fight. 

J.S., Lethbridge, Alberta 


yy 


= Letters to the editor... 


Canadian Taxpayers 
Federation, welcome to 
Ontario! We need you so 
desperately. Paul Pagnuelo 
sent me copies of your 
publication, The Taxpayer - 
you need an extra strength 
Tylenol to go with it, as you 
read it. Tomorrow the paper 
shall be distributed to: 

-our mayor and some 
councillors 

- some trustees 

- al] radio stations 

- TV stations 

- editors of the local papers 

- copies into different areas 
of the city and municipalities. 

Motto - READ AND PASS 
IT ON! 

L.O., Shebandowan, Ont. 


As aB.C. businessman, | am 
very concerned, and getting 
angry in watching our hard 
earned dollars going down the 
tax tube. In reading The 
Taxpayer, | have been reminded 
of the seriousness of our 
country’s debt problems. 
....Please sign me up, and count 
my vote against the present tax 
system. We must take control of 
our rights, before we have no 
rights left. Your message must 
be presented to the working 
man, and the people who live 
off the system, that the cow is 
drying up. I believe this is our 
last chance for tax reform in this 
country! 

D. W., Toad River, B.C. 


We have to speak up 
and/or act, but it is often 
difficult when one does not 
have the true facts or 
background information 
enough to present a worthy 
case. Your paper, along with 
publications like BC Report, 
offer that insight to us - the 
taxpayers. 

E.M., Terrace, B.C. 


I read a copy of The 
Taxpayer, and | was very 
impressed with the 
informative and unbiased 
reports. We, as overtaxed 
citizens, need a publication 
such as yours to keep us 
informed. This information is 
very useful in order to write to 
our MPs and MLAs, and I 
hope it will make other 
Canadians think and stand up 


for their rights. 
Dr. M.Z., Simcoe, Ontario 


A recent national news 
report states that taxpayers 
could be on the line for 
millions of dollars for a new 
arena (for the Winnipeg Jets 
hockey team). How many 
times have sports teams, 
which pay huge salaries to 
their players, been dipping 
into taxpayers’ pockets for 
subsidies for their playing 
facilities? Why should 
taxpayers be filling their 
pockets? Do we owe these 
people a living? And how 
many more years "must" these 
rip-offs continue? 

C.A., London, Ontario 


Thank you very much for 
replying to my question about 
the legality of income tax and 
sending me copies of The 
Taxpayer, including the article 
by Mel Smith, QC. That article 
pretty well settles the matter, 
as far as I’m concerned. Since 
we can’t challenge the income 
tax on legal grounds, let's try 
our best to get them'downr'to'a 
reasonable level. 

W.B., Shannonville, Ont. 


According to the media, 
there is a potential for a tax 
revolt. The main reason for 
this revolt was omitted - MPs 
and bureaucrats squandering 
taxpayers’ money. 

The present Minister of 
Revenue has threatened 
Canadians with jail terms if 
taxes are not paid. Why must 
taxpayers face jail terms for 
refusing to pay taxes for 
politicians to squander on 
parties, travelling, buying 
votes, and perks, etc.? Why 
are there no penalties for MPs 
and bureaucrats who 
"squander" taxpayers’ 
money? We urgently need a 
"Charter of Responsibility" 
for all politicians to avoid a 
tax revolt. 

D.C., Saskatoon, Sask. 


Letters to The Taxpayer are 
edited for length and clarity. 
The mailing address is The 


Taxpayer, #105 - 438 
Victoria Ave. East, Regina, 
Sask., S4N ON7 
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| @oreign investors looking for greener pastures 


by Brent Clews 

The recent upsurge in interest rates 
and the sliding Canadian dollar, which 
has hit levels not seen since January 
1987, has caused many to wonder what 
is happening. 


Over the past few months, some of 


our foreign lenders have begun to un- 


load their holdings of Government of 


Canada bonds. A feeling that interest 
rates are on their way up, coupled with 
a belief that the federal government is 
not committed to keeping inflation at its 
present low levels, has caused these 
lenders to look for greener pastures. 

In February alone, approximately $3 
billion worth of bonds came back into 
Canada from a variety of sources, in- 
cluding U.S. "hedge" mutual funds. 

Selling back our bonds, which are 
simply 1.0.U.s with a due date and an 
interest rate marked clearly on the front, 
has a double-edged effect. First, the 
market has to absorb these additional 
securities. Since the government is try- 
ing to sell its new bonds to cover its 
budgetary deficit, it must offer higher 
Materest rates to compete with the old 

@:: being offered at firesale prices. 


ese old bonds are coming back at a 


sommes AGrOKMPIAHI00.million per night, 


Secondly, when the sellers turn 
around and sell the Canadian dollar pro- 
ceeds to buy another currency of their 
liking, it causes the value of the Cana- 
dian dollar to fall. The net effect of these 
sales will be to raise domestic interest 
rates while depressing the value of the 
dollar. This will continue to happen un- 
til lenders and investors determine that 
our government’s demand for funds 
will recede to more reasonable levels. A 
confirmation that the Bank of Canada 
will maintain its vigilance over inflation 


A group of frustrated ‘citizens in 
Russia. a formed 2 a new political party, 
calling itself the "Anti-Bureaucracy 
Party of Russia", They were reacting 
fo the miles of red tape that have 
“clogged the bureaucratic process in 
their country for the past several dec- 
ades. 

Yuri Guk, the party co-chairman, 
hid, "We believe bureaucracy is the 
iain source of social ills." The party, 

which was formed last year, wants to 
give ordinary citizens the right to 
take bureaucrats to court if they are 
sorry mpetent.or obstruct) 


would also make Canadian securities 
much more attractive. A high inflation 
rate causes investors to sell the bonds 
since inflation reduces their value much 
the same way it reduces the earning 
power of your salary. 

Canada, as a trading nation, requires 
access to the world’s capital markets in 
this age of global economics. The in- 
vestment community, in conjunction 
with the Bank of Canada and the De- 
partment of Finance, has done as much 
as possible to reduce the cost of borrow- 
ing money and to increase the availabil- 
ity to all levels of government. They 
have been quite successful but have also 
allowed successive federal govern- 
ments to accumulate huge debt levels. 

Canada is now vulnerable to external 
factors beyond its control. It appears as 
if Mr. Greenspan, Chairman of the U.S. 
Federal Reserve Bank (the equivalent 
of our Bank of Canada), has begun to 
increase short-term interest rates to 
head off inflationary pressures in the 
U.S. Some of those actions will have an 
effect upon us here in Canada. Sellers 
of Canadian bonds, continued borrow- 
ing demands by all levels of govern- 
ment, a weakening dollar and the 
spectre of inflation all point.to, higher 
interest rates. 


There are no short-term solutions to 
the predicament we are in, but a bal- 
anced budget must be a prime objective. 
The present plan to get the deficit down 
to three per cent of our Gross Domestic 
Product (size of the Canadian economy) 
will only add to the nation’s debt and 
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things to come? 


delay the inevitable. The governmen 
must accept the short-term pain neces 
sary to achieve the long-term fiscal sta 
bility of the country. 

Brent Clews works for a bond trading company 


in Ontario, He is on the Advisory Board of the 
Ontario Taxpavers Federation. 


— investors have recently been dumping Canadian government bonds. Is this an omen of 
VBR, tds 


High taxes driving people underground 


A recent national survey shows that 
high and growing levels of taxation 
have apparently given Canadians the 
moral justification to evade taxes. 

The survey, conducted by Peat 
Marwick and Thorne, showed that only 
31 per cent of Canadians believe they 
are getting good value for the taxes they 
pay to governments, 86 per cent agree 
that governments squander a large por- 
tion of our tax dollars, and 74 per cent 
believe the tax system is basically unfair 
to average Canadians. 

The study also shows that the under- 
ground economy is thriving because of 
high taxation levels: 74 per cent of the 
respondents felt fewer people would try 
to avoid taxes if they were lower. 

Canadian Taxpayers Federation 
spokesperson, Jason Kenney, says the 
study confirms what the CTF and other 
groups have been saying for years, that 
high and growing levels of taxation are 
backfiring on governments. "With the 
average Canadian family paying over 
50 per cent of income in various forms 
of taxation, governments have lost 
much of their moral authority." 


Although the majority of Canadians 
see themselves as basically honest, 
many are becoming increasingly open 
to avoiding taxes, because they believe 
the government is squandering their 
money. 

"The solution is not more rhetoric 
from politicians promising to ‘crack 


down’ on tax evaders; the only solution 
is a rapid reduction in the overall tax 
burden." Kenney said, "Given the 
frightening growth in the black market, 
it is increasingly likely that such a re- 
duction in tax rates would pay for itself 
through a rise in legitimate economic 
activity." 


If taxes were lower, fewer people 
would try to avoid them. Do you agree 
or disagree? 


53 


Agree a lot 


21 
Agree a little 


Source: KPMG Centre for 
Government Foundation 


Disagree a 
little 


- _ ‘The Taxpayer on 


Politicians avoid taxes 


@ Forrest 
radians are already cyni- 


cai about politicians and the 
special privileges of public of- 
fice, yet few people know ex- 
actly how far that special 
treatment goes. 

Sections 81 (2) and 81 (3) of 
The Income Tax Act provide 


that MLAs and municipal offi- 
cers can receive a third of their 
salaries tax-free as a non-re- 
ceiptable "expense allowance.” 
Municipal officers are those 
elected to city or town coun- 
cils, school boards or munici- 
pal utilities boards, 
commissions or corporations. 


MPs also get the same prefer- 
ential treatment. 

Governments are asking Ca- 
nadians to make do with less, 
and many are looking for ways 
to raise revenues. Paul Martin 
warned Canadians that his fed- 
eral budget would make the tax 
system "more fair" by closing 


Politicians invented the underground economy years before most Canadians even thought about it and have avoided 


millions of dollars in taxes 
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Newfoundland 


tax "loopholes." The $100,000 
capital gains exemption is now 
gone, the business entertain- 
ment deduction has been re- 
duced, and employer-paid life 
insurance premiums are now 
taxable. Yet, the tax-free por- 
tion of elected officials’ sala- 
ries was left untouched. 

When small businesses and 
middle-class taxpayers are los- 
ing some of the few deductions 
available to them, how can 
politicians’ "tax-free expense 
allowances" be justified? 

Originally, individuals 
elected to office served the 
public good as part-time "citi- 
zen legislators." They were 
paid a small "indemnity" t 
compensate them for time 
spent away from their regular 
jobs. 

Unfortunately the past three 
decades have witnessed the 
growth of career politicians. 
New perks and allowances were 
added to pad their compensa- 
tion. Both MPs and MLAs now 
have special allowances for 
travel, housing, oflice expenses, 
communications and even spe- 
cial ‘presentation’ allowances 
for photos and gifts. There are 
payments for sitting on commit- 
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Total lost tax revenues per year - - $7,962, 994.00 


arginal Tax Rates are taken from "The National Finances," Canadian Tat-Foundation, 1993, Table 7.14. They combine the various <i and federal income taxes for sin- 


$3,239 
$6,992 
I $6,398 | 398 
$4,518 


$380 24 


fas iF 998 $84,440" 
_ $126 333. $48 358" 


Pe | set sn 
ae te 


351 16;616 


128 $atasire | $68,684 


$9,120 $41,127 


. faxpayers, and are the rates that would apply to the next dollar of earnings above the ‘Basic Indemnity. The rate used for members of the Federal Parliament ts the average of 
the rates of the ten provinces, (2) The tax revenues foregone by not taxing the allowance. (3) Basic Indemnity plus the income that would be required to earn the allowance if it was’ 
taxable, (4) The allowance for the Yukon is that applicable to MLAs outside Whitehorse. (It is $13,327 for Whitehorse MLAs.) 


tees and boards over and above 
the basic remuneration, as well 
as ‘per diem’ payments for liv- 
ing expenses. The rationale for 
an unreceipted tax- free ex- 
pense allowance hardly seems 
valid any more. 

What is the cost of this perk 
to taxpayers? The grand total is 
unknown as records are only 
available for MLAs, MPs, and 
Senators. The amount of taxes 
avoided by those elected offi- 
cials through their special tax- 
free allowance is $8 million a 
year! 

Things may be starting to 
change. Some jurisdictions in 
Canada are beginning to show 
leadership when it comes to 
setting remuneration for public 
service. An independent, bind- 
ing review of pay and perks for 
Manitoba MLAs recently rec- 
ommended the elimination of 
the tax-free allowance. So too 
did the members of the Ottawa 
City Council. 

Even a lopsided private 
study, commissioned by- the 
federal government, which ex- 
amined MP remuneration, rec- 
ommended that Parliament 
"change the procedures in or- 
der to make the (tax free) al- 
lowance more clear and 
equitable, and also to remove 
any compensation value from 
it." In other words, the allow- 
ance should apply as originally 
intended; it should only cover 
costs incurred in performing 
public duty and should not be a 
supplement to MPs’ income. 

Respect for those who serve 
the public in elected capacity is 
at an all-time low in Canada. 
This mistrust is linked to the 
perception that politicians and 
others are no longer motivated 
by adesire to serve Canada, but 
are doing the job for personal 
gain. The use of the "tax-free 
expense allowance" to boost 
after-tax incomes does little to 
change this attitude. Instead, it 
confirms the suspicion tha 
politicians have created a dou 
ble standard when it comes t¢ 
their own pay and perks. 


| 
James Forrest is a Research Associate | 
for the Alberta Taxpayers Association. | 
He lives in Edmonton. 
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@anadian tax dollars shanghaied to China 


Back in the 1800s when sail- 
ing was much more treacher- 
ous, ships had difficulty 
finding crews for long ocean 
voyages. As a result, press 
gangs were used to enlist “vol- 
unteers". These gangs would 
get sailors drunk, who the next 
morning would find them- 
selves sailing for ports un- 
known. The city of Shanghai, 
which handled half of China’s 
trade, was such a popular des- 
tination that the word "shang- 
haied" was applied to anyone 
seized to work unwillingly. 
Well, times have changed. To- 
day, it’s Canadian tax dollars 
that are being shanghaied to 
China, 

In 1979 the Canadian gov- 
emment decided to build anew 
embassy in Beijing, China. The 
project, which should have 
taken two to three years to 
complete, took 14. It ended up 
costing taxpayers $79 million; 


was supposed to cost $35 
@':: and some suggest it 


uld have been built in Can- 
ada for $20 million. 

“The problems started almost 
immediately. To begin with, 
the Chinese government in- 
sisted Chinese labour and ma- 
terials be used for the 
construction. We agreed. It 
took six years to purchase the 
land and for the drawings to be 
translated into Chinese 

Construction finally started 
in 1985, and the Chinese gov- 
ernment assigned their best 


Sailing away with your tax dollars 


crew, Construction Company 
No. 5, to do the job. The Cana- 
dian company contracted to 
oversee and train the workers 
faced continual problems. 
When a carpenter was needed, 
a butcher was sent. Six months 
later, after he had been trained, 
he would suddenly disappear, 
and another butcher would be 
sent. When asked what hap- 
pened to the carpenter, the 
standard reply was, “He is 
gone," 

As well, Gang No. 5 de- 
manded that all matenals be on 
site before construction started. 
They counted and measured 
each piece of material. If there 
was a bag of 5,000 bolts, five 
workers would sit on the 
ground for two hours and count 
them. 

Then there were problems 
with large quantities of con- 
struction materials disappear- 
ing. When construction finally 
began, people were walking 
away with supplies and no one 
knew who was taking them or 
why. 

As well, the workmanship 
and materials weren’t up to Ca- 
nadian standards. The plumb- 
ing would wander aimlessly 
without being hooked up at 


either end. When panels were | 


to be put up, the workers were 
taken down to the local Holi- 
day Inn, which had exactly the 
same panels, and were shown 
how they were to be put up. 
Back at the Canadian Embassy, 


by Dean Smith 


they were put on backwards. 

One individual said, "To 
them time and money don’t 
mean anything." 

Finally the Canadian gov- 
ernment decided to increase its 
supervision of workers and its 
monitoring of the materials at 
the warehouse. This move, 
which coincided with a change 
in the Canadian contractor, cost 
$15 million. 


Every now and then you come across 
a story that makes you wonder if our 
elected officials really have any idea of 
what’s going on in the pocketbooks of 
ordinary taxpaying citizens. 

A case in point is the $735,000 the 
federal govemment gave to the Cana- 
dian Yachting Association (CYA) last 
year. 

Call me old fashioned, but should the 
federal government be giving handouts 
‘0 a yachting association? Yet over the 

ast four years this national organiza- 
ion has received over $3 million in 
assistance. It got $799,000 in 1990-91, 
$804,000 in 1991-92, and $812,626 in 
1992-93. 

The federal goverment even pro- 
vides an official Sports Canada consult- 


ant for yachting. Of course his salary, 
office, etc., are paid for by taxpayers. 
Now to be fair, this consultant does help 
other national sports organizations, but 
just how much help should taxpayers 
offer yachting associations? 

However, the funding doesn’t stop 
there. The CYA has provincial counter- 
parts which receive money from their 
respective governments. In Saskatche- 
wan, where the govemment is closing 
down hospitals, the provincial sailing 
association received almost $50,000 in 
1991 from lottery revenues. In Ontano, 
where the Rae govemment is piling up 
one record deficit after another, the pro- 
vincial organization received $378,670 
in 1992-93. In British Columbia, where 
tax rates are skyrocketing, the provin- 
cial group received $110,000. 


In 1989, when the Canadian 
government lodged a protest 
about the Tiananmen Square 
massacre, suddenly no workers 
were available at all. For six 
months the project sat idle, 
costing taxpayers nearly $3 
million. In 1991, when the Chi- 
nese government was prepar- 
ing to host the Asian Games, 
Construction Company No. 5 
was sent. This meant there was 


Is this type of government spending necessary? 


no one to build the Canadian 
embassy, so peasants were 
hauled in to do the work. 

Of course, the Canadia 
government played its part 
Changes in the plans cost tax- 
payers $13 million, which in- 
cluded a three-story addition tc 
house immigration and CIDA 
workers. (CIDA, the Canadiai 
International Developmen 
Agency, hands out billions o 
your tax dollars in foreign aid 

In addition, $1 million wa: 
spent on a gym and pool. Fine 
art set us back anothe: 
$270,000. Security cost $1.8 
million and communications 
cost $755,000. It cost $400,000 
to decorate the Ambassador's 
digs, and $355,000 for interior 
design at staff headquarters 
Maple trees were hauled tn 
from Canada. 

Finally, after 13 years of one 
fiasco after another, the federal 
government held what it calle: 
a “soft opening". When the 
Chinese officials arnved there 
was only a shell and bare ce- 
ment floors. Apparently they 
were embarrassed by this event 
and finally allowed Canada to 
use workers from the Philip 
pines and Hong Kong to finisi 
the project. 

Who knows why the Cana 
dian government waited | 
years to deal with it? Perhaps 
took that long for someone t 
realize that Canada’s diplomai 
were being used as doormats 
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Wh ere did Canada go wrong? 


1 was born at a time when the Great 
Depression had a major impact on all 
of our lives. I survived, and maybe 
even prospered (if wages of $12.50 a 
week was prosperity). I also know 
first hand the very real hardships ex- 
perienced in a single parent family, 
but I have no regrets. 

I served close to five years in the 
armed forces, and then spent five 


Nanonal Archives of Canada 


years at university. I didn’t have 
much money, but I was proud of my 
country and its impact on world af- 
fairs. Internationally, Canada has al- 
ways done more than her fair share. 
Following university, I was part of 
the important industrial growth of 
Alberta (and all of Canada) as we 
developed new companies and 
bought out American-controlled 
businesses and enterprises. This in- 


Pierre Trudeau in 1968, the last year Canada had a balanced budget - the Auditor General 
said that the spending of his government was out-of-control. 


cluded oil and gas developments, 
land purchased for oil and gas explo- 
rations, industries servicing the oil 
wells and even farms. It was an excit- 
ing time to be a Canadian. 

Then a new federal government 
was elected with different ideas 
about what Canada should be. 

Newly elected Prime Minister 
Trudeau quickly showed that he had 
a long-term plan to radically change 
the country. He made two statements 
that revealed his plan. First he said, 
"A group of us, consisting of only 
five men took over control of the gov- 
ernment of Canada." He went on to 
say, "I am going to change the course 
of the ship of state to the extent that 
when I leave nobody will recognize 
the country of which we took con- 
trol." 

He most certainly achieved that 
goal. He brought in legislation that 
gave civil servants the right to strike, 
resulting in a huge, militant and very 
expensive bureaucracy. Then he 


launched into a massive program of | 


social restructuring and wealth re- 
distribution. 

In ten years, from 1967 to 1977, 
the federal budget grew by 350 per 
cent, from $8.8 billion to $39 billion. 
Over his 15-year tenure, federal 
spending ballooned by 670 per cent. 

Canada had been enjoying a period 
of prosperity, and during the second 
year of Trudeau’s reign the federal 


The cost of MP pensions keep on 


Canadians will be dishing out an 
extra $5.5 million a year to pay for 
the gold plated pension plan for 134 
of the 200 MPs who resigned before, 
or were defeated in, the October elec- 
tion. 

This will bring the annual total to 
about $15 million, including the $9.8 
million already being collected by 
other former MPs, an increase of 56 
per cent. 

An actuarial report tabled in the 
House of Commons predicts that to- 
tal contributions must rise by $5 mil- 
lion, to $20 million a year, by 
1997-98 to meet payments and future 
liabilities. 

It was only in 1991-92 that taxpay- 
ers had to inject $158 million into the 
plan, after actuaries warned there 
Ww insufficient funds to cover 
@: benefits 

order to qualify for the pension, 
MPs must sit for a minimum of six 
years. Then, immediately upon leav- 
ing public life, they receive their pen- 
sion, regardless of age. What’s more, 


they can keep it while working at 
another government job. 

The National Citizen’s Coalition 
(NCC) has averaged annual pensions 
for this group of sisi MPs at 


Lorne Nystrom, Saskatchewan - Could be eli- 
gible for $2.8 million in total pension benefits 
to age 75. 


around $41,450, ranging from a high 
of $84,648 for former Liberal Prime 
Minister John Turner, to a low of 
$28,050 for a backbench MP elected 
for the first time in 1984. 

According to figures released by 
the NCC, these retiring MPs could 
cost taxpayers about $109.4 million 
by the time they reach 75, based on 
an indexation rate of five per cent. 

The big winners by province are 
Tom Siddon in B.C. who could re- 
ceive $2.9 million by age 75. Murray 
Dorin of Alberta could receive $2.4 
million; Lorne Nystrom of Saskatch- 
ewan - $2.8 million; Rod Murphy of 
Manitoba - $2.5 million; Perrin 
Beatty of Ontario - $5 million; Carole 
Jacques of Quebec - $3.2 million; 
Bernard Valcourt of New Brunswick 
- $3.1 million and Patrick Nowlan of 
Nova Scotia - $900,000. No MPs 
from Newfoundland or P.E.I. had suf- 
ficient service to qualify at the time 
of the election. 

The 1992-93 Public Accounts 
show that MPs only contributed 


government actually balanced its 
budget. However, once Trudeau's 
plan to "change" Canada took effect, 
the country’s fiscal condition deterio- 
rated rapidly. Trudeau took Canada 
from a surplus of $200 million in 
1968-69 to a $32.9 billion deficit in 
1983-84, before his government was 
defeated. That last deficit is the 
equivalent of $45 billion today. 

In 1976, then Auditor General of 
Canada J.J. Macdonnell voiced an 
ominous warning about the Trudeau 
years. He said, "I am deeply con- 
cerned that Parliament - and indeed 
the government - has lost, or is close 
to losing, effective control of the pub- 
lic purse." 

Many of the programs put into 
place during that era continue to 
drain the public purse and have made 
it extremely difficult to get away 
from continuing debt financing. Fun- 
damental restructuring of our social 
programs will have to take place be- 
fore fiscal sanity can be restored to 
Parliament Hill. 

Unfortunately, our children and fu- 
ture generations will inherit the huge 
debt and the continuing deficits. It’s 
their future that is being destroyed. 

It is said when good people do 
nothing, we get the governments we 
deserve. This is so true. 


Bob Matheson O.C. is chairman of the Govern- 
ing Board of the CTF. He lives in Edmonton. 


es J 
rising 
$2.49 million toward the cost of their 


pensions, compared with $13.16 mil- 
lion from Canadian taxpayers. 


‘Some old advice 


Ibn Khaldum; a 14th century 
philosopher, once said, “At the be- 
ginning of the dynasty, taxation 
yields a large revenue from small 
assessments, At the end of the dy- 
nasty, taxation yields a small. reve- 
nilié from largé assessments:"* 

For thé first time in 34 years; the 
federal government saw. its reve- 
hues decline in 1992-93 by. $500 


is: Happens when gdvern- 
ments répeatedly go. to the: tax 
trough for more money: ‘Tt Weakéiis 
the economy and causes people to 
go undérground to avoid taxes. 
Apparently, this is not a new prob- 
lem. If otif politicians weré learn- 
ing from history, we would’ t See 
it being repeated today. 
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@ir traffic controllers fly off with tax dollars 


An internal audit con- 
ducted by Transport Canada 
said that overtime has be- 
come a way Of life for its air 
traffic controllers and a 
"great majority" depend on it 
as an extra source of income. 

Air traffic controllers 
(ATC) earn between $30,000 
to $70,000 a year, but some 
controllers are claiming up to 


$80,000 a year in overtime. 
One of the reasons for this 
is sick leave and overtime 
which are "open to collusion 
and organized abuse." It’s 
easy, the audit suggested, for 
controllers to agree to call in 
sick, knowing that others will 
be called in for an overtime 
shift. The favour is then re- 
turned. One tower had a con- 


troller scheduled for each 
midnight shift. The sched- 
uled controller called in sick 
30% of the time, and though 
highly suspicious, collusion 
was difficult to prove. 

On average, Canada’s 
ATCs call in sick 16.4 times 
a year, compared to to just 
7.8 days for air traffic em- 
ployees in the U.S., and 6.7 


Definitely un-Canadian 


by Dean Smith 

This is a story of an artist 
who has gained world-wide 
recognition without a single 
dollar of government assis- 
tance. Since 1987, when she 
took up her craft, Ruby’s ar- 
tistic talents have netted over 
$400,000 (US). There’s even 
a three year waiting list to get 
one of her paintings. 

Ruby is a 20 year-old, 
8700 pound, female Asian 
elephant at the Phoenix Zoo, 

Phoenix, Arizona. In 

7, zoo workers noticed 
..-« making marks in the sand 
with a stick and wondered if 
she could be taught to paint. 
In the wild, elephants have 
often been observed drawing 
in the dirt with their trunks or 
branches. 

Within a month, Ruby was 
choosing her own colours 
and brushes. She paints up to 
once a week and her paint- 
ings sell for between $1,000 
to $2,500 a piece. The pro- 
ceeds go to the zoo’s conser- 
vation fund set up to support 
work with rare and endan- 
gered species. 

When she’s ready to paint, 
her attendants put jars of dif- 
ferent coloured paints in 
front of her. She taps the jar 
she wants and chooses her 
brush, which the workers 
then dip in for her. She some- 
times changes the paint every 
few strokes or has the brush 
filled repeatedly with the 
same colour. Often Ruby 
chooses colours based on the 

thes of the spectators. 

tuby’s paintings have 
.-en displayed by art galler- 
ies, and now hang in prestig- 
ious private collections. 

No doubt you’re thinking, 
as I did, that though Ruby 


hasn’t received government 
assistance, the Phoenix Zoo 
has, which indirectly helps 
pay Ruby’s way. Well, you’re 
wrong. The Phoenix Zoo is 
one of the largest non-profit, 
non-tax supported zoos in 
America. It does not receive 
government assistance, and 
is funded through entrance 
fees and support from indi- 
viduals and corporations. 

This is quite a contrast to 
the Canadian experience, 
where funding of the arts has 
become big business. At the 
federal level we have at least 
six groups spending tax dol- 
lars on the arts. 

These include the National 
Art Gallery - $27.7 million; 


Canadian Film Development 
Corp. - $122.3 million; Na- 
tional Arts Centre - $21.7 
million; Canada Council - 
$98.4 million; National Film 
Board - $81.3 million; and 
the CBC with its $1 billion 
budget. Of course, only a 
portion of their dollars go to 
the "arts". 

This doesn’t even include 
funding from other depart- 
ments such as Foreign Af- 
fairs of provincial and 
municipal governments. 

An artist that doesn’t need 
government handouts and a 
zoo that doesn’t need govern- 
ment grants - definitely un- 
Canadian. 


days for the average Cana- 
dian employee. "It is appar- 
ent," the report stated, "that 
there is abuse of sick leave 
among some air traffic con- 
trol personnel." 

Poor management deci- 
sions also contributed to 
higher costs. In the summer 
of *92, one regional office 
put strict measures in place 
which substantially reduced 
overtime. These measures 
were cancelled when man- 
agement realized money 
would be left over in their 
overtime budget, which 
could potentially be lost if 
not spent. 

In another instance, man- 
agement decided not to re- 
place the first controller ona 
shift calling in sick. Though 
this had no noticeable impact 
on operations and resulted in 
a drop in overtime pay, the 
policy was eventually re- 
versed. 

The audit noted that over- 
time had become a way of life 
for many unit managers 
making them resistant to 
talks of restraint. 

Other problems included 
scheduling of holiday and 
training time during the busi- 
est times of the year. In one 
tower, 85% of the leave took 
place during the busiest time 


of the year. It was also note: 
that a shortage of ATCs ha 
contributed to the problem. 

The report estimated tha 
taxpayers paid over $37 mil 
lion in overtime in 1992 foi 
air traffic employees. Some 
of the abuses cited in the re 
port are: 

* For the first nine month: 
of 1992/93, 344 controller: 
earned over $25,000 in over 
time, averaging $32,000 
Overtime payments ol 
$40,000 and $50,000 were 
not rare and some even ex- 
ceeded $70,000 and $80,000 

* At one air traffic school. 
instructors generated high 
levels of evening and Satur- 
day work, which could not be 
verified. In 1992-93, two 
temporary instructors 
claimed overtime earnings of 
$84,500 and $70,000. 

* At one tower, a control- 
ler claimed 26 sick days, but 
managed to earn $56,000 in 
overtime; a supervisor had 25 
sick days and earned over 
$75,000 in overtime. 

*In another region, 16 in- 
dividuals claimed over 20 
sick days and worked the 
equivalent of over 20 over- 
time shifts. Without working 
any additional hours, they 
each increased their salaries 
by $14,000 a year. 


An internal audit revealed that in 1992-93, a number of air traffic control- 
lers received overtime payments of as much as $80,000. { 
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secent revelations that fed- 
eral politicians are taking their 
spouses on taxpayer-subsi- 
dized trips to Paris have not 
gone over well. 

The Canadian government 
belongs to a number of parlia- 
mentary associations which 


sponsor meetings around the 
world. For a $20 annual fee 
federal politicians can also join 
any of these associations and 
be possible delegates to the 
various conferences. 

lan Imrie is the general sec- 
retary which oversees the gov- 


eT us ry, 


Should taxpayers pay for MPs to take their spouses to Paris? 


The Taxpayer 


ernment’s involvement in the 
various parliamentary associa- 
tions to which Canada belongs. 
Although his office determines 
who should go on these trips, 
the real decision-making 
power lies with the party whips 
who, Imrie says, have the "right 
of veto". Each party has a whip 
whose job is to make sure that 
the various politicians show up 
for work and vote along party 
lines instead of according to the 
wishes of their constituents. 
Unfortunately, because of this 
veto, these coveted world trips 
are a way of keeping back- 
benchers in line. 

On March 21-26, seven fed- 
eral politicians enjoyed a week 
in Paris as part of a conference 
sponsored by the Inter-Parlia- 
mentary Union (IPU). 

The lucky candidates in- 
cluded Liberal MPs Joe 
McGuire, Patrick O’Brien, 
Bernard Patry, and Patty 
Torsney, as well as Senator Pe- 
ter Bosa. The Bloc Quebecois 
had one, representative, 
Maurice Dumas, and the Pro- 
gressive Conservatives sent 
Senator Raynell Andreychuk. 

However, politicians can 
also take along their spouses 
and have taxpayers pick up the 
flight tab. On the trip to the 
Riviera, four politicians took 
along their spouses. On this 
trip, each politician was al- 


The day of reckoning 


lowed $1,725 for an excursion 
fare ticket. However, if they 
can find cheaper tickets, they 
can bring their wives along for 
the same price. Reports indi- 
cate that tickets from Ottawa to 
Paris could be picked up for 
about a third of the allowed 
price. Politicians are not al- 
lowed to pocket the difference 
on any savings. 

In this particular instance, 
the hotel rooms cost the same 
for single or double so there 
was no extra charge for the 
room. (Apparently our parlia- 
mentarians don’t share rooms 
when on these trips.) As well, 


Where they’ve been this year 
@ In January, there were méet- 
ings in Paris, Manila, and 
Copenhagen. These in- 
volved three senators, three 
staff persons, and four MPs. 
February saw meetings in 
‘Brussels: and London: One 
senator Went to each. 
@ In March, there were two 
meetings in Paris involving 


ril ’94 
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anadian MPs hit Paris with your tax dollars 


for a trip to Paris they woul: 
receive a daily per diem o/ 
$100 for food, whether thes 
spend the full amount or not. 

The budget for these world- 
wide tours has actually gone up 
from last year. In 1993-94, the 
budget for Canada’s involve- 
ment in these parliamentary 
associations cost $3.18 mil- 
lion; and in 1994-95 the gov- 
ernment plans to spend $3.22 
million. Most Canadians 
would argue that these trips are 
just another in a long list of 
perks our MPs receive, and an- 
other unnecessary waste of tax 
dollars. 


ahd Moscow. 

The Inter-Parliamentary Un- 
ion has meetings planned for 
Copenhagen in September 
and Tokyo in June. 

@ The Canada-U.S. annual 
meeting is scheduled for 
Sante Fe, California in May. 
The International Assembly 
of French Speaking Parlia- 
mentarians will be meeting 


a,four -senators, SeVeng MPS ~wnmintPariggdul 


and 3 staff persons. 


Where they’re going — 

The following are just a few of 

the meetings planned for the re- 

mainder of the year. Many more 

have yet to be finalized. 

M@ NATO has meetings planned 
for April in Warsaw, Naples 


M@ There are even meetings 
scheduled for Canada. The 
Commonwealth Parliamen- 
tary Association is having a 
meeting in Banff, Alberta. 
The International Associa- 
tion of French Speaking Par- 
liamentarians has a meeting 
planned for Toronto. 


By Norm Baker 

The taxpayers of Canada are being 
conned, While federal politicians con- 
tinue to focus our attention on taxes, 
they are steering us away from the real 
causes of those excessive taxes - over- 
spending and waste. 

The government does not have a 
taxation problem; it has a spending one. 
Yet there is a House of Commons 
Standing Committee on Taxation. In- 
stead of allowing this misguided gath- 
ering to continue, WE SHOULD 

EMAND a committee be formed 

@::: with government spending and 
ste. 

When you don’t ask the right ques- 
tions, you don't get the right answer. As 
long as we allow politicians to talk 
about taxes, they will keep taxes in the 


forefront to condition taxpayers to the 
need for continued broadening of the 
tax base through the raising of taxes. 
Politicians don’t want to focus on gov- 
ernment overspending and waste, be- 
cause the public would quickly realize 
this is the reason for our excessive lev- 
els of taxation. 

However, the "day of reckoning" is 
inevitable and coming soon. As Cana- 
dians, we can no longer afford to let 
ourselves be pacified by the belief that 
our country’s problems can be solved 
through more and higher taxes. 

The federal government’s debt re- 
cently passed the 1/2 trillion dollar 
mark, and it is growing at a frightening 
rate. For the last several years it has 
been growing at the average rate of ap- 
proximately $36.5 billion per year. Di- 


vide that by 365 days and it turns out 
that the government is putting us further 
in debt $100 million each day. 

Today our interest liability is about 
$8 million a year more than it was yes- 
terday because of the extra 100 million 
dollars we went into debt in the past 24 
hours. That means our yearly interest 
liabilities will increase by about $2.9 
billion this year. With interest rates 
starting to increase, this cost will only 
go up. Add this to the $40 billion annual 
interest liability we already pay each 
year, and you see just how frightening 
our deficit is and why we must deal with 
it now. We can’t afford to wait for the 
International Monetary Fund to force us 
to deal with it. 


Norm Baker is a member of the Governing 
Board of the CTF: He lives in Regina. 


4 # e re Xi 
King Frederick the Great of Ger- | 
many once asked his finance minister | 
why there was so little money in the | 
treasury, when his subjects were pay- 
ing so much tax. In reply, the minister 
gave a piece of ice to another minister | 
seated the furthest from the King. 
They passed it down the line until it! 
reached the King. All King Frederick 
got was a wet hand. 
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Or of the most cherished treas- 
ures of many politicians is their 
taxpayer-subsidized pension plan. 

A year ago, Alberta MLAs had the 
most lucrative pension plan in North 
America, with some MLAs eligible 
for lifetime pension benefits between 
$2 and $4 million. 

Today it’s gone and May Ist, 1994, 
marks the first anniversary of this 
"taxpayer miracle" in Alberta. The 
year and a half long battle proved that 
taxpayers can make a difference. 

The catalyst for this momentous 
change was the Alberta Taxpayers 
Association. On November 14, 1991, 
it released a study of the MLA pen- 
sion plan which Jason Kenney, the 
Association’s provincial director, 
termed "an unconscionable abuse of 
public funds" and he called for an end 
to the scheme. 

At first the government tried to ig- 
nore the report. However, about a 
month later, while then Premier Don 
Getty was being interviewed outside 
a caucus meeting, reporters hounded 
him about the pension plan. Visibly 
upset, Getty blasted the Association’s 

dy, calling it "a pile of baloney" 

denounced it as being inaccurate. 

Despite Getty’s blustering, Al- 
verta’s politicians were unable to dis- 
credit the study and six months later, 
in June 1992, the Getty government 
announced u committee would study 
the plan. 

Yet the outrage felt by Albertans 
could not be so easily appeased. Peo- 
ple wrote hundreds of letters to their 
local papers denouncing the scheme. 
Talk-back shows sizzled with irate 
callers. Politicians were getting 


phone calls and letters from angry 
constituents. Neighbours were even 
calling politicians at their homes. 
One farmer confronted a Cabinet 
Minister at a meeting in his constitu- 


Because Albertans got involved, the MLA 
pension plan was stopped. ; 
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@ ow Albertans stopped the MLA 


ency called to discuss agricultural is- 
sues. In the middle of the meeting he 
asked the minister what he was going 
to do about the MLA pension plan. 
The crowded hall broke out into a 
thunderous applause. From that mo- 
ment on, he said, nobody wanted to 
talk about agriculture. 

The ruling Conservative govern- 
ment would soon have to call a pro- 
vincial election and the polls were not 
good. In the face of mounting pres- 
sure, Getty resigned and Ralph Klein 
was elected leader of the Alberta Tory 
Party. He became the province’s new 
Premier in December of 1992. 

Facing the real possibility of de- 
feat, a number of Conservative MLAs 
started announcing they would not be 
seeking re-election. On December 13, 
1992, the Alberta Taxpayers Associa- 
tion introduced its popular "MLA 
Golden Handshake Report" which 
kept taxpayers updated on how much 
the latest retiring MLA would cost 
taxpayers (including severance and 
first year pension payout). People 
were stunned to find out that the av- 
erage first-year retirement benefits 
for these retiring MLAs worked out to 
$90,000. 

By the spring of 1993, Klein was 
facing a massive battle within his own 
caucus. Retiring MLAs did not want 
to lose their extravagant pensions, 
and MLAs secking re-election did not 
want to lose the next election. The 
pension plan was quickly becoming 
the major election issue. The Liberal 
and NDP parties promised major 
changes if elected, and endorsed the 
ATA’s proposed self-funding pension 
scheme. Klein tried to push through 
minor reforms to the MLA plan, but 
no one took the bait. 

Meanwhile, the Association had 
started a province-wide coupon cam- 
paign calling for major reforms to the 
plan. Hundreds of petitions flowed 
into its office each week. Pages were 
being copied and then recopied, and 
by the time they arrived only the indi- 
vidual’s name and address were leg- 
ible. Some people spent their 
Saturdays collecting names at malls 
and flea markets. 

On April 20, 1993, Jason Kenney 
called a news conference to deliver 
30,000 coupons collected by the As- 
sociation, and to release a legal opin- 
ion showing Klein how to make the 
changes retroactive. While being in- 
terviewed at the Legislature by the 
media, Jason was confronted by Pre- 
mier Klein, who accused the Asso- 
ciation of "robbing from senior 
citizens." Kenney talked about the 
pension plan and how taxpayers were 


pension plan 


Bob Matheson with the 30,000 coupons calling for an end to the Alberta MLA pension 
plan. It was more lucrative than even the MPs’ pension plan. 


the ones being robbed. The 15 minute 
debate was headline news across Al- 
berta for the next week and was re- 
ported across Canada. Local radio 
stations played the debate in its en- 
tirety. The Edmonton Sun said, “Al- 
berta Premier Ralph Klein picked a 
fight yesterday and lost." 

The next day, the Association's 
phones rang olf the hook as incensed 
seniors called, wanting to join and 
sign the petition. One senior quipped 
if joining the Association was equiva- 
lent to being robbed, then she wanted 
to be robbed. 

Finally, on May 1, 1993, with an 
election just weeks away, Klein an- 
nounced that the MLA pension plan 
would be abolished. MLAs elected 


before 1989 would be eligible for re- 
duced benefits. Those elected after 
that date, including Klein himself, 
would have their contributions re- 
turned and they would 
pension at all. 

Klein went on to win the June pro- 
vincial election, a victory many at- 
tributed to his bold pension move. 

Jason Kenney of the Alberta ‘Tax- 
payers Association readily admits it 
was the people of Alberta who won 
this battle. "If the people of Alberta 
hadn't called, written, signed peti- 
tions, and confronted their politi- 
cians, the plan would never have been 
stopped," he said. "All we did was 
point them in the right direction and 
they did the rest." 


receive no 


A penny and a half for your aiid 


Last year, the Royal Canadian Mint 
put out 752 million pennies into circu- 
lation. The cost was $11.2 million. Their 
value is only $7.5 million. 

It costs taxpayers a cent and a half to 
produce each one of these marvellous 
little copper fellows - a shortfall of 
$3.68 million each year over their actual 
value. 

Perhaps it’s time for Canada to phase 
out our one cent pieces as Australia has 


| done. It isn’t nearly the administrative 


nightmare one might think, as numbers 
are simply rounded to the nearest five 
cent denomination. 

Imagine no longer having to look like 
a cheapskate waiting for your change so 
you won’t embarrass the poor waitress 
with a two cent tip. _ 

Another option would be to recycle 


all those pennies we stashed away in oui 
piggy banks over the years. The govern- 
ment could pay us 1.25 cents for each ot 
them and save a quarter of a cent. In 
turn, we’d earn a 25% return on our 
investment. 
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CTF’s "doomsday" clock has an impact 


id lady saw it and com- 
pla..ed about irresponsible 
governments. 

The guy in the suit saw it 
and cursed politicians. 

The man with the beard 
said it was a lie and part of 
some "Reaganite" conspir- 
acy. 

A university student 
blamed the public who 
wanted services they couldn't 
afford. 


An American saw it and 
said he was now thinking 
about moving back to Cali- 
fornia. 

Then there was a grade 
eight kid from a central Win- 
nipeg school, who was quiet 
at first, and then started to ask 
a lot of questions. 

Meet David Vollrath who 
was cruising the Polo Park 
mall in Winnipeg, Manitoba 
with some of his friends. 


While there, they encoun- 
tered the Canadian Taxpayers 
Federation’s (CTF) "dooms- 
day" clock. With its digital 
display, the CTF’s debt clock 
graphically shows how fast 
government debt is increas- 
ing. The federation’s provin- 
cial counterpart, the 


Association of Manitoba Tax- 
payers, was using it to in- 
crease awareness of the 
country’s impending debt cri- 


sis. 

The total debt for Manito- 
bans is actually $43.4 billion, 
which includes the provincial 
debt and the province's share 
of the federal debt. The num- 
bers on the clock, which were 
flashing by at $69 per second, 
dramatically showed how 
fast the debt was increasing. 

Unfortunately, this debt 
represents the spending of the 
current generation, which 
will be passed on to the next 
generation. 

The "doomsday" clock had 
such an impact on David that 
he decided to do something 
about it. After talking with 
his mother and teachers about 
government finances, he 
started a petition. In one day, 
he was able to collect 60 sig- 
natures which he forwarded 
along with a letter to the prov- 
ince’s Liberal Leader Paul 


Edwards. 

In his letter, Vollrath said, "I 
am deeply concerned about 
our provincial and federal 
debt. This letter is to request 
that I be sent some information 
concerning both of the debts." 

"Our future is in your 
hands, and as a grade 8 stu- 
dent my future is at stake, 
too... This petition is against 
the province's debt and it’s a 
demand that it be lowered." 

Peter Holle, the provincial 
director of the Association of 
Manitoba Taxpayers, said 
that the debt clock was very 
well received and although he 
had not considered reaching 
kids with it, a bunch of them 
showed up one day and were 
very intrigued by the num- 
bers. "Unfortunately, this in 
many ways is their debt," he 
added, "since its repayment 
depends on them." 


Municipal employees go for aspin. 


ensue 


David Vollrath, a grade eight student from Winnipeg. decided to do his part concerning Canada’s fiscal crisis. 


|. When was the last year the federal 
government balanced its budget? a) 
1867 - Confederation b) 1969 - when 
man first walked on the moon c) 1984 - 
prior to the crash in world resource 
prices d) 1988 - when Ben Johnson 
made the fastest recorded run in history 


2. Personal income tax makes up 


what portion of the federal government’s 
revenues? a) 15% b) 37% c) 48 %d) 64% 
e) 73% 


3. Which was the first province to 
introduce a gasoline tax? a) Alberta b) 
Prince Edward Island c) Quebec d) Sas- 
katchewan 


4. Which province has the lowest 
gasoline taxes in Canada? a) New 
Brunswick b) British Columbia c) Al- 
berta d) Ontario 


5. How much could your federal per- 
sonal income tax be reduced if the fed- 
e zovernment didn’t have to pay 
rf on the federal debt? a) 17% b) 
28 )53 %d)67% 

6. This year’s interest payment on the 


federal debt would be enough money 
to... a) double all old age income supple- 


ments b) cut personal income tax by 20 
per cent c) give free tuition to 100,000 
university students d) provide a $10,000 
down payment to 100.000 newly mar- 
ried couples e) eliminate the GST f) 
build a $500 million skydome in each 
Canadian province. 


7. What portion of the federal govern- 
ment’s budget is spent on paying the 
interest on our public debt? a) 9% b) 17 


two. 
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% c) 25 % d) 36% 


8. What is a family of four’s share of 
the federal debt? a) $37,000 b) $43,000 
c) $65,000 d) $70,000 e) $82,000 


9. Who said, "Income tax has made 
more liars out of American people than 
golft"? a) American humorist Will Ro- 
gers b) Former President Ronald Rea- 
gan c) Beatles singer John Lennon d) 
Pittsburgh Penguins star Mario 


Three B.C. Transit maintenance workers are being in- 
vestigated after they took a trolley bus for little spin earlier 
this year. They ended up at a strip joint in squth Vancouver . 
for lunch: While they were inside Watching st 
transit supervisor noticed the out-of-service bus parked in 
front of the beer parlour. A spokesman for the. Crown 
Corporation; said that the transit company did not approve 
of trolley buses being drivén by:péople who had 4 beet. or 


Lemieux 


10. How much has the federal debt 
increased in the time it took to do this 
quiz? a) $1,893 b) $32,688 c) $77,213 
d) $125,446 e) $209,346 


The answers: 

1) The last time the federal government bal- 
anced its budget was in 1969. In fact, it had a 
surplus of $200 million that year. 

2) Personal income tax makes up 48 per cent of 
federal government revenues. The GST contributes 
/2 per cent, corporate income tax seven per cent, 
UIC premiums 15 per cent. Non-tax revenues onl) 
account for eight per cent of total revenue. 

3) Alberta was the first province to introduce a 
gasoline tax in 1922 at two per cent. 

4) Alberta today has the lowest gasoline taxes 
in the country at 22.7 per cent. 

5) Two thirds of the income tax you pay goes 
toward simply paying interest on our public debt. 
Public debt payments for this year will equal $40 
billion. Revenues raised from personal income tax 
will be $60 billion. 

6) All of them combined. 

7) 25 per cent. The $40 billion we pay on our 
public debt each vear represents 25 per cent of the 
$163 billion federal government operating budget. 

8) $70,000 and rising. 

9) American humourist Will Rogers was the one 
who coined the phrase. 

10) The federal debt is increasing at a rate of 
$85,100 a minute. A recent survey of four people 
took on average 2 minutes 46 seconds to do the 
quiz; the right answer is $209,346. Sorry! 
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With this many politicians saying he’s wrong 


Sie might just be right 


When two brothers who owned a bi- 
cycle shop in Dayton, Ohio came up 
with the idea that man could fly, the 
critics came out in full force. 

But on December 17, 1903, Wilbur 
and Orville Wright dragged out their 
airplane, Kitty Hawk, and flew it for 59 
seconds. In 1906, the two brothers tried 
to sell their idea to the army, who had 
absolutely no interest in the idea. 

However, two years later, realizing it 
had made a big mistake, the army was 
back with $25,000 in hand, a lot of 
money in 1908. They were now eager 
to talk to the Wright Brothers. 

Today, Alberta Premier Ralph Klein 
is flying where no Canadian politician 
has flown before, and the criticisms 
from his peers are coming fast and furi- 
ous. 

In their most recent budget, Alberta 
legislators have taken a completely dif- 
ferent approach to government. For the 
second year in a row, they have quite 
literally cut spending over the previous 
year, and have taken a serious look at 


Qianizics inefficiencies in the 
yated bureaucracy. 


This year’s budget reduced spending 
by $860 million, from $13.49 billion in 
1993-94 to an estimated $12.63 billion 
for 1994-95. The government laid off 
1,800 employees and the remainder 
took a 5% pay cut. 

Many elected officials, sensing a 
sharp departure from the tried and failed 
"tax and spend" school of thought, have 
been harshly critical of Premier Klein’s 


: te; 
"Ifrunning deficits and debts could create jobs, 
each Canadian would have two or three of 

them." Jim Dinning, Alberta's finance minister. 


flight into unfamiliar territory. 

B.C. Premier Mike Harcourt, whose 
province is reeling from two years of 
record breaking tax hikes, took the op- 
portunity on a recent province-wide ad- 
dress to castigate Klein. 

Prime Minister Jean Chretien, while 
travelling through Alberta, said Klein’s 
spending cuts had gone too far. Of 
course, the federal government consid- 
ers itself to be cutting spending when it 
only increases the budget by $3.5 bil- 
lion. And let’s not forget Chretien’s ac- 
ceptance speech as Prime Minister, in 
which he didn’t once mention Canada’s 
level of debt or budgetary deficits - ob- 
viously not a priority of his. 

Ontario politicians accused Klein of 


balancing his budget on the backs of the | 


poor. Of course, in Ontario people have 


been known to leave good paying gov- | 


ernment jobs to go on welfare. 

The Romanow government has said 
Saskatchewan is doing things differ- 
ently. That’s probably good news for 
Klein and his Alberta colleagues, be- 
cause Alberta retailers have been trying 
to solicit Saskatchewan dollars into 


their province to avoid the oppressive 9~ 


per cent sales tax. 
There has been no mention of Clyde 


Ralph Klein: In 1992-93, Alberta had the highest per capita program spending of any province in 


Canada. Source: Statistics Canada. 


Wells of Newfoundland making any de- 
rogatory remarks, but that may have 
been due to his hope Premier Klein 
“Would reduce the interest rate on the 
$260 million that Newfoundland bor- 
rowed from Alberta. 


So after the critics have had their say. 
Albertans will have their day, when they 
show their detractors that it is really the 
outdated policies of deficit financing. 
government overspending and over- 
taxation that don’t fly. 


Exclusive service for the political elite 


A special clinic is operated at the 
National Defence Medical Centre 
(NDMC) in Ottawa for the benefit of an 
exclusive group of people. If you’re in 
that group, you don’t have to wait in line 
for surgery or tests. A complete medi- 


| cal checkup can be had in about three 


hours, compared to one or two days in 
a public hospital. 

So who benefits from these VIP serv- 
ices? Well, it’s certainly not you or me. 
The first criteria seems to be that you 
draw your paycheque from the tax- 
payer. But it isn’t just any civil servant 
that receives these benefits. You have 
to be one of the country’s political elite 
-- Members of Parliament, Senators, top 
bureaucrats and diplomats,. 

The National Defence hospitals spe- 
cialize in training military medical per- 
sonnel. These hospitals also provide 
treatment for members of the armed 
forces, veterans and the RCMP. How- 
ever, the Auditor General of Canada 
notes that more civilians are being 
treated than military personnel. The 
1990 report of the Auditor General 
states that in 1987-88 about 60% of 


"patient days" at the NDMC were used 
by civilians (i.e. politicians and bureau- 
crats). 


Nation: § 
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Many Canadians already feel thei: 
elected representatives are out of toucli 
This does little to change that notion. 


An exclusive medical clinic for federal MPs and senior bureaucrats smacks of elitism. 
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The Federation’s Provincial Directors 


u may have seen them on TV. You may have heard them on the radio. You may have read their quotes in the paper. The Canadian Taxpayers 
Feucration has provincial organizations in Saskatchewan, Alberta, Manitoba, British Columbia, and Ontario. The following is a profile of each of the 
CTF’s five provincial directors who function as spokespersons and supervise the research activities of their respective provincial associations. 


The Alberta 
Taxpayers Association 


_ Jason Kenney 


Jason Kenney is the Provincial Direc- 
tor of the Alberta Taxpayers Associa- 
tion, headquartered in Edmonton, and 


also serves as the National Director of 


the Canadian Taxpayers Federation. 
Jason was born in Oakville, Ontario, 
and raised in southern Saskatchewan. 
He graduated from Saskatchewan’s 
Notre Dame College, where he was rec- 
ognized as a Saskatchewan Junior Citi- 
zen of the Year. He did undergraduate 
studies at the University of San Fran- 
cisco, where he majored in philosophy. 
Mr. Kenney has an extensive back- 


Jason Kenney 


ground in public policy. He served as 
an executive assistant to the former 
Leader of the Liberal Party of Saskatch- 
ewan and as an assistant to Saskatche- 
wan’s former Minister of Finance. 

The Association of Alberta Taxpay- 
ers started in May, 1991, and has over 
30,000 supporters. 


The Association of 
Saskatchewan Taxpayers 


e. Moira Wright 


.vira Wright is the Provincial Direc- 
tor of the Association of Saskatchewan 
Taxpayers (AST). The AST started in 
Regina over five years ago and was the 


catalyst for the formation of the Cana- 
dian Taxpayers Federation. 

Moira was born in Montreal, Quebec, 
and raised in Wawota, Saskatchewan. 
She was a recipient of the 1987 Gover- 
nor General’s bronze medallion for ex- 
cellence in academics and community 
involvement. 

Ms. Wright attended the College of 
Commerce at the University of Sas- 
katchewan, where she was named to the 
Dean’s honour list. Ms. Wright has man- 
aged a small retail business and has ex- 
perience with public finance. She was 
hired initially as a summer student by 


ee 


Moira Wright 


the Saskatchewan Department of Fi- 
nance and then remained on staff for a 
year. 

The Association of Saskatchewan 
Taxpayers has over 36,000 provincial 
supporters. 


The Association 
of Manitoba Taxpayers 


Peter Holle 


Peter Holle has an extensive back- 
ground in the area of "re-inventing" 
government in both the public and pri- 
vate sector. He advises municipalities 
on cost-saving strategies and is an 
authority on the innovative public sec- 
tor reforms implemented in New Zea- 
land since 1984. 

Mr. Holle has a Masters of Business 
Administration from the University of 
Wisconsin, Madison. His articles have 
been published in various publications 
and journals. 


Peter Holle 


Peter won a regional second prize in 
the 1992 Fraser Institute’s Economy in 
Government Competition. 

Peter is the Provincial Director of the 
Association of Manitoba Taxpayers, 
based in Winnipeg. The Association 
currently has over 12,000 supporters. 


\~s 


Canadian Taxpayers 
Federation - B.C. 


Troy Lanigan 


Troy Lanigan serves as the Provincial 
Director of the CTF’s British Columbia 
operation. 

Troy was born in Edmonton, Alberta, 
and raised in southeastern British Co- 
lumbia. He completed a Bachelor of 
Arts Degree in Political Science and 
Economics from the University of Vic- 
toria and was a candidate for graduate 


Troy Lanigan 


studies at George Washington Univer- 
sity in Washington, D.C. 

Troy has an extensive background in 
public policy and has worked in several 
organizational roles both in Canada and 
the United States. 

During 1991, he served as National 
Director of Education for the Leader- 
ship Institute based in Washington, DC., 
a non-profit, non-partisan foundation 
that focuses on training young people to 
be effective leaders. 

He has also travelled extensively, es- 
pecially in Eastern Europe. 


The Ontario 
Taxpayers Federation 


=" 


Lt 


Paul Pagnuelo 


Paul Pagnuelo serves on a volunteer 
basis as the Provincial Director of the 
Ontario Taxpayers Federation (OTF), 
based in Ajax, Ontario. 

The OTF is the Federation’s newest 
provincial organization and was started 
in the fall of 1993. 

Over the past five years, Paul has 
been active trying to curb high taxes and 
excessive government spending. 

In 1991, he founded the Taxpayers 


Paul Pagnuelo 


Coalition of Victoria County and served 
as its President until August, 1992. He 
also served as Vice-President and Direc- 
tor of the Eastern Region of the Taxpay- 
ers Coalition of Ontario. 

A career banker, Paul joined a major 
Canadian bank in 1965. Since that time 
he has held a number of positions and is 
currently a senior manager in the bank’s 
operations group. 
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e You can make a difference! 


One of the most common reasons people give for not getting involved is that 
“nothing will ever change". But thousands of people who have joined the Cana- 
dian Taxpayers Federation have proven the skeptics wrong. The following is a 
list of some of the accomplishments that have been achieved in each of the 
provinces as people decided to take action. They phoned talk-back shows, 


‘wa a 4 dere 


Canadia 
Taxpayers Federation 


Canadian Taxpayers Conference 
WH Hosted the first-ever Canadian Taxpayers Confer- 
ence in January, 1993, with over 400 delegates attend- 
ing from across Canada. The conference received 
extensive media coverage giving wide exposure to 
taxpayer concerns. 


er new provincial organizations 


The CTF now has offices in five provinces: Sas- 


rio representing the interests of taxpayers at the 
‘ncial level. 


' ‘ tchewan, Alberta, British Columbia, Manitoba and 


Severely indebted study 

[W initiated a study to measure the debt of 162 na- 
tions. Based on the World Bank’s standards of indebt- 
edness, Canada placed 33rd among the 46 in the 
Severely Indebted Category. All the provinces fell into 
the same category and, when included, Canada came 
in 40th. 


Submissions to government 
W the Cc 


TF and its provincial counterparts have 
made numerous submissions to government, address- 
ing taxpayer concerns about high taxation and exces- 
sive government spending, ranging from the GST to 
Parliamentary Reform. 


Alberta 
Taxpayers Association 


Stopped MLA pension pian 
[W the AT. 


A researched and exposed Alberta’s lucra- 


Ty MLA pension plan. After a year and a haif battle, 


00 signed coupons were delivered to the legisla- 

:. Eleven days later, the plan was abolished on May 
1, 1993. 
x 


Increased accountability for MLA allowances 


Because of a lack of accountability, some Alberta 
MLAs were abusing their capital residence allowance. 


something about it. 


As a result of the efforts of the ATA and the enormous 
public outcry, only MLAs who live over 90 miles away 
can receive living expenses. A review of the pay and 
perks of MLAs was also undertaken. 


Balanced Budget Legislation 
OF btvenent the need for balanced budget legisla- 
tion over a two-year period through extensive news 
releases, weekly commentary columns, phone-in talk 
shows and regular CTF/ATA publications. In May 
1993, the Alberta government passed its Deficit Elimi- 


Ww Raised 


Freedom of information 
awareness of the need for an Alberta 


Freedom of Information Act. The ATA collected 
20,000 signatures demanding such a bill. A final ver- 
sion of the Access to Information Act was introduced 
in the Spring ’94 session of the legislature. 


a 


” — qeerdicncrilpeenntieat 
Association 
of Manitoba Taxpayers 


MLA Compensation Reforms 


The government instituted many of the proposals 
suggested by the Association in its submission in the 
fall of 1993. These included: |)Abolishing the MLAs’ 
tax-free expense allowance. 2)Replacing the MLA 
pension plan with a self -funding RRSP arrangement. 


Association 
Saskatchewan Taxpayers 


Saskatchewan Futures Corp. 
w Rese 


arch of the Future Corporation’s activities 
revealed a questionable use of tax dollars. The result- 
ing uproar pressured the government to close the cor- 
poration earlier than it had planned. 


MLA Severance Allowance 


ww AST staff exposed the extravagant severance al- 
lowances for Saskatchewan MLAs. Subsequent pres- 
sure by the public resulted in the severance allowance 
being revoked March 21, 1991. 


wrote letters to the editor, signed and collected petitions, contacted politicians, 
and helped the CTF "fight back". This list shows that change can take place 
when people get involved. The CTF functions as a catalyst in exposing the 
abuse of tax dollars. The real change takes place when people decide to do 


Plebiscite on Balanced Budget Law 


w Raised awareness and support of the need for 
balanced budget legislation. The AST pressed the pro- 
vincial government to hold a province-wide vote on 
the matter to see if there was wide-spread support for 
such a law. The resulting vote, held in conjunction with 
the 1991 provincial election, saw 82% of the voters 
support such legislation. 


Clean office policy 


[W Exposed government policy that allowed MLAs 
to keep constituency office furnishings and equipment 
when they retired or were defeated. The policy was 
revoked in the fall of °92. All constituency office 
furnishings are now considered the property of the 
province. 


Accountability of MLA Allowances 
Raised awareness of allowances MLAs were enti- 
tled to receive without receipts. The policy was changed 
in 1992 and MLAs must now provide receipts. However, 
this change did not apply to MLAs’ tax-free allowance. 


Freedom of Information (FOI) 


Raised awareness of the need for F.O.1. legislation 
and pressed for a Saskatchewan F.O.1. Act which was 
subsequently passed in June 199]. 


Closed Saskatchewan Economic Development 


Corp. (SEDCO) 
iw AST exposed 


the questionable use of tax dollars 
by SEDCO in providing financial assistance to busi- 
nesses in Saskatchewan. Efforts of the AST over a 
two-year span including 15,000 coupons and TV ads, 
brought about broad public support for the closure of 
SEDCO. The government announced the closure of 
SEDCO in early 1994. 


Saskatchewan Taxpayers Conference 
Hosted the first-ever Saskatchewan Taxpayers 


Conference with over 350 delegates from across West- 
ern Canada in attendance. The conference received 


extensive media coverage giving wide exposure to the 
AST and taxpayer concerns. 


British Columbia - CTF 
Direct democracy seminar 

(o Made a detailed submission to an all-party stand- 

ing committee on the subject of citizen’s initiatives ana 

followed up with a campaign to have the Harcourt 

government institute meaningful legislation. Part of 


the campaign was a successful one-day conference 
"Towards Direct Democracy in British Columbia. 
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Who pays business tax? 


re are many who be- 
lieve the solution to govern- 
ment deficits is to increase 
business taxes. Supposedly 
years of government over- 
spending could be eliminated 
by ensuring corporations pay 
their "fair" share of taxes. 

Unfortunately, most corpo- 
rations are already forced to 
pay a myriad of taxes. 

Recently, a successful Sas- 
katchewan businessman sent 
a breakdown of all the taxes 
his corporation had to pay or 
collect in its past fiscal year. 

Last year this corporation 
had an after-tax profit of just 
over $100,000 on gross sales 
of nearly $6.5 million. That 
means out of the company’s 
total sales, only 1.57% re- 
mained to help the company 
expand, and as a return on the 
owner's investment. 

In contrast, the net taxes 
paid to the three levels of gov- 
ernment accounted for almost 
12% of gross revenues. Many 
of these taxes, such as the 

00 in property taxes, 


$13,000 in business taxes, 
and $2,900 in gasoline tax, 
were payable regardless of 
the profitability of the com- 
pany, and are therefore a di- 
rect cost of business that must 
be passed on to the consumer. 

The company had to de- 
duct $182,756 out of its em- 
ployees’ salaries in personal 
income tax. It also paid 
$29,900 in corporate income 
taxes, and made a net pay- 
ment of almost $80,000 in 
GST. Since consumers are the 
only source of revenue for 
most businesses even these 
types of taxes are ultimately 
paid for by taxpayers. 

The provincial govern- 
ment was the big winner rak- 
ing in over half of the tax 
dollars paid or collected by 
this company, including 
$373,392 in provincial sales 
tax. 

The company also paid out 
$35,000 in payroll taxes -- 
U.I.C. and Workers’ compen- 
sation premiums and CPP 
contributions. This was in ad- 


dition to what the employees 
paid. 

Essentially, businesses 
have been forced to become 
tax collectors for the govern- 
ment with little or no com- 
pensation. They must use 
their own resources to do the 
work required by five sepa- 
rate taxing authorities. This 
includes the $441,511 the 
company had to collect from 
its customers in GST without 
any compensation. 

Two years ago, this com- 
pany laid off four employees 
to stay in the black. Taxes 
were cited as the primary 
cause. Based on its average 
salary of $35,000, the busi- 
ness could easily employ an 
additional 16 people if it 
didn’t have to pay the taxes 
demanded by three levels of 
government. 

The manager said if gov- 
ernment is really serious 
about creating long-term 
meaningful jobs, there is one 
simple solution - lower taxes. 

This snapshot reveals that 


a company’s prime objective 
has become making enough 
to pay the tax man, and ulti- 
mately, taxes simply add to 
the cost of the goods and serv- 
ices, becoming literally a tax 
on the consumer. 
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If businesses continue to 
be pumped dry to enrich debt 
swollen governments, they 
will be unable to function as 
the engines of the economy 
and providers of much 
needed jobs. 


Since consumers are the only source of revenue for most businesses, it's con- 
sumers who ultimately pay business taxes. 


Bilingualism gets more expensive 


A recent court decision could in- 
crease the cost of official bilingual- 
ism by a few million dollars. The 
Federal Court of Appeal has ruled that 
the government must pay its $800 a 
year bilingual bonus to RCMP offi- 
cers who up to this time had not re- 
ceived it. 


an 


The bonus was instituted over 15 
years ago to encourage federal em- 
ployees to achieve proficiency in both 
official languages. 

Though the RCMP pays the bonus to 
its administrative staff, it decided not to 
pay it to its officers. It felt the bonus 


RCMP officers are now eligible for the $800 a year bilingual bonus. 


same rank would receive different pay 
because they had grown up in a bilin- 
gual family or had received govern- 
ment sponsored training. 

However, this decision was chal- 
lenged in court in 1990 by a retired 
RCMP officer. The federal govern- 
ment, which lost the original case, 
recently lost its appeal of that deci- 
sion. The court determined that Can- 
ada’s 17,000 RCMP officers are now 
eligible for this bonus. 

As a result of this decision, the 
RCMP will be required to pay ap- 
proximately $2.9 million in yearly bi- 
lingual bonuses, as well as a one time 
payout of about $12 million for back 
pay. These numbers are based on the 
Official Languages Commissioner's 
1988 Annual Report which stated that 
22% or about 3,700 RCMP members 
were bilingual. The percentage may 
actually be higher today, as the com- 
missioner noted that 41% of the new 
recruits entering the force in 1987-88 
were bilingual, up from 36% a year 
earlier. 

In 1992-93, the federal government 
paid out about $50 million in bilin- 
gual bonuses to a record number 
65,665 federal bureaucrats. 

Canada’s Commissioner of Offi- 


cial Languages, Victor Goldbloom, 
has called for the elimination of this 
bonus. He said that periodic testing of 
language proficiency since 1987 has 
resulted in 3,900 employees losing 
their bonus (despite the offer of lan- 
guage training). The Commissioner 
concluded that their second language 
skills declined because they were not 
using it in their work environment. He 
believes the bonus does not warrant 
its multi-million cost. 


Victor Goldbloom: Canada’s Commissioner of 
Official Languages has repeatedly called for 
the end of the bilingual bonus. 
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Constitutionally imposed balanced budgets are a Canadian possibility 


i A h 

It ~.1 take more than the 
recent feeble efforts of Finance 
Minister Paul Martin to sub- 
stantially cut government 
spending and put the country’s 
fiscal position back on the road 
to recovery. It might just take a 


Mel Smith: It’s easier to institute a 
constitutionally imposed balanced 
budget in Canada than in the U.S. 


Roger 
Doughas 
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constitutional amendment call- 
ing for mandatory balanced 
budgets. 

In his budget address, Mr. 


Martin states that the "days of 


government simply nibbling at 
the edges are over." It’s not un- 
like the language used by his 
predecessors, Michael Wilson 
and Don Mazankowski, in any 
number of budget speeches 
over the past 10 years, all] of 
which fell far short of fiscal 
reality. 

Take the 1992-93 deficit fig- 
ures, for example. They were 
projected by the Ministry of Fi- 
nance officials a short 18 
months ago at $32 billion. The 
actual figure turned out to be 
$45.7 billion (by Mr. Martin’s 
accounting)--a 40% upward 
variance. Why then should we 
have great confidence in the 
predictions of those same Fi- 
nance Department officials 
who now say the 1994-95 defi- 
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cit will come in at $39.5 bil- 
lion? Even if they are correct 
this time, the modest reduction 
in the annual deficit over two 
years is clearly minuscule in 
terms of Canada’s deteriorat- 
ing fiscal position. 

What then will it take to put 
the country’s fiscal position 
back on the road to recovery? 
The first is a sense of urgency. 
Despite the debt clock of the 
Canadian Taxpayers Federa- 
tion, and others, showing that 
the federal debt is increasing at 
the rate of $85,000 per minute, 
there seems to be no compel- 
ling sense of urgency on the 
part of government to take 
drastic action now. The second 
thing it will take is an iron-clad 
resolve across a broad constitu- 
ency to relentlessly and sys- 
tematically attack this problem 
without letting up when the 
next election approaches. 

One technique to help bring 


Setting Limits - Constitutional Control of Government 
by Lew Uhier - $9.95 soft cover - $17.95 hard 

Lewis Uller is the President.of the Natiangl Tax 
Limitation Committee and has tirelessly pursued the 
objective of ending runaway government spending 
and taxation, He:explains why, constitutional, fimits «x; 
on government are the only effective way to deal with: <3 
the problem. Though written from an American per 
spective, the book outlines the need for constitutional 
amendments to balance the budget and limit taxes. 
He also discusses limiting the number of terms a 
politician can hold office. 

Unfinished Business by Sir Roger Douglas $19.95 

Roger Douglas was Minister of Finance in-New 
Zealand when the country faced its debt crisis... He 
presided aver the most far-reaching structural re- 
forms that New Zealand has ever experienced, but he 
believes those changes did not go far enough. In his 
latest and most controversial book, Douglas offers 
practical policies based on individual choice: and 
personal responsibility rather than empty rhetoric. 
You may not agree with everything he proposes, but 
the book certainly offers food for thought. 
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these things about is an amend- 
ment to the Canadian Constitu- 
tion imposing a balanced- 
budget requirement. Just a few 
months ago, the U.S. Senate 
voted on a proposal to amend 
the country’s Constitution that 
would have required a bal- 
anced federal budget by the 
year 2001 and atwo-thirds vote 
of the House and Senate after 
that date to permit any future 
borrowing. The vote on the 
proposal was narrowly de- 
feated, four short of the 67 
votes, or two-thirds majority, 
that a U.S. constitutional pro- 
posal requires for passage. Un- 
daunted, the proposal sponsor, 
the highly-respected Demo- 
cratic Senator Paul Simon said, 
"This isn’t going to die," and 
predicted the issue would re- 
turn quickly because "the defi- 
cit will keep piling up." Despite 
the temporary setback in the 
Senate, the House of Repre- 
sentatives is expected to pass 
the measure later this month. 
Polls indicate that the idea has 
overwhelming support among 
the people. 
Constitutionally-imposed 
balanced budget requirements 
are far from uncommon, No 
fewer that 31 U.S. states have 
them and 10 others limit taxes 
and expenditures. It would be 
relatively simple to amend the 
Canadian Constitution to im- 


pose a balanced budget re- 
quirement on the federal gov- 
ernment - fac easier than in the 
U.S. This will greatly surprise 
most readers. Such an amend- 
ment would neither require the 
approval of the provinces nor 
would a national referendum 
be necessary. Section 44 of the 
amending formula of our Con- 
stitution allows amendments 
that have to do with the opera- 
tions of the federal govern- 
ment to be made through the 
passage of a simple majority in 
the Senate and House of Com- 
mons. 

Such a requirement should 
require that the budget be bal- 
anced by, say, 1999 and every 
year thereafter. To make sure it 
isn’t too easy to repeal once 
passed, the provision should 
contain a clause that it can be 
altered or abridged in future 
only if approved by national 
referendum. 

Obviously the existence ofa 
constitutionally-imposed _bal- 
anced-budget requirement is 
not, of itself, sufficient to 
achieve a balanced-budget but 
it could provide the discipli- 
nary framework for the federal 
government to get down to the 
serious business of cutting 
spending, instead of merely 
"nibbling at the edges." 

Mel Smith, Q.C., is a former Constitutional 
advisor to the B.C. government and member of 


the CTF Governing Board. He resides in Vie- 
toria, B.C.- Reprinted from 8 C. Report 


U.S. Senta Paul Simon: "Without amending he Constitution to force a bal- 
anced budget, U.S. deficits will keep piling up." 
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Social Sciences and Humanities Research Council Grants 


» Social Sciences and Humanities Research Coun- 
f Canada has an annual budget of $101 million. 
It will hand out approximately $92 million in the 


Anthropology 
Vered Amit-Talai, Concordia - Ethnic 
lobbyists in Montreal ................ $10,000 


Ellen Badone, McMaster - Illness & 
health-seeking strategies in a complex so- 
ciety: alternative healing & biomedicine 
in Brittany, France ..........scsseeceeseee 42,600 


Marcia Calkowski, Athabasca - The selec- 
tion of religious leaders in the Tibetan ex- 
SIS SERIOTY  csnccrosesseniesschrtcectixseeren 81,900 
Gregory Forth, Alberta - An ethnographic 
study of society, cosmology & ritual in 
the Keo region of south central Flores 
(eastern Indonesia) ...........:.:seses 32,342 


John Galaty, McGill - Changing pat- 
terns of pastoral land tenure in Kenya 
GUE TRNTERI WE c-. ceecncacesvaxcesordscacsdonss 79,800 


Hy Luong, Toronto - Gender, class & dis- 
cursive practices: a comparative study of 
northern and southern Vietnam .....21,000 


Harriet Lyons, A. Lyons. Wilfrid 
Laurier - The sexuality of the "other" & 
the validation of hierarchy: an investiga- 
tion into the history of anthropology & 
its contemporary resonances ...... 32,153 
Blanca Muratorio, British Columbia. - 
Conception & practice of regionalism, 
from a historical & cultural perspective, 
in a coastal province of Ecuador ...39,001 
uichi Nagata, Toronto - Changing mode 
»production among the resettled fora- 
» «3 Of Kedah, Malaysia...........-++ 20,645 
Ruth Phillips, Carleton; G. Nicks, 
McMaster - The representation of other- 
ness in Woodlands Indian tourist art 
from 1800 to the present............. 40,000 


Krishnamurthy Ram, private scholar - 
Ethiopia 1913 to 1930: internal power 
struggle & the Solomonic throne ..23,500 


Philip Salzman, Filippo Sabetti, 

McGill; Michael Herzfeld, Indiana; 
Daniel Bradburd, private scholar - Pas- 
toralism in the transformation of Sardin- 
ian highland communities......... 120,000 
Margaret Seguin Anderson, Western On- 
tario - Names and naming in Coast 
Tsimshian texts and contexts...... 48,900 


Marilyn Silverman, York - Historical an- 
thropology & the political economy of a 
southeastern Irish parish, 

LES be emeeenrcmmncenme terre 15,400 
Adrian Tanner, Memorial - Algonquian 
& Fijian cultural codes & 
FOPROSEIMSIIONS 66 ticccscccncan 39,900 
Judith Whitehead, Concordia - French 
& British ethnographic portrayals of 
women & gender relations in the late 
ASU COMUINY isis stnccast erect atstorneaee 49,500 
Donna Winslow, Montreal - Non-gov- 
ernment organizations and sustainable 
development in Oceania ............. 19,617 


rchaeology 
dward Banning, Toronto - Archaeol- 
/ of Wadi Ziqlab, Jordan...... 131,598 


David Black, McMaster - Ecology & his- 
tory in the insular Quoddy region .59,752 
Janos Fedak, P.E.1. -Archaeological 
field-work at Gorsium-Herculia, 


Haskel Greenfield, Manitoba - Eco- 
nomic & social organization of early 
neolithic settlements in the central Bal- 
MINI sreknescceceninsancenie 204,500 


Krzysztof Grzymski, Toronto - Upper 
Nubia in Microcosm: excavations at 
Haembukol ccsos5eseess 133,925 


Maurizio Gualtieri, Helena Fracchia, Al- 
berta - The Roman period in the Upper 
Bradano valley, Basilicata Italy).84,177 


John Holladay Jr., Toronto - Final field re- 
port phase of the Wadi Tumilat project: 
multidisciplinary excavations at Tell-el- 
Maskhuta, Ismailia, Egypt, 610 B.C.-A.D. 
DOU wascacsvecsivves tevacsscessiansicccasesessaecnse 139,203 


Nancy Lovell, Alberta - Biosocial conse- 
quences of the development of complex 
society in the Nile Valley/Delta.. 126,255 


Richard Matson, B.C.; Karen Dohm, pri- 
vate scholar/Exploring Anasazi 
OUI cecercniwrsscicareceaare nian cicesanes 61,598 


Beverley Nicholson, Brandon - Horticul- 
ture and polyethnic co-residence in the 
Souris-Pembina drainage .......... 198,693 
John Oleson, Victoria - Excavation and 
study of Humeima (ancient Auara): no- 
mad, farmer, trader, and soldier in the Jor- 
danian desert, 80 B.C.- A.D. 750. 148,845 
Gerald Schaus, Wilfrid Laurier - Etesos 
valley archaeological survey 

PIO OCU scesesscototecersass ior votesstussnssasonsce 81,781 


Henry Schwarez, McMaster; Christine 
White, Western Ontario - Stable iso- 
topic studies of paleodiet ........... 91,000 


Lucy Wilson, private scholar - Lithic raw 
material use during the middle Paleolithic 
in the Vaucluse (France) ............++ 51,150 


Art History 

Shirley Brown, York - Stained glass in 
Canada: registry, collections, and 
RASTOEY as sesccssvocessecesycstsansetscemeeneorete 76,820 


Kathryn Brush, West. Ontario - Adolph 
Goldschmidt, Wilhelm Voge & German 
scholarship on Gothic sculpture, 1885- 
1914: an investigation into the founda- 
tions of medieval art history ....... 35,175 


Brian Grosskurth, York - Miro/surreal- 
ism; Georges Bataille’s writings on art; 
Jean Dubuffet: art, language and 
LEST To eees serene rere trereensaerns one 21,550 


Corinne Mandel, Western Ontario - The 
use of sculpture by the Medici rulers of 
the Renaissance and Baroque 

POROUS i sat ctestapisrecincten 24,200 


John Osborne, Victoria - Drawings of 
medieval antiquities in Cassiano dal 
Pozzo’s Museo Chartaceo........... 18,800 
Joseph Polzer, Calgary - Pisan painting of 
the early trecento: circa 1325-60; comple- 
PON DL BOOK siessssscacasecasiesraencers 16,942 


Classical Studies 

Anthony Barrett, B.C. - Research into 
various aspects of Roman history & 
archaeology .........-sssssecsesseseereeess 22,700 
Roger Blockley, Carleton - Ammianus 


Marcellinus & the politics of his age, 
AD SSSA 78 sessrocescerissssecnesnocatersavies 30,374 


form of grants. The following is a cross-section of 
just some of the grants approved by the SSHRC in 
1989-90 and 1991-92. Many of these projects ex- 


supporters. 


Keith Bradley, Victoria - History of 
Slavery at Rome; a historical commen- 
tary on Apuleius’ Apologia........ 68,410 
David Campbell, Victoria - Edition (with 
translation) of Greek lyric poetry ....5,620 
Leonard Curchin, Waterloo - The ro- 
manization of central Spain........ 32,824 


Jonathan Edmondson, York - Lusitania 
Romana? Cultural interaction and cul- 
tural change in a western province of 
the Roman Empire............sssc0 47,000 


Trevor Hodge, Carleton - Historical and 
socio-economic study of ancient Mas- 
salia and Greek colonization of S. 
France, 600-49 BC, and subsequent pub- 
lication as a book (Title: "Ancient 
Greek France”) scscccccccccccsccstucoceccrs 54,113 


Alison Keith, Toronto - Literary repre- 
sentation of the female in Roman epic 
EY SRCDTUD OMI sc ctscees coc soos saaseiatgseszotecacces 19,000 


Maynard Maidman, York ~ Nuzi: illumi- 
nating the history of an ancient Mesopo- 


(Sarasa TOWN): ccssepaetccssceserecacsite 45,000 
Albert Schachter, McGill - Cults of 
DONNIE csccccccnmiancinimenmndtees 75,000 


Robert Todd, B.C. - Research on Them- 
istius (4th century A.D.): bibliog- 
raphical, historical, and interpretive 


StS stcccsricesiciecensrcriaecnces 14,655 
Geography me . - +8 
James Bater, Waterloo - Soviet urban 

management in the 1990s........... 29,855 


Christopher Bryant, F. Cavayas, Claude 
Marois, Montreal - Agricultural and ru- 
ral land use changes in the urban field: 

Montreal and Paris regions......... 60,000 


James Gibson, York - Russian Califor- 
nia, 1812-41: sources & studies . 16,925 


Anne Godlewska, Queen’s - Concepts 
and discipline: French geography’s en- 
try into the era of modern social sci 
ONCE ccasesseascccen saris sentiveimcercaneaarende 34,000 


Peter Goheen, Queen’s - Parades & demon- 
strations in 19th century Toronto....33,700 


Leonard Guelke, Waterloo; Robert Shell, 
Princeton - Land, economy & society in 
early Dutch South Africa, 1652-1756: a 
study in historical geography ........ 20,000 


Gordon Handcock, Memorial - Poole mer- 
chants & English-Newfoundland provi- 
sions trade in the eighteenth century: the 
Lester diaries, 1761-1802............0 38,000 
Pavlos Kanaroglou, McMaster - Aggre- 
gation effects and the estimation of pa- 
rameters in discrete choice theory 


NUROOOES cersesesccasaseca a ciaaneascestcersacienee 31,000 
George Lovell, Queen’s - Ethnic rela- 
tions in colonial Guatemala........ 18,250 


Terence McGee, Graham Johnson, B.C., 
Claude Comtois, Montreal - The emer- 
gence of extended metropolitan regions 
in Asia: an investigation of their role 
ahid funCHON ssscsccsccensrconcarancases 95,000 
James Nelson, Ellsworth LeDrew, Wa- 
terloo - Measuring environmental 
change: remote sensing and the ABC 
Survey Method ..........cc-cessssenseseneee 90,000 


Harun Rasid, Lakehead - Flood control 


tend over a number of years. The following sam- 
pling of grants is provided for the information of ou 


controversy in Bangladesh: floodplain 
residents’ perception of mega-projects, 
mini-projects and indigenous adjust- 


GUIS rcstiesreocne tt enter aacaniomvece 30,000 
History 

Donald Akenson, Queen’s - The Irish 
Diaspora, 1815-1950 ..........0c0e0cee 24,350 


Donna Andrew, Guelph - An investiga- 
tion of the attacks on aristocratic behav- 
ior in eighteenth-century Britain 16,000 


Janos Bak, B.C. - Writing of medieval his- 

tory of east central Europe & editing an En- 
cyclopedia of Medieval East 

ESUIOPIE  acsesesciaseaps cocmnamesspueaionsoatanens 50,400 


John Beattie, Toronto - Crime & the ad- 
ministration of justice in London, 1689- 
1740; defence counsel in the English 

criminal trial, 1700-1840............ 28,720 


John Crowley, Dalhousie - 1) Political 
economy and Anglo-American trade, 
1750-95; 2) Artificial illumination and 
domestic environments in Anglo-Ameri- 
can society, 1500-1800 ...........s0000 19,160 


Richard Debo, Simon Fraser; Michael 
Carley, Carleton - Eariy development of 
the Cold War: Soviet-Western relations 
iari tig thie 19205: sexcreseseseccccccssrsecss 64,800 


Andy den Otter, Memorial - The phi- 
losophy of railways in British North 
America, 1849-73 50,450 


“fan Dyck, Simon Fraser - Communica= 


tion among English country workers 
and the use of the rural song....... 20,758 


Modris Eksteins, Toronto - Michelin, 
Baedecker, and the Great War: tourism 
on the Western Front, 1919-91 .....7,100 


Ralph Elwood, Carleton - A biography of 
John Reed: American poet, journalist and 
revolutionary, 1887-1920..........++ 21,200 


Brett Fairbairn, Saskatchewan - The 
politics and social basis of co-opera- 
tives in Germany, 1848-1933......42,375 


Carolyn Fick, Concordia; Francine Mayer, 
Quebec/Montreal - Social history of slav- 
ery on a Caribbean island: St. Barthelemy 
in the 18th & 19th centuries........... 49,428 


Joseph Frank, Ottawa; G. Reaves, pri- 
vate scholar - The impact of modern 
war of attrition on the citizen soldier’s 
political ethos during the last stage of 
the American Civil War .......... 29,095 
Chad Gaffield, Ottawa - Family repro- 
duction in 19th century Ontario..60,016 
Robert Gellately, Huron College - Ger- 
man people and the Nazi police..27,259 
lan Germani, Regina - Representations 
of war: the French Revolution.... 16,850 
Elizabeth Haigh, Saint Mary’s - V.1. Ver- 
nadsky, 1917-24: the Ukrainian Academy 
of Sciences & the birth of 
biogeochemistry ..........secereseeeeeereres 14,040 
James Handy, Sask. - Reluctant reform: 
economic nationalism and political con- 
flict in Central America.......+-+-+ | 
Gregory Hanlon, Dalhousie - Authority 
& deference in early modern Italy: Siena. 
1570-1740 cscnsrassescsscecccsssnonsnesornsnsee 24,600 


Timothy Haskett, Victoria - The Court 


A 


of Chancery & fifteenth-century Eng- 
MERI RRR BY coccsecsncsereneccernarsacesnese 60,690 
san Qc, Saskatchewan; M. 

Gree. ™ lds, Lethbridge - The pastoral 
visit project: French clerical society, its 
changes/influence, 1560-1720....91,000 


John Hellman, McGill - The history of 
the personalist movement........... 17,175 


Holger Herwig, Calgary - Modern Ger- 
many: a critical reevaluation...... 47,070 


John-Paul Himka, Alberta - Cultural his- 
tory of East Central Europe........ 21,185 


Colin Howell, Saint Mary’s - Northern 
sandlots/a social history of baseball in the 
Maritimes & New England, 

1860-1960 socccoancrmnncanas 26,039 


Edward Ingram, Simon Fraser - The 
geopolitics of the Indian Empire, 
NSS TOL ORT, cssccnrersacracaciae 65,665 


Jennifer Jay, Alberta - Importance of 
gender in Imperial China:the role of 
GUUS sss cp ca csncecanvaacvcsc tes cecasenreatoave 20,125 


Alan Jeeves, Jonathan Crush, Queen’s - 
Program in South African labour his- 

tory: # 2, agrarian transformation & la- 
bour mobilization, 1930-70........ 87,369 


Martin Kitchen, Simon Fraser - Ger- 
many at war: a political, social and cul- 
tural history of a German town, 


(cs eS ae Hee See aro 35,975 
Peter Knights, York - America adopts 
the telegraph, 1844-61... 12,325 


Karl Koth, Okanagan College - The 
Mexican revolution in Veracruz, 

mm Bere e rrr ore 36,629 
Luk ong, Lethbridge - T’an Ssu- 
Uung, .065-98: a biographical 

SEUNG wi careassansscactneoransasncavcceasoasccosees 63,289 
!vo Lambi, Saskatchewan - Research in 
former East German archives in Potsdam 


& Merseburg & In Sovict foreign ar- 
Chives in MOSCOW.....s.csccscseeeeseseeee 15,011 


Joyce Lorimer, Wilfrid Laurier - Eng- 
lish colonial ventures in Trinidad & 
Goyens, 1613-67 cseaesres 19,170 


Julian Martin, Alberta - Textual editing 
of Elizabethan manuscripts of Francis 
BB COM esscccncicarsrosesesitecrestnvenieee 45,225 


Jane McLeod, Brock - The politics of 
provincial printers in eighteenth-cen- 
LUE FGAGE cisnciesrerracnconcinns 19,920 


Harvey Mitchell, private scholar - Alexis 
de Tocqueville & the mysterious chain of 
RISCONY sess casesrccssiesemccccorvenccenitts 17,787 
David Moss, Alberta - The financial 
revolution: British investment, busi- 
ness/banking in first half of the 19th 
OTE iscascocscoakeaseeestereevatinncectaed 44,090 


Harjot Oberoi, British Columbia - The 

politics of cultural transgression 36,215 
Norman Pereira, Dalhousie - Civil War 
in Siberia, 1918-20 .........c.ceccsesees 21,090 


Mark Phillips, Carleton - Everyday life 
and inwardness in British historical writ- 
ing from Hume to Carlyle........... 19,960 


Laurence Preston, Red Deer College - 
. Linggges of the Ist generation of the 

a | in 19th century western 

LO secadisteestttstinevcarersscetsensoes 29,500 
James Raftis, Pontifical Institute for Me- 
dieval Studies - A socio-economic in- 
dex of the structure of mobility as the 


key to local economic development in 
late Medieval England ..............+ 60,000 


Richard Reid, Guelph - Black military 


service and social change in North Caro- 
lina, 1862-71; changing perceptions of 
black masculinity .........::ccseeeeees 21,452 


William Sarjeant, Saskatchewan - Ge- 
ologists and the history of geology. In- 
ternational bibliography. Second 
supplement from 1985 to 1990...19,280 


Edward Shorter, Toronto - Medicaliza- 
tion & the history of the private clinic 
in central Europe, 1870-1933 .....40,585 


Irmgard Steinisch, York - German na- 
tional unification and the American 
Civil War: a comparative study in na- 
tional ideology and the legitimacy of 
the Nation-State .......ssssserecsssseeees 18,800 


Larry Stewart, Saskatchewan - Science 
and industrialization in Britain, 1688- 
1788. A study of the relations between 
natural philosophers, engineers & entre- 
preneurs in the first industrial revolu 
DON circa. cs rtesmreterecnto 13,779 


Robert Taylor, Brock - Rebuilding the 
castles of the middle Rhine: a 19th-cen- 
tury German heritage movement..9,341 


Wayne Thorpe, McMaster - Revolution- 
ary syndicalism in 20th century Europe: a 
cross-cultural analySsis..........s00 30,729 
Robert Tittler, Concordia - The Refor- 
mation and the towns in England, 
COUSSOA1 60D se isasnicncevissreaivasncroseys 31,079 


Mary Turner, Dalhousie - Labour rela- 
tions and the law of labour in the British 
Caribbean, 1670-1960...........0.00 20,552 


Roy Turner, New Brunswick - The 
Helmholtz-Hering controversies over 
visual perception: a case study of the na- 
ture of scientific controversy ...... 20,371 
Daniel Vickers, Memorial - Yankee Sea- 
men: a mariners’ history of Massachu- 
SOtts, UG30=1 SG |. sssccccscassccsscccasesee 17,656 
Sinh Vinh, Alberta - The Japanese and 
Vietnamese perceptions of the West In 
the mid-nineteenth centuty ......... 17,710 
George Weisz, McGill - Elitism & medi- 
cal power in nineteenth & 20th century 
FTC aacscs ces carers xan atnenrsa ara cuaness 34,855 


Melvin Wiebe, John Matthews, 
Queen’s; Ann Robson, James Conacher, 
Toronto; Peter Marsh, Syracuse - A 
scholarly edition of the collected letters 
of Benjamin Disraeli, Earl of Beacons- 
HicLC Seenererarenr etree cet ee 124,193 


Robert Young, Winnipeg - Positive im- 
age: cultural propaganda and French for- 
eign policy, 1900-45 ........ssseeseees 37,550 


Sheila Zurbrigg, private scholar - Hun- 
ger and epidemic malaria in Punjab, 
Be PRG re scccneasuactsesarscucasonnaees 10,530 


Medieval Studies 

Stephen Dumont, Pontifical Institute for 
Medieval Studies - The philosophy of 
John Duns Scotus: its historical origins/in- 
BR CO ye scssarecearcernansrecwncicavaciensss 49,000 


Michael Gervers, Toronto - Trade indus- 
try & economic status in Essex, Eng- 
fande: VESO=1S WO nsec! 67,908 


John Gilchrist, Trent - Law, religion 
and society in the age of the investiture 
contest and of the first two Crusades, c. 
10499 F MOS ccccnernecncimrinat 47,350 
Richard Hoffmann, York - Freshwater 
fisheries in medieval Europe ........ 36,420 
Muriel Whitaker, Alberta - Chaucer & 
the artists: a study of works of art in- 
spired by the medieval author & his 


The Taxpayer 


Kirsten Wolf, Manitoba - Edition of 
Saga heilagrar Qnnu ("The Saga of St. 
Anna") with diplomatic text and critical 
intrOUUCHON si.sccasarnsretises 34,660 


Musicology 

Cary! Clark, private scholar - Da 
Ponte’s Viennese librettos and their mu- 
sical Setiness.coaescicatiesn 18,115 


Austin Clarkson, York - Critical edition 
of selected musical compositions by Ste- 
GAIN WORD Sasssecsaicccesacasosctcarenntpinnceees 36,272 


Steven Huebner, McGill - From Carmen to 
Pelleas et Melisande: French opera of the 
fin~de-Siecle .......ccscssssecssorscsessssscoese 56,833 


William Kinderman, Victoria - 
Beethoven: a critical biography & study 
OT AINE TUGEC ksscccsescecrcagsiscs sscasnaces 74,885 


Paul Merkley, Ottawa; Lora Matthews, 
Ottawa - Music in the cathedral and 
court of Milan, ca. {480-1525....96,760 


Donald Neville, West Ontario - The Metas- 
tasian opera seria as a measure of change 
in the course of opera history, 

LT 2S HTB SS sssgsncscccrscencossenecacxoseavevans 85,200 


Philosophy 

Brian Baigrie, Toronto - Newton’s ex- 
perimental philosophy of nature 13,500 
Kenneth Blackwell, McMaster - A bibli- 
ography of Bertrand Russell, vol, II: se- 
rial publications, 1893-1990....... 56,316 
James Brown, Toronto - Thought 
ost | ~ ee ere 36,999 
William Demopoulos, West Ontario - 
Frege’s philosophy of mathematics: its 
historical context & contemporary 
Tt | oe ee ee 36,128 
George Di Giovanni, McGill - [istory 
of German idealism, 1781-1807. 34,000 
Lloyd Gerson, Toronto - The philoso- 
phy of Plotinus and the late Greek back- 
ground to medieval philosophy,, 19,700 
Nicholas Griffin, McMaster - Analytic 
BHOSODNY ccccomusenma ees 48,658 


William Harper, Western Ontario - Rea- 
soning from phenomena.............. 60,000 
lan Jarvie, York - Popper’s conception 
Of Mie Social ccc macnereeeti tere 13,000 
Bernard Linsky, Alberta - The meta- 
physics of formal semantics ....... 25,800 
Peter McCormick, Ottawa - Philosophy 
of art and aesthetic perception ... 94,308 
Chery! Misak, Erindale College - Pragma- 
tism; truth, meaning & morals....... 15,448 
David Raynor, Ottawa - The complete 
correspondence of David Hume. 26,010 


Donald Ross, Ottawa; Ausonio Marras, 
Western Ontario - The nature of expla- 


nation in cognitive science......... 21,650 
William Shea, McGill - The scientific 
revolution, 1500-1700..............+ 24,968 


Alasdair Urquhart, Toronto - Editing 
volume 4 of Bertrand Russell’s papers 
(logical manuscripts, 1903-05) .. 46,490 


Douglas Walton, Winnipeg - Pragmatics 


Of ArZUMENTATION ........0cseeeeeeeeseeees 65,000 
Psychology 

Lynn Alden, B.C. - A social cognitive 
analysis of social phobia............. 66,568 


Mark Baldwin, Winnipeg - Accessible 
relationship schemas & the sense 

Of Stier enn 30,000 
Rebecca Collins, B.C. - Returning social 
comparison to social contexts: compari- 
son through dyadic interaction......73,812 


March / April '94 
Gordon Flett, York; Paul Hewitt, Ottawa; 
Kirk Blankstein, Toronto - Perfectionism, 
cognitive appraisal, & depression. 30,000 
Leslie Greenberg, York - Resolution of 


unfinished emotional business with a sig- 
TIFICANG GUNES s ccssiccccecccsscssccstivesens 94,500 


Paul Hewitt, Samuel Mikail, Ottawa; 
Gordon Flett, York - Dimensions of per- 
fectionism & marital adjustment 94,500 


Ishu Ishiyama, B.C. - Comparative effi- 
cacy of anxiety-accepting and anxiety- 
controlling approaches to social anxiety 
ATOSIEINRETE o yrevecsczasncotssasecsareerceseccraen 20,967 
Dennis Krebs, Simon Fraser - The acti- 
vation and corruption of moral judge- 
ment and moral behaviot........... 105,660 


Bonita Long, B.C. - Structural equation 
model of stress and coping processes- 
theory development & testing... 108,000 
Debbie Moskowitz, McGill - Cross-situ- 
ational generality & situational-specific- 
ity in dominance: furthering person by 
situation theoretical & measurement 


PORE US ay sxx scree scserapexcasepsnieacemmness 94,500 
Delroy Paulhus, B.C. - Honesty as a per- 
SONALITY COMSITUCT .......scseeeceeeeeeeeeee 81,000 


Sampo Paunonen, West Ontario - Research 
program in personality psychology 79,213 
Ellen Ryan, McMaster - Attitudes & be- 
haviors toward older adults in communi- 
COUGIV CONIGRIS ss ccsczsrcctaseas ccassvornecers 86,724 


Richard Sorrentino, Western Ontario - 

A theory of uncertainty orientation: af- 
fective and informational influences on 
SOCial DEhAVION sc.csccsccccssssscesons 115,731 


William Turnbull, Simon Fraser - Exam- 
ine the impact of types & expressions of 
relative power & of degrees of solidarity 
on accounts offered for face-threatening 
behavior..........000.. “ 
David Zuroff, McGill - Dependency, self- 
criticism & vulnerability to 

OY SMOG is scarcaspccissacesyavcasstoaseees | 


Sociology 

William Carroll, Victoria; Robert Rat- 
ner, B.C. - Counter-hegemony in theory 
and practice: coalition-formation in the 
new social movements...........-++ 118,435 


David Cohen, Montreal - The sociology 
of mental health iatrogenics: the case of 


tardive dyskinesia ........sssseeeees 57,016 
John Hillman, Trent - The international 
Cyn (atl Peterreere ms arene er rrerrces 30,331 


Gerald Kenyon, Lethbridge - Major 
high status performing & visual arts or- 
ganizations in Canada & their relation- 
ship to Canadian corporate structure & 
SEO sscescas coves vececs susesiniassnetecesasenesn 72,761 
Gaile McGregor, York - A preliminary in- 
vestigation into the social construction of 
GO CQI ORY scaccsssesssesesssscesstinecenccaseseanes 28,725 


Major Research Grants List 
James Nish, D. Blais, Concordia - De- 
bates of the Legislative Assembly of 
United Canada, 1841-1867 ...... 500,000 
Joan Ryan, Calgary; Aggie Brockman, 
private scholar - Dene traditional jus- 
tice: a Dogrib case study ........... 205,000 
Floyd Strayer, Quebec at Montreal - So- 
cial selection and behavioral canaliza- 
tion during early childhood ......420,000 


Antonette Healey, Toronto - Dictionary 


Of Old English .........ccceeeseeeeesees 500,000 
Donald Redford, Toronto - The Akhen- 
aten Temple project ......scssreee 750,000 


International Assoc. for Documentation 
on the Renaissance (IADR)........ 20,000 


International Assoc. of University Pro- 
fessors of English (IAUPE)........ 32,125 


International Society for Utilitarian Stud- 
OD sccsaieea atetini deanimencoreavgaspe eaters aes 8,875 


Anthropology, 1989-90 

Dennis Bartels, Memorial; Alice Bartels, 
private scholar - Soviet policy toward 
northern aboriginal peoples........... 29,140 


Gary Crawford, Erindale College - Pre- 
historic Asian agriculture on the north- 
OTT FUR EIET asin Seat esaccecaeenkceccaione 60,000 


Charles Davis, David Howes, Michael 
Bross, Anthony Synnott, Condordia - Va- 
rieties of sensory experience II......27,700 


John Galaty, McGill - Massai ritual, so- 
ciety and the life-cycle: phase 3. 33,040 


Marilyn Gates, Simon Fraser - Peasants 
or proletarians? Strategies for survival 
in the Mexican humid tropics..... 10,395 


Brian Given, private scholar - Tibetan 
Buddhists in Canada: a case study in relig- 
TOMS CHANRE Sass, ccascspacss.cineins 34,500 
Christine Jourdan, chercheure 

autonome - Urban identity & cultural le- 
gitimation of a language in the Solomon 
DS yasteiseeeppaatteiten sy sanssetecoscn Secs khavencon tees 77,810 


Robert Morrison, Athabasca - The expedi- 
tion Sherpas of Nepal: historical and eth- 
Nographic CONTOUFS ..........sseeceseeeeeee 57,945 
Gavin Smith, Toronto - The sources of 
social identity in two regions of 
France/Spain: a socio-historical 


GUL caren cnc Sw ce ictcematstescter 12,769 
avid Tomas, private scholar - History 
ethnographic representation on the 
.ndaman Islands, 1750-1920..... 16,199 


Archaeology 1989-90 

Martha Anders, private scholar - Maymi: 
highland-coast interaction in the central 
Andes during the Middle Horizon.93,850 


Edward Banning, Toronto; Peter Shep- 
pard, Auckland -Tabaqat al-Buma: a Ke- 
baran-neolithic site in Wadi Ziqlab, 
TRAN sc cdecsnus dnasccisacusacceserssdestuowntton 83,290 


David Black, private scholar - Prehistoric 
seasonality of the insular Quoddy 


Ruth Bryan, Alberta; Alan Bryan, private 
scholar - New excavations in Wilson Butte 
CRBS CNN ocet erie cavce sean cneeteasaaces 38,190 
Brian Chisholm, private scholar - Stud- 
ies of prehistoric diet in Japan using sta- 
ble isotopic analysis ..........-..0000+ 11,256 
Persis Clarkson, private scholar - Desert 
enigma: Nazca geoglyphs holistic per- 
spective 39,522 
Nicholas David, Calgary; J. Sterner, pri- 
vate scholar - Mandara archaeological 
PFOI|CH, 19B9-90 ccccssssssseossvassscesee 70,823 


Laura Finsten, McMaster; S. Kowalen- 
ski, Georgia - Mountain survey in Oax- 


ROA PACNIND scons tcesiecnsaiicensees 86,063 
Lucia Nixon, private scholar; J Moody, 
Minnesota - Sphakia survey ....... 48,106 


John Oleson, Victoria - Excavation & 


ublication of water-supply system of an- 
@: Avara (JOrdan) ......:..csccceceseeee 69,107 
At Raymond, Nikolaas van der 
Merwe, Calgary - Isotopes and the food 
economy of ancient Ecuador......22,835 


James Russell, British Columbia - Mo- 


scholars - The Goding Bay archaeology 
saic conservation & preparation of pub- 


Michael Spence, Western Ontario - 


lication: Anemurium, Turkey......20,437 


Peter Schledermann, Calgary; Karen 
McCullough, Eric Damkjar, private 


The debt level created by our 
various governments is growing at 
an alarming rate, and Canadians are 
now in hock for more than $661 
billion, according to figures re- 
leased by Statistics Canada. 

The numbers grew 11.2% after 
the federal, provincial and territorial 
governments added another $66.6 
billion for the fiscal year that ended 
in March, bringing our debt levels 
up to 93 per cent of Canada’s gross 
domestic product. 

The new figures translate into a 


PHOS. occcssnsneuautinnaienes 78,802 


Peter Shinnie, Calgary - Archaeological in- 
vestigation of early Asante sites ... 193,040 


Canada’s provincial and federal debt hits 


$661 ,000,000,000 


record $23,065 debt for every man, 
woman and child in Canada, with 
federal debt accounting for $17,657 
of the combined amount. 

Canadian Taxpayers Federation 
spokesperson, Jason Kenney, said 
while the Statistics Canada numbers 
are alarming, they only show part of 
the story, because they do not in- 
clude the real total liability of tax- 
payers, such as crown corporation 
debt and unfunded public pension 
liabilities, which when added to our 
direct net debt, push us over the one 


Tlailotlacan excavation project...92. 


Hector Williams, Caroline Williams 
B.C. - Archaeological excavations 4 
Mytilene (Lesbos)...........sscseeesee 99 


trillion dollar mark. 

"These figures again confirm t 
alarming fact that Canada has 1) 
second largest public debt, and 1! 
highest level of foreign indebte: 
ness among major industrialize 
countries," Kenney said. "This yea 
alone, Canadian governments wil 
spend $67 billion in interes: 
charges, which amounts to $2,300 
per capita, or $9,200 for every fam- 
ily of four. Our debt burden repre- 
sents a second mortgage imposed on 
taxpayers by politicians." 


Alberta 


Sask 


The following is a break down 

of the per capita net debt of the 
. federal and provincial governments 
* as of March 31, 1994. - source Statistics Canada 


$6870 


March/April’94__ 
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Gevernment flies high at taxpayers’ expense 


The release of Canada’s 
Auditor General’s report has 
touched on a whole new area 
of government largesse - 
travel by using the govern- 
ment’s VIP Fleet of aircraft. 

The cost to taxpayers in 
1990-91 according to the De- 
partment of National De- 
fence (DND) was 


approximately $27.5 million. 
However, that was without 


Chartering a similar jet from the private sector would save the govern- 


costs of training and mainte- 
nance flights, cost of training 
courses, the cost of capital, 
unreported flights and using 
a different formula for depre- 
ciation. 

The Auditor General, by 
taking those factors into ac- 


count, put the actual cost of 


running the VIP Fleet at $54 
million. 
A June 1990 report to the 


ment thousands of dollars per hour of flight time 


President of the Treasury 
Board stated the service "Was 
established first and fore- 
most as a national and inter- 
national air transport service 
for the Royal Family, the 
Governor General and the 
Prime Minister." 

The numbers received 
from the DND show the ac- 
tual number of hours flown 
by those three primary bene- 
ficiaries of the service to- 
talled 507, although the fleet 
was actually flown a total of 
4,359 hours. Therefore the 
Royal Family, Governor 
General and Prime Minister 
only used the aircraft ap- 
proximately 12% of the time. 

Ministers were the most 
frequent users at 1245 hours, 
costing $24.5 million accord- 
ing to the Auditor General’s 
numbers - much higher than 
the $9.6 million reported by 
the department. 

As well, the cost of flying 
the aircraft, using the Audi- 
tor General’s formula is 
about $19,650 per hour, far 
higher than the $4,640 re- 
ported by the department. 

The Auditor General also 
did a Vancouver to Ottawu 
return trip comparison with 
three companies from the pri- 
vate sector. The cost per hour 
by charter was substantially 
cheaper, varying from $2,400 
to $3,850. In many instances 


Paul Martin gets slap on the wrist 


Federal Finance Minister 
Paul Martin received a slap 
on the wrist from the Domin- 
ion Bond Rating Service 
(DBRS), when it recently 
downgraded a portion of the 
federal government’s debt. 

While the agency main- 
tained Canada’s triple A rat- 
ing on the bulk of its 
borrowings, it downgraded 
Canada’s debt held in foreign 


eo from AAA to AA 


+aeSe ratings are used by 
many investors to determine 
what bonds to purchase. As 
the ratings fall, fewer inves- 
tors are willing to buy the 


government’s bonds, making 
them more difficult to sell. 
These downgrades also re- 
flect an increased concern 
about the government’s 
creditworthiness and puts 
pressure on the government 
to provide a higher interest 
rate to entice buyers. 

The downgrade affects 
about $7.1 billion (US) in 
government debt and another 
$9.9 billion (US) in crown 
corporation debt held by such 
agencies as the Canadian 
Wheat Board and Economic 
Development Corp. 

In its release, DBRS cited 
as reasons for the down- 


grade: 

1. The government’s plan 
to reduce the deficit to just 
3% of GDP (GDP represents 
the size of the economy) does 
not address the country’s 
deficit/debt problem. 

2. About $300 billion (or 
40%) of the federal, provin- 
cial and municipal govern- 
ment and corporation debt is 
held by foreigners. This 
makes it one of the highest 
levels in the western industri- 
alized world. 

3. Rising interest rates will 
result in significant increases 
in the government’s yearly 
deficits. 


the aircrafts were flying with 
only one or two passengers, 
and a far smaller jet could 
have been chartered at a cost 
of $1,500 per hour or less. 
Unfortunately, DND is not 
required by the Treasury 


Board to report on the use of 


its other aircraft by ministers 
and other VIPs. In addition, 
other departments are not re- 
quired to report on the use of 
their own aircraft for similar 
purposes. 

For example, reports are 


* After two months in of- 
fice, Prime Minister Chretien 
took a Challenger jet to Flor- 
ida for his December holiday. 
While the Defence Depart- 
ment (DND) puts the cost at 
$116,903, the Auditor says it 
actually cost $495,) 80. 

* Finance Minister Paul 
Martin flew from Ottawa to 
Windsor, Ontario, to visit his 
dying mother, a trip that cost 
taxpayers $53,055 using the 
Auditor Genera}'s formula: . 

* Intergovernmental Af- 
fairs Minister Marce! Masse 
took his wife on two over- 
night trips in November to 
give speeches in Boston and 
New Orleans. DND says the 
trips cost $40,823, but the 
Auditor puts the number at 
$172,920. 

* Governor General Ray 
Hnatyshyn went down to Ari- 


not published on the use of 
Boeing 707’s, or the five A- 
310 Airbuses they have been 
replaced with. These addi- 
tional numbers would put the 
government’s flying tab far 
higher than the $54 million 
estimated by the Auditor 
General. 

Prime Minister Chretien 
has announced an inquiry 
will take place into the Chal- 
lenger jets, which initially 
cost taxpayers $96.3 million 
to purchase. 


Who are the high fliers? 


zona for his winter holiday a 
week before the Throne 
Speech. He returned for the 
Speech, then returned to Ari- 
zona. A total of four trips 
were made, with the plane fly- 
ing empty on one leg of each 
trip. DND estimates the casts 
at $160,000, the Auditor’s 
formula put the costs at 
$700,000. 

For security reasons, the 
government contends the 


“Prime Minister and Governor 


General are not able to fly 
commercially. However, this 
does not stop Cabinet Minis- 
ters from doing so. Commer- 
cial business class flights for 
Mr. Masse’s trips would have 
cost taxpayers only $4256.84, 
and half that if had he trav- 
elled without his wife. Mr. 
Martin’s trip would have been 


Will Paul Martin become Canada’s “downgrade king"? 
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Nunavut - One billion tax dollars later 


The map of Canada hasn’t seen any 

gnificant changes since Newfound- 
land joined Confederation in 1949. 
However, that will all change April 
1, 1999, when Nunavut, Canada’s 
newest territory, will come into exist- 
ence. 

This new territory will consist of 
the eastern half of the current North 
West Territories. At 1.9 million 
square kms, it will be twice the size 
of Ontario or one fifth the real estate 
in Canada. It will be the home of only 
22,000 Canadians, barely the size of 
a small city. 

The creation of Nunavut is part of 
the land claim settlement between 
Inuit of the North West Territories and 
the Department of Indian Affairs. It’s 
a land claim settlement with a twist, 
as it resulted in the development of a 
new territory. Since this area is occu- 
pied overwhelmingly by Inuit, it will 
be a form of self-government. 

Furthermore, if this is any indica- 
tion on how native self government is 
going to function, it’s going to be ex- 
pensive. A report by Coopers and Ly- 
brand estimates that over the next 14 
years the new territory will cost tax- 

ayers more than $1.1 billion. 
@ This new territory will not only 
ed a legislative building, but it will 
also need a capital city. Currently 


there are about 25 settlements in the 
area ranging in size from 75 to 3000. 
The government buildings will cost 
about $70 million, and an additional 
$232 million will be needed for.com- 
munity capital cost. 

Of course, these brand new build- 


ings will need some highly paid bu- 
reaucrats and politicians. The report 
indicates that the new territory will 
need about 1,635 civil servants or ap- 


Nunavut: 
1.9 million sq kms 


West Territories’ jurisdiction to Nu- 
navut’s. 

In addition, the federal government 
gave the 17,500 or so Inuit living in 


proximately one bureaucrat for every “|"this HEW°TEEitGry*ssle"wwnetship of 


12 citizens. Fortunately, 700 of those 
will be transferred from the North 


One taxpayer - many politicians 


There may be only one taxpayer, 
but he’s footing the bill twice for 
many government officials. The cul- 
prits are called "double dippers" and 
every political party has them. 

It might be a former MP who col- 
lects his pension immediately after 
leaving service and then goes into a 
government job, or it could be a pro- 
vincial politician who has gone into 
federal politics and collects an MLA 
pension and MPs’ salary. 

Whatever the case, double dippers 
are costing taxpayers hundreds of 
thousands of dollars each year. Cer- 
tainly, these individuals are collecting 
pensions which in part they have paid 
for. However, in most instances these 
MLA and MP pension plans are so 
lucrative that taxpayers are forced to 
make massive contributions to make 
sure these plans remain solvent. 

So when these individuals take an- 

other job in the public sector, taxpay- 

@: end up paying them twice. It’s 

.ndard practice in the private sector, 

that a person is unable to collect a 

pension and work for the same em- 
ployer at the same time. 


Politicians would argue that they 
are working for two different employ- 
ers. However, the fact remains there 
is only one taxpayer and that taxpayer 
is footing the bill twice. 

For instance, former NDP leadet, 
Ed Broadbent, reportedly collects a 
annual paycheque of about $100,000 
as head of the International Centre for 
Human Rights and Democratic De- 
velopment and another $45,000 a year 
from his pension as a former MP. 
However, his office refused to con- 
firm these numbers. 

Governor General Ray Hnatyshyn 
receives a tax free salary of approxi- 
mately $97,000 and collects his gov- 
ernment pension as well for the 14 
years he served as a Conservative 
Cabinet Minister and MP. 

Liberal Transport Minister Doug 
Young is being paid an pension from 
his days in the New Brunswick legis- 
lature, on top of the $132,345 salary 
and tax free allowance he receives as 
a Cabinet Minister. 

Ray Speaker of the Reform Party 
collects a Common’s salary and tax- 
free allowance of $85,000 and ap- 


proximately $61,000 pension annu- 
ally from his days as an Alberta MLA. 

Even the Bloc Quebecois are not 
outside the fold, with MP Michel 
Gauthier drawing a pension for the 
seven years he sat as a member of the 
Quebec National Assembly. 


Ed Broadbent: His office refused to confirm 
how much he earns from a government job. 


350,000 sq. kms. of land, about 40% 
of the size of B.C. 

They also received the mineral 
rights to 36,000 sq. kms. The Inui 
will have a constitutionally en- 
trenched right to fish and trap on this 
territory forever. (Consider the impli 
cations of that for future resource de- 
velopment in the area.) 

What has shocked many observers 
is the sheer size of this claim settle 
ment. The amount of land the Inui 
received could set an expensive 
precedent for future aborigina 
claims. 

As well, though this is a territoria 
government, some have suggeste 
that the provinces, and even the peo 
ple of Canada (by way of a referen 
dum), should have been asked fo 
their approval before a deal of thi 
magnitude was sealed. If the govern- 
ment wants to set up a new province 
it must obtain the agreement of Par 
liament and the 10 provinces. 

As it is, the federal government a! 
ready picks up over $800 million © 
the annual $1 billion budget for th 
North West Territories and its 63,00 
people. Once Nunavut is create: 
we'll have two capital cities, two se 
of politicians, and two sets of bi 
reaucracy for territories of 41 ,000 an 
22,000 people respectively. 


By Paul Pagnuelo 

Ontario is facing a fiscal emer- 
gency. 

The weight of unsustainable and 
inefficient public spending has 
started to collapse the taxpaying 
economy, while Finance Minister 
Floyd Laughren continues to mistak-~ 
enly argue that Ontario's deficit is 
due to a revenue problem. 

Since 1989/90, total government 
spending has skyrocketed by $12 bil- 
lion - from $41.1 billion to $53.1 
billion. That's a 29.2 per cent in- 
crease in the last four budgets. 

Revenues on the other hand have 
increased $2.8 billion or 6.7 per cent 
during the same period. If it had not 
been for tax and fee hikes of $4.2 
billion, revenues would have actually 
shrunk by $1.4 billion. 

If the government had simply held 
the line on spending at the start of the 
recession, taxes could have been low- 
ered. 

We wouldn't now be faced with a 
growing mountain of debt which is 
costing us over $7 billion a year just 
in interest payments. 

she Finance Minister projected in 

ear’s budget that the debt would 
reach the dizzying height of $90 bil- 
lion by 1995/96. 

The provincial government has 

reached the point where tax increases 


Alberta’s 


From Victoria to Halifax, the news 
for elected officials is terrible - Al- 
berta had the courage to seriously 
tackle its deficit by cutting provincial 
government spending. 


Alberta - A friendlier business climate. 
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NUTHIN: To IT, 

WE JUGT TAKE A 
LITTLE MORE FROM 
YOU, AND VOILA - 


PROBLEM SOLVED! 


have become counterproductive. 
There is a growing underground 
economy. Consumer spending is 
weak. There are record numbers of 
business closures and bankruptcies. 
Capital and jobs are taking flight to 
friendlier jurisdictions. These are the 


consequences of Ontario’s excessive 
tax burden. = 
Laughren found out the hard way. 
If you want to lower government 
revenues, then increase spending and 
taxes. 
On the other hand, if you want to 


juggernaut 


To date, other jurisdictions, fear- 
ing voter backlash, have only made 
vague attempts by "nibbling at the 
edges." 

Meanwhile, Alberta is on track to 
meet its balanced-budget target by 
1996. There will be no new taxes. 
The no sales tax policy that sucks 
retail sales, sales tax revenues, and 
economic activity from other prov- 
inces remains intact. 

Job friendly income tax rates re- 
main the lowest in Canada. 

Some minor fees went up because 
the government is moving to cover its 
costs. Health premiums will go up by 
20 per cent, while high income sen- 
iors lost some grants and other bene- 
fits. 

The basic program remains: bal- 
ance the budget by trimming spend- 
ing, not by raising taxes. 

Spending in the average govern- 
ment department was cut by 28 per 
cent. Total spending will fall by $958 


million this year. Over the next few 
years, health spending will fall by 
$749 million, education by $255 mil- 
lion, and social services by $328 mil- 
lion. Municipal grants got trimmed 
37 per cent or $120 million. 800 gov- 
ernment jobs will be eliminated right 
away, with about 1,800 to go over the 
next two years. 

The most significant development 
for Canadians is the budget’s focus. 
It targets "waste and duplication." 
The budget introduces the concept of 
"specific, tangible performance 
measurement," or getting value for 
money, measuring results, focusing 
on efficiency, and trimming back 
overhead and unnecessary admini- 
stration. 

Departments will operate in a 
"performance-oriented" framework 
with business plans that define meas- 
urable results. Departments are to be- 
come "low cost providers of high 
quality service." 


_ Ontario’s state of an 


increase government revenues, then 
lower spending and taxes. 

Traditional approaches to control 
spending no longer work. Across the 
board cuts and massive service re- 
ductions aren’t the answer, 

The paradigm of high pain cuts and 
visible disruptions simply play into 
the hands of the spending coalitions 
-- those who are fighting vigorously 
to preserve the status quo of privi- 
lege, more spending and higher taxes. 

Ontario is dangerously exposed to 
federal transfer payment cuts. The 
harsh reality is that Canada Inc. is 
now broke. Ottawa has little choice 
in how it’s going to deal with its own 
fiscal crisis. Sooner rather than later, 
it is going to have to reduce its trans- 
fers to the provinces and individuals. 

If the Ontario Preem wants to fix 
things, he needs to realize there's 
only one option which will work. The 
solution is a wholesale structural re- 
form of government operations and 
programs. 

Improving the value for money 
spent on services and preventing any 
further erosion of our provincial tax 
base should be the theme of Ontario’s 
1994 budget. 

Now that, Mr. Treasurer, would be 
real music to the taxpayer’s ears. 


The government is confident this 
will produce the highest level of eco- 
nomic growth in the country. Higher 
growth will absorb the affected gov- 
ernment employees. Meanwhile, 
there will be training and assistance 
provided to them, just like the hun- 
dreds of others in large organizations 
across Canada adjusting to today’s 
new economic realities. 

Already the deficit is below pro- 
jections because growth is higher 
than expected. 

Alberta is creating an environment 
where businesses will be able to 
thrive. This will create new invest- 
ment and new jobs which will in turn 
enlarge the tax base. With more peo- 
ple paying taxes, the government 
could even reduce taxes further. 

Alberta’s aggressive approach to 
financial management has serious re- 
percussions for other Canadian juris- 
dictions who do not follow the "wild 
rose country’s" lead. 


@ax revulsion 


Various groups and politi- 
cal parties have long been 
calling for a legislated limit 
on taxes, but we have yet to 
see it materialize. 

At least, not in Canada. 

In the United States, one of 
the best known tax-reduction 
measures in recent history 
was California’s Proposition 
3. 

Proposition 13 was a 
peaceful revolt because Cali- 
fornia’s citizens have the 
right of initiative -- a process 
whereby citizens can collect 
signatures and hold a vote to 
write their own laws. 

Throughout the 1960s and 
into the 1970s. California 
had a market value property 
assessment in place. While 
the economy was expanding, 
so too were property values. 
People who couldn't afford 
the annual tax increases in 
the neighbourhood of 50 to 

O00 per cent each year were 
@:::; losing their homes,. 

Proposition 13 was pri- 
marily a property tax meas- 
ure which put strict limits on 
future property tax increases, 
and provided for a one time 


$7 billion tax rollback in the 


first year (the State had a $6 | 


billion surplus at the time). 
Proposition 13 also required 
a referendum for municipal 
tax increases and a two- 
thirds majority vote in the 
Legislature for state-wide tax 
hikes. 

The story of Prop 13 can 
best be described as David 
vs. Goliath. Newspapers, 
special interest groups, legis- 
iators, the Governor and ma- 
jor banks all lined up against 
it. Sound familiar? But when 
the dust cleared, Prop 13 had 
passed by a 2:1 margin. 

California’s economy 
boomed after 13 passed. In 
the period following it, Cali- 
fornia created one out of 
every three new jobs in the 
country. Why? Because $7 
billlon left in the hands of the 
people is better spent than by 
government. 

At the same time, govern- 
ment services didn’t suffer as 
many critics claim -- partly 
because economic growth 
meant more revenue for gov- 
ernment. This past year, Cali- 
fornia’s state government 
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Howard Jarvis initiated Proposition 13 in California. 


collected $52 billion in reve- 
nues; in 1978 when Proposi- 
tion 13 was passed, it took in 
$15 billion. : 

In other words, California 
is now collecting three times 
more per capita than when 13 
passed. Some have even sug- 


gested that Proposition 13 
didn’t go far enough. 

The direct-initiative proc- 
ess has also meant tax in- 
creases. In 1988, Proposition 
99 increased taxes on ciga- 
rettes and tobacco. 

The difference is that peo- 


ple have a direct say in their 
government. People are not 
intrinsically against taxa- 
tion. What they are against is 
wasted government spend- 
ing and having taxes im- 
posed on them without 
consent or discussion. 


Government subsidized junk mail 


Phase One of another Ontario gov- sands of hard-earned taxpayer dollars gave out over $800,000 in grants to _ take. 
ernment project has been completed. to business. publishing companies. The money Furthermore, while government 
What exciting new project is that you Recently, the Ontario Ministry of | was used by some of these businesses assists a few organizations, it works 


ask? It’s the handing out of thou- Culture, Tourism and Recreation simply to promote their products. In 


Now the government is subsidizing "junk" mail 


other words, they were subsidized by 
tax dollars to fill your mail box with 
junk mail. 

"Crafts Plus Magazine” was given 
$29,000 for a three-part advertising 
sales promotion involving promo- 
tional mailings, media advertising 
and a video presentation; "Cycle 
Canada" was given $30,000 for a di- 
rect-mail subscription program de- 
signed to produce 1,500 new 
subscribers; "Outdoor Canada Maga- 
zine" was given $40,000 for a direct- 
mail subscription promotion, target- 
ing 125,000 potential subscribers; 
"Owl" - $40,000; "Parallelogramme" 
- $13,000; to name a few. 

We are all used to companies pro- 
moting their products. Our mail- 
boxes often contain some kind of 
promotional material. However, us- 
ing our tax dollars to persuade us to 
purchase a product is really hard to 


against others. Companies dedicated 
to making it on their own are put at a 
disadvantage when competitors re- 
ceive government money. And when 
some of those receiving grants are 
already profitable, taxpayers are left 
to wonder at the logic of it all. Why 
does the cash-strapped Ontario gov- 
ernment continue to give away 
money it does not have? 

Eventually, someone may find an 
answer. In the meantime, hold on to 
your wallets. 
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The following is a list of some of the 
grants handed out in 1993-94 by the On- 
tario Publishing Centre (OPC). The OPC 
functions under the Ontario Ministry of 
Culture, Tourism and Recreation. The 
following grants were handed out in 
Phase One and totalled $800,004. 


Applied Arts - Don Mills 
A survey of 1,000 subscribers to dis- 
cover their readership habits, opinions of 
the magazine and influence on business 
patcheies. 2 on oe ce ae a $7,800 


Arctic Circle - Nepean 
Upgrade computer system for advertis- 
ing control, accounting and desktop pub- 
MRT BARS eae el actre ca oS ter ne $20,000 


Arstfocus - Toronto 
Purchase of a Macintosh-based desktop 
publishing system. ....... $10,000 


Azure - Toronto 
Establish a display booth at consumer 
and trade shows in the fields of interior 
design, crafts and book/magazine 
Lc Thy RMR Agere hr Canes Ranier era $20,000 


Books in Canada - Toronto 
Subscriptioti promotion including direct 
mail and advertisements in the Globe 
and Mail book section... . . . $20,000 


C Magazine - Toronto 
-hase of Macintosh desktop publish- 
ingequipmient. «25.040. %. $9,515 


Canadian Art - Toronto 
Purchase of a computer graphic design 
system to enable complete in-house pro- 
duction and to save outside scanning 
WOR 5 aio ora as oo $20,945 


Canadian Forum - Toronto 
For a 50,000 piece direct-mail new sub- 
scriptions promotion....... $20,000 


Canadian Gardening - Markham 
Direct-mail subscription campaign to 
75,000 potential subscribers, a reader 
study, and production of a new media 
| SRA ee ee a re Ie $50,000 


Canadian Horseman - Aurora 
Installation of a computer advertising 
sales management database. . . $15,000 


CMPA - Toronto 

* Research and publication of a national 
media source guide to Canadian maga- 

VLU” Seat a ae ne a a ae $18,025 
* Survey consumers to determine maga- 
zine buying and disposal habits. $6,300 
* Upgrading computer system . $10,300 
* Attendance by staff at professional de- 
velopment courses in Banff & at Ryer- 

son & University of Toronto) . . $3,000 


anadian Workshop Magazine - Mark- 
ham 
omotion using co-op envelopes de- 
signed to test promotion 
options. 


$30,000 


Chickadee - Toronto 
A direct-mail subscription promotion 
COUNGING 0s ee $40,000 
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Batario handouts to publishers 


Corinthian Horse Sport - Aurora 
For a 20,000 piece direct mail campaign 
that will test a new marketing 
ONION cen coker ancl area $20,000 


Cottage Life - Toronto 
An overhaul of Cottage Life’s subscrip- 
tion promotion materials. . . . $40,000 


Crafts Plus Magazine - Markham 
* Attendance by editorial staff at the Fo- 
lio magazine seminars... .. . . $5,060 
* Advertising sales promotion, involving 
promotional mailings, media advertising 


& a video presentation. . . . $29,485 
Cycle Canada - Toronto 
Direct-mail program....... $30,000 


Edges; New Planetary Patterns - 
Toronto 
Acquisitions of a computer system to im- 
prove editorial, administration and pro- 
motion operations. ....... $15,000 


Fireweed - Toronto 
Purchase computer equipment and soft- 
WHE 5 as WS Ne Ge $15,000 


Fuse Magazine - Toronto 
Design and production of new ad sales 
promotion materials. ....... $7,420 


Horsepower Magazine ~ Aurora 
A test of expanded newsstand sales in 
the United States.......... $5,803 


Do you know 
someone 


who may be interested in 


joining the Ontario Taxpayers 
Federation? 


If so please send us their name and address and 

we’ll send them information on the Federation 

and a complimentary issue of "The Taxpayer". 

We’ll also mention that you thought they might 
be interested. 


And we’ll do it without a 
government subsidy. 


Please send information to the following: 


Mail to: The Ontario Taxpayers Federation, #203-339 Westney 
Road South, Ajax, Ontario, L1S 7J6 


Or fax it in TOLL-FREE TAX-FREE 1-800-465-4464 


The Ontario Taxpayers Federation is a nonprofit, nonpartisan organiza- 
tion promoting the responsible and efficient use of taxpayers’ money. It is 
one of the five provincial organizations of the Canadian Taxpayers Federa- 
tion. Organizations have also been started in British Columbia, Alberta, 
Saskatchewan, and Manitoba. It costs $55 for an annual individual associate 
membership and $107 for a business associate membership. People from 
outside Ontario will be sent information on their respective provincial 


organization. 
Your name: 
Address: 


INSITE - Downsview 
Consulting services to re-design the 
MAGALING:. os ccc See ae es $12,000 


Liaison - Vanier 
Graphic design services to create a new 
design for the magazine... .. . $2,840 


Moto Journal - Toronto 
Direct mail campaign to lists of recent 
motorcycle purchases & show at- 
PoC Coes sic pec Meta $15,000 


Musicworks Magazine - Toronto 
Circulation promotion including direct 
mail, presence at musical festivals, a sur- 
vey of lapsed readers, etc... . $6,218 


Outdoor Canada Magazine - Toronto 
Direct mail subscription promotion, tar- 
geting 125,000 potential 
SROSCHIBE. co ae a se $40,000 


Owl - Toronto 
A 26,000-piece subscription promotion 
campaign to Canadian classrooms 
(grades three through five). . . $40,000 


Parallelogramme - Toronto 
A direct mail promotion . . . $13,000 


Pathways - Oakville 
A special blitz promotion in which the 
magazine's distribution will be ex- 
panded for one issue ...... $30,000 


Pedal Magazine - Toronto 
For a marketing program including di- 
rect mail promotions, trade advertising 
and newsstand sales. ...... $14,500 


Photo Life Magazine - Markham 
An advertising trade promotion using a 
new brochure, direct mail and advertis- 
ing in trade magazines. .. . . $20,000 


Quarry, Poetry, Canadian Fiction - 
Kingston 
A direct mail promotion, targeting 2,500 
high school English teachers & 
HBTHICS. 5 6 ses wie wg So $15,000 


Quill & Quire - Toronto 
Upgrade design and productions systems 
with the purchase of a Macintosh 
Quadra, greyscale monitor. . . $21,219 


Skitrax Magazine - Toronto 
Promotional campaign involving direct 
mail, trade & consumer advertising & 
mailer promoting advertising 


The Jazz Report - Toronto 
Purchase of two computers, a laser 
printer, colour scanner, & software up- 
RIUCS are a en $12,000 


The United Church Observer - Toronto 
Upgrade computer hardware for a multi- 
USER NEUWOTK. 6.46 6 2 ae ss $17,972 


Toronto Life Magazine - Toronto 
A direct-mail subscription promotion in 
the Metro Toronto area. . . . . $40,000 


Blood and Aphorisms & Borderlines & 
Rampike - Toronto 
A circulation promotion program for 
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@ Ontario government handouts to business 


The following is a list of some of the 
financial assistance the Ontario gov- 
ernment has provided to business this 
past fall. The money was provided 
through the Ministry of Economic De- 
velopment and Trade. 

The Ministry of Economic Develop- 


ment and Trade provides financial as- 
sistance through a variety of agencies 
set up to serve specific geographic re- 
gions. 

The Ontario Development Corpora- 
tion which spent over $81 million in 


1992-93, offers financial assistance to 


Clark Machine - St. 


Catherines 
Received approval for a $100,000 
term loan. The company manufac- 
tures caster rolls, and rolls for the 
steel and paper industry. 


Caravelle Networks 


Corporation - Nepean 

This software company received 
approval for a $300,000 investment 
from the Innovation Ontario Corpo- 
ration. The money will be used to 
help the company retain highly 
skilled employees, to market its prod- 
ucts and to strengthen its competi- 
tiveness. 


Franell Manufacturing Inc. - 


& St. Catherines 

anell Manufacturing Inc. re- 
ceived approval for a $600,000 loan 
guarantee from the Ontario Develop- 
ment Corporation. The company is 
involved in a sheet metal operation 


and manufactures chimneys, air reg- 
isters and grills. 


Springco Industries Inc. - 
Etobicoke 


The Ontario Development Corpo- 
ration approved a $210,000 term loan 
to Etobicoke’s Springco Industries 
Inc. The company manufactures coil 
and flat springs for the automotive 
parts and electronic industries. The 
money will be used to purchase new 
production equipment. 


Arriscraft Corporation - 
Cambridge 


This Cambridge, Ontario stone 
and masonry manufacturer received 
approval for a $1 million loan guar- 
antee under the Manufacturing Re- 
covery Program. 


Vetrepharm Inc./Vetrepharm 
Research Canada inc. - 
London 

etrepharm Inc. and Vetrepharm 
kesearch Canada Inc. of London re- 
ceived approval for a $250,000 term 
loan and a $450,000 loan guarantee 


manufacturers, tourist operators and 
exporters in central and southwestern 
Ontario. The Northern Ontario Devel- 
opment Corporation with a $16.2 mil- 
lion budget in 1992-93, provides 
financial assistance to businesses in 
northern Ontario; the Eastern Ontario 


from the Ontario Development Cor- 
poration. The money will be used to 
help the companies set up a new vi- 
rology and vaccine laboratory. 


Fresh Mix Limited - Barrie 
Fresh Mix Limited, a food proces- 
sor based in Barrie, received ap- 


proval for a $250,000 loan guarantee’ 


from the Ontario Development Cor- 
poration. The assistance will be used 
to increase production capability. 


S.C. Distributors - Owen 


Sound 
S.C. Distributors, a processor of 
fish, game meats and game birds, re- 
ceived approval for a $100,000 term 
loan from the Ontario Development 
Corporation. The funding will be 
used to increase capacity. 


Canadian Threadall Ltd. - 


Waterloo 
The Ontario Development Corpo- 
ration approved a $350,000 term loan 
to help the Waterloo-based Canadian 
Threadall Ltd. acquire production 
equipment and increase production. 


Novatronics Inc. - Stratford 

This designer and manufacturer of 
high-tech aerospace products re- 
ceived approval for a $350,000 term 
loan from the Ontario Development 
Corporation. Novatronics Inc. will 
use the money to supply motor brakes 
and clutches for the Space Station 
Remote Manipulator System of 
NASA's Space Station Freedom pro- 
ject. 


Clear Springs Golf Course - 


Powassan 
The Northern Ontario Develop- 
ment Corporation approved a 
$180,000 tourist term loan to Clear 
Springs Golf Course in Powassan for 
an upgrading project and construc- 
tion of a new club house. 


Mirotech Inc. - Weston 
Innovation Ontario approved a 
$500,000 investment for Weston’s 
Mirotech Inc. The company has de- 
veloped a proprietary technology for 


use in mold making, and will use the 
assistance to purchase equipment and 
expand its tooling facilities. 


Euroline Custom Cabinets - 


Burlington 
Euroline Custom Cabinets re- 
ceived approval for a $200,000 term 
loan from the Ontario Development 
Corporation to purchase new machin- 
ery and tooling. 


Sherex/OPW Inc. - Burlington 

The Ontario Development Corpo- 
ration approved a $1 million loan 
guarantee to help this nozzle and 
valve manufacturer acquire new ma- 
chinery and increase its manufactur- 
ing capabilities. 


Leecraft Industries Ltd. - 
Scarborough 
Leecraft Industries Ltd. received 
approval for a $300,000 investment 
from Innovation Ontario. The com- 


Development Corporation’s $11 mil- 
lion budget for 1992-93 provides assis- 
tance to businesses in eastern Ontario. 
Innovation Ontario, with a 1992-93 
budget of nearly $15 million, invests in 
early stage technology oriented busi- 
nesses in Ontario. 


pany manufactures lighting, switch- 
ing and telecommunications devices, 
and will use the assistance to finance 
marketing activities and implement 
quality management controls. 


G.M. Gabel Enterprise - 


Windsor 
G.M. Gabel Enterprises of Wind- 
sor received approval for a $150,000 
term loan from the Ontario Develop- 
ment Corporation to start up a ski- 
pole and accessory manufacturing 
plant in Tecumseh. 


Lightning Circuits Inc. - 
Niagara-on-the-Lake 

Lightning Circuits Inc. received 
approval for a $300,000 loan guaran- 
tee from the Ontario Development 
Corporation and approval for a 
$500,000 investment from Innova- 
tion Corporation. The company 
manufactures single-sided circuit 
boards. 


aia a 


Nothing irritates a business more than seeing their tax dollars being used to subsidize their 
competition. 
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ASSETS 


Signs of the Future 

Congrats to Provincial Highway 
(Minister Glen Findlay for selling his 
department's sign shop in Dauphin. 
The move will see taxpayers’ high- 
way signs purchased at 70% of cur- 
rent cost. In addition to cheaper road 
signs, the province will receive 
$338,000 in needed cash from the 
buyer. (Why was the government in 
the sign business in the first place?) 
They shouldn’t stop there; lots of 
work currently being done by govern- 
iment could be done cheaper by con- 
itracting it out. 


Brandon business tax dis- 
appears 


The City of Brandon understands 
the implications of competitive 
taxes. It deserves applause for elimi- 
nating its business tax. In 1993, the 
tax was reduced from seven per cent 
to three per cent, and this year, it is 


u@iinies 
Fiddling at the edges 


The so-called "Filmon Fridays" 
are back for another year. Provincial 
workers are forced to take 10 days of 
unpaid leave, saving the treasury a 
few million dollars. Such stop-gap 
measures cause more grief than they 
save. Morale and productivity on the 
part of the civil service declines. The 
problem of costly bureaucracy con- 
tinues. 

Real solutions are available. Set up 
performance systems to measure the 
effectiveness of every employee. A 
system of rewards and penalties tied 
to goal achievement can help get rid 
of fat and waste. A long-lost tradition 
of public service and dedication can 
be restored. 


The wave of the past 

All over the world, as governments 
tighten up and introduce competition 
for public service, the City of Portage 
la Prairie goes backwards. Recently, 
we told you about the Portage Hos- 
pital taking laundry contracts away 
fro, ivate firms. Now, city council 
hi d 4-3 to set up its own ambu- 
lance service, kicking out the com- 
pany that hauled patients for 10 
years. If Portage wasn’t happy with 


down to zero. In the meantime, Win- 
nipeg businesses are saddled with a 
rate of 10.5%. Brandon also held its 
property tax increase to 1.5%, Com- 
pare that to Winnipeg’s 3.36% in- 
crease. 


More money for private 
schools 


Education Minister Clayton Man- 
ness recently announced changes to 
education funding. There will be 
slightly more money for private 
schools and slightly less for the pub- 
lic system. This is progress. Studies 
show that allowing choice for parents 
and introducing competition into the 
school system produces both better 
results and lower costs. Within the 
next decade, expect big changes eve- 
rywhere as schooling decisions are 
shifted back to parents from large 
school bureaucracies. The highly in- 
stitutionalized and rigid school sys- 


the current supplier, the way to 
change things is to call for tenders, 
not to set up another high-cost bu- 
reaucracy. 


Time for a yard sale? 


The province recently announced 
that this year’s deficit is $8-odd mil- 


TT 


L wennscey, 


as 


a y ed. 


tems we have today are simply not 
providing value for money. 


Tax petition in Winnipeg 

A feisty new group of property tax 
protesters opened its doors at the end 
of March. Called ACT-W (Associa- 
tion of Concerned Taxpayers of Win- 
nipeg), the fledgling lobby is 
circulating a petition calling for a 
property tax freeze, voter approval of 
major spending projects, selling city 
assets to pay down debt, and the in- 
troduction of competition and per- 
formance measurement into city hall 
operations to get better value for tax- 
payers’ dollars. They want the prov- 
ince to amend the "City of Winnipeg 
Act" to allow these reforms. Sounds 
like a good idea to us, but why dis- 


criminate against taxpayers outside | 


of Winnipeg? Why not change the 
"Municipalities Act? If you are a 
Winnipeg taxpayer you can reach 
them at 338-8470. Their address is #6 


lion higher than projected and is ex- 
pected to hit $460 million. Then, the 
government announced that McKen- 
zie Seeds, a government-owned seed 
company in Brandon, will turn a 
profit - over $1 million for the third 
year in a row. The company had over 
$20 million in sales in 1993. The tax- 


: 


The Association of Manitoba Taxpayers takes the "Doomsday" clock on tour. The 
clock shows how quickly government debt is adding up each second. 


- 1459 Henderson Highway (River 
East Plaza). We wish them success. 
If there are any taxpayers in other 
communities interested in joining an 
emerging network of municipal tax- 
payer groups please contact the Asso- 
ciation of Manitoba Taxpayers. 


Municipal taxpayers want to be con- 
sulted on major spending projects. 


payers bailed out McKenzie Seeds 
when it had financial problems. Now 
that it’s in good shape, sell it, and 
recoup some money for taxpayers. 
Bonus - the company will start pay- 
ing income tax like other corpora- 
tions in the tax-paying sector. (Note: 
Mr. Gilleshammer, think about tax- 
payers before you place all sorts of 
unnecessary conditions on the com- 
pany’s sale.) 


Shut the door and they 
come in the window 


"They’re gambling with our chil- 


| dren’s future.” "Cutbacks are killing 
| our schools." These are familiar calls 


from School Divisions and education 
interest groups. But, are they telling 
you the whole story? It seems that the 
St. James School Division, despite 
cries about a funding crisis, has 
avoided the province’s two per cent 
education tax cap. The division de- 
cided on a 6.7 per cent education tax 
increase (no program cuts, no unpaid 
days off, no lay-offs). To top it off, a 
spokesperson had the gall to say, "We 
still have room to tax." So much for 
doing more with less. Meanwhile, 
they still have a $1.9 million surplus 
in the bank, 
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Do you ‘know what you owe? 


Calculating Manitoban’s share of the federal and provincial debt 
iS Me © The grim debt Statistics? 


1. Government of Manitoba debt 


(or what the province has borrowed on your behalf) 
a) Provincial government operating debt . . . $12,972,000,000 
b) Provincial crown debt $3,803,000,000 
c) Unfunded pension liability $1,697,000,000 
d) Add deficit since March 1993 $452,179,000 
Total 


Your estimated share of the provincial debt 
Per person: 
Per Manitoba taxpayer: 
PEGIAMUVIORIODKS ied cos xc @ ors Oe Ss wie eee $67,772 


\ Interest on the provincial debt at 8% 
The interest on the provincial debt costs $451 |” Per year Per Month Per day 
a month for a family of four. Throw in Mani- |. Per person $1,355.48 $112.96 $3.71 
toba’s share of the interest on the federal debt |: Per Manitoba Taxpayer $2,936.71 $244.73 $8.05 
and the monthly cost rises to $1,041.44. 4 Per family of four $5,421.92 $451.83 $14.85 


2. Government of Canada debt 


(or what the federal government has borrowed on your behalf) 
a) Federal government debt totals .......+6.5s 2228858888 ee - $508,908,000,000 
Manitoba's share of the federal debt (3.87% ) $19,691,167,898 
b) Federal crown corporation debt ......:+:5-: : $91,300,000,000 
Manitoba’s share of federal crown corporation debt $3,532,669,223 
Add Manitoba’s share of the federal deficit since March 31, 1993 » » $1,470,589,041 
Manitoba’s share of the total federaldebt ......+:0+s2 e888 » $24,694,426,162 


3. Total federal and provincial debt 


The provincial debt plus Manitoba’s share of the federal debt - $43,618,605,163 


Your estimated share of the total provincial and federal debt: 
Per person 

Per Manitoba taxpayer : 

Per family of four $156,213 


Interest on the federal and provincial government debt at 8% 

Per year .... Per month J If a Manitoba family of four didn’t have to 
Per person $3;124:26 & se: 2$260:36 . f pay $12,500 a year in interest payments on 
Per Manitoba taxpayer... . $6,768.87 .. . . $564.07 : ; the combined federal and provincial debt, 
Per family of four $12,497.04 .. $1,041.44 : they si ebsy a new car each year! 


Bee ie eae Ek “35 sone 
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1. Tax increases 
Has the budget increased the rate of: 


Income tax? Yes (-5) 
Sales tax? Yes (-5) 
Gas Tax? Yes (-5) 
Payroll Tax? Yes (-5) 
Other Taxes? Yes (-5) 


the future) 
This year Manitoba will borrow over: 


$460 million (-15) 
$230 - $460 million (+5) 
less than $230 million (+15) 


Does the government intend to expand the 
tax base by selling crown corporations? 
Yes (+10) No (-5) 


4. Building the taxpaying service sector 
Is the Province planning to buy more serv- 
ices from the private tax-paying sector? 
Yes (+5) No (-5) 


5. Nature of spending cuts (symbolic vs 


tive) 
é es the budget feature across-the-board 


+S instead of restructuring services? 


Yes (-5) No (0) 
b) Are cuts mainly to "front line" services? 
Yes (-5) No (0) 


6. Shopping around 
Do departments now have a framework for 
competition in the public sector? 
Yes (+10) No. (-5) 


7. Ending perverse incentives to waste 

taxpayer money 

Is "spend it or lose it" budgeting gone? 
Yes___ (+ 10) No___(0) 


8. Reducing administration (not services) 
a) Are there cuts to overhead and administra- 
tion (i.e. delayering management)? 

Yes (+ 10) No (-5) 
b) Are there fewer departments, boards, 


The Association of 
Manitoba Taxpayers 


1211 Richard Street, 


2. Borrowing (Higher interest payments, fewer services, more taxes in 


3. Making corporations pay their fair share of taxes by moving 
Government companies into the taxpaying sector 


Rating the 1994 Manitoba budget 


A taxpayer perspective 


agencies, etc.? 


Yess (+10) += No (-5) 
No (+5) c) Does the budget end duplication of services with other governments? 
No (+5) Yes (+5) No (0) 
No (+5) : . 
No ___(+5) Ranking the 1994 budget 
No (+9) (Finance Minister Stefanson’s Budget Report Card) 


If the budget’s total score is: 

76 - 100 Points - Congratulations. This budget is on the leading edge of perform- 
ance- oriented government. It focuses on the causes, not the symptoms, of expensive 
government. It realizes that tax increases are self-defeating in today’s competitive 
world, because they reduce total tax revenue by curtailing investment, lowering 
spending power, and eventually shrinking the tax base. This budget expands the tax 
base by moving crown corporations into the taxpaying sector. This budget saves money 
by reducing administration, not front-line services. Finally, the budget ends perverse 
incentives, which waste taxpayer money, by injeciing competition into public sector 
services, and rewarding civil servants to be efficient. All in all, this budget provides 

. os the basis for expanding public services while keep- 
ing tax levels competitive. The elected official re- 
sponsible for this budget is a forward looking 1990s 
kind of politician. Admit it, you are a smart politi- 
cian because you threw out the old rules that made 
responsible fiscal management difficult. 


26 - 75 Points - This budget was made in Alberta. 
You understand the importance of keeping taxes 
competitive in today’s rapidly changing economy. 
You understand that spending must be controlled. 
However, your expenditure reductions ure done 
more for the sake of cutting than making public 
services work more efficiently. Still, you lead the 
pack in Canada. We expect you will graduate to 
"Kiwi Class" in your next budget or two, and focus 
more on ending perverse spending incentives and 
create a competitive framework to preserve services 
while reducing costs. 


25 Points or Less - Stymied again. Sir Humphrey 
(a status-quo civil servant) has fooled your govern- 
ment again. Too bad. But we told you so. You get stuck 
holding the can for unpopular and unnecessary cuts to 
public services. You have cut where it will hurt you 
politically. Chances are you will not trim bureaucratic 
overhead, an action the public would applaud. You've 
missed a great opportunity to make more taxpayers by 
moving government services, assets and companies 
into the taxpaying sector. Politically, this is a difficult 
budget for you to sell. Tough luck in an election year. 
But it’s your own fault for falling into this old stew yet 
again, When will you learn? 


Assessing high taxes in Winnipeg 


The number of employees working in the Tax-Assessment Department by city 


Number of tax assessment 
« employees 


City population 


Winnipeg, Manitoba 
R3E 3H3 


605,000 


hone (204) 772-3199 


|Jacksonville County, Florida 


780,000 


Fax: (204) 772-7970 


Provincial Director: 
Peter Holle 


Calgary, Alberta 


7 


Bihey i: 


620,000 


Fox-Decent Commission 


“Bats home run for Manitoba taxpayers 


The Association of Manitoba Tax- 
payers welcomes the findings of the 
Fox-Decent Commission on MLA 
pay, pensions, and benefits. The As- 
sociation, which provided its own in- 
depth submission to the Commission, 
is pleased to see that the recommen- 
dations it proposed were supported 
by the Commission’s final report. 

‘Overall, the taxpayers of Mani- 
toba should be very pleased with the 
Commission's results. It is important 
that Manitobans will soon be able to 
see up front what compensation our 
provincial politicians are receiving 
from taxpayers,” said Association 
spokesperson Peter Holle. 

‘‘Nobody disagrees that our politi- 
cians should be paid fairly, but a 
problem arises when the public sees 
our MLAs receiving perks above and 
beyond what the average citizen re- 


ceives. The commission has made | standable to the public by removing 


See ee 


Manitoba MLAs setting a good example for politicians across Canada. 


MLAs’ compensation more under- | these perks and adjusting MLA sala- 


ries upwards. 


‘Manitoba has set an example 
the rest of Canada by abolishing t: 
free expense allowances. The pub 
is tired of special tax privileges 
politicians that are not available 
anyone else,” Holle noted. “ 
abolishing the privilege of tax-f 
allowances, Manitoba sets a fi 
class example for politicians eve 
where." 


“The reform to the MLA pensi 
plan is a giant leap forward for Ma 
itoba taxpayers. By changing t! 
MLA pension plan to an RRSP a 
rangement, the commission effec 
tively takes taxpayers off the hoo 
for any future unfunded pension |i 
abilities,’ Holle said. ‘‘We hope 
see similar pension reform in the cis 
service where Manitoba taxpaye: 
are on the hook for hundreds of mil 
lions in unfunded pension liabil' 
ties.”” 


* Memo to 


“i I nine «@ 


a! 


Manitoba’s Finance Minister Eric Stefanson: 


Eric: 

We want you to take a new 
approach with your 1994 
budget. 

You've made the mistake 
of focusing on trees in the 
previous budgets instead of 
the forest. 

You've been wasting valu- 
able time and capital ‘trying 
to micro-manage services to 
cut costs. It hasnt worked. 

"Filmon Fridays" have 
been a bust. They don’t save 
that much, but they sure an- 
noy everybody. 

It’s time to stop fiddling 
around the edges with these 
"maximum pain for mini- 
mum gain cuts". 

You need to re-think how 
government works. You have 
to understand that throwing 
money at services with little 
accountability wastes tax- 


payer money. 

& You should try what gov- 
ernments all over the world 
are doing. You need to intro- 


duce modern accountability 
systems into government. 


You could bring in a perform- 
ance measurement system. 
You could allow for compari- 
son and choice among com- 
peting service delivery 
alternatives. 

The way we see it, this sys- 
tem would save taxpayers 
millions while preserving 
needed services. First, you 
could end the monopoly of 
government services. Sec- 
ond, you could expose those 
corpulent management over- 
heads, not to mention those 
layers of bureaucracy that 
cost us taxpayers a pile of 
money while contributing lit- 
tle to actual services. This is 
where you should make big 
cuts, not in front line serv- 
ices. 

You could appeal to tax- 
payers by talking about value 
for money, and efficiency in 
government without affect- 
ing services. Yes, the interest 
groups would hate it. But, 
what could they do? Oppose 
accountability? The public 
just wouldn't buy it. 


If done properly, you 
could sell this kind of pack- 
age. You could show how 
competition and perform- 
ance measurement in govern- 
ment can give taxpayers a 
bigger bang for their buck. 
You could dump the out-of- 
date thinking that govern- 
ment services don’t have to 
be competitive. 

You could also put the 
boot to those perverse incen- 
tives in bureaucracies that do 
nothing but absorb tax dol- 
lars. You could bring in new 
accounting to purge the bu- 
reaucracy of that "spend it or 
lose it" mentality. 

By making costs more vis- 
ible, you would force the pro- 
ponents of more spending 
and higher taxes to justify 
monopoly and privilege for a 
small group of workers. 

In fact, why not decentral- 
ize and deregulate services 
like the New Zealand Labour 
Government did in the late 
1980s? De-politicize govern- 
ment operations. Overcome 


the spending frenzy that 
drives the traditional bu- 
reaucracy. Free managers to 
manage, to hire and to fire, to 
make or buy services, and to 
sell assets with little central 
interference. Reward per- 
formance if they maximize 
value for money. 

You could bill your gov- 
ernment as "the management 
team that gives taxpayers 


more value for their mone: 
in very tough times. 

Finally, please legislat 
spending limits, and sign 
your commitment to th 
Manitoba taxpayer by a 
nouncing a referendum on 
effective balanced budg 
law. Let the people deci: 
It’s the wave of the future. 
The taxpayers of 
Manitoba 


The government sold Air New Zealand for $660 million (NZ$) 


oP iy 


Kay Hepples 
Retired, Winnipeg 


Kay Hepples is a feisty mother of 
two sons, and grandmother of four. 
She emigrated from Poland, and has 
lived in Winnipeg for 50 years, While 
raising her family, she worked for 10 
years at the Royal Alexandra Hotel. 
A part-time student at the University 
of Winnipeg, she enjoys courses in 
political science, geography and so- 
ciology, and keeps her mind sharp 
with private study. 

Kay feels that Canada has too 
many politicians, and that they are 
bankrupting the country. She is con- 
cerned that her fixed income is being 
eroded by inflation and high taxes, 
and that her grandchildren will have 
to make do with a lot less than pre- 
vious generations. Her sons have 
joined the exodus of taxpayers who 
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Member profiles 


Who are the members of the Association of Manitoba Taxpayers (AMT)? What are their concerns? Why do they support the AMT? In every 
issue, the Association will profile some of its members, who come from all walks of life. 


have moved outside the city limits to 
keep their tax burdens down. 


"The Liberals and Conservatives 
left us a debt of many billions of 


"Our politicians are getting their money from self-serving interests, while the good of 
the people is ignored." - Claude Lord 


How to kill jobs 


by FW. Weatherstone 

In the middle of January, a small 
Winnipeg restaurant called Basil’s 
closed down. The owner blamed the 
growing tax burden for sucking the 
profit out of his business over the last 
four years. He said, "People defi- 
nitely have less disposable income, 
there’s no doubt about that, and at the 
same time I’ve now got 17 taxes to 
deal with. That makes the operation 
too complex." 

His accountant describes a meet- 
ing with Basil and spouse last year to 
discuss their taxes. He warned them 
that they now had to pay something 
called the Manitoba Capital Tax. 
Basil said, "How can that be? That’s 
for rich companies. We’re not rich." 
According to the government they 
were. Basil had opened a second res- 
taurant, and even though he owed 
money to the bank, his book ex- 
ceeded the dreaded $1 million limit. 

In addition to this new tax, Basil 
had to account for: 

O Federal income tax 

Q Provincial income tax 

O Large corporations tax 

O Business tax 

_Q Payroll tax 


O Provincial sales tax 


O Good and services tax 

0 Worker’s compensation 

OC Unemployment insurance pre- 

miums 

O Canada Pension Plan 

O Property tax 

O Various licences, permits, & 

fees 

Much of this has piled up rela- 
tively recently. "At one time," the 
accountant said, "If you were a good 
shoemaker, and you opened up a shop 
and did well, once a year you would 
take your box of receipts to your tax 
man and pay your taxes and be done 
with it." Not anymore. Now every 
assessment has a different filing date, 
different forms, and inspectors that 
swing into action with penalties and 
interest charges if the business is so 
much as a day late. Even if your busi- 
ness is too small to pay certain taxes, 
you still have to do the calculations 
to decide if you have to file at all, and 
then send in an exemption form. 

The paperwork can frustrate even 
the most diligent and responsible tax- 
paying businesses. "The GST alone 
has 11 different filing options," the 
accountant told us. "It makes lots of 
work for people like me." 

He was even more graphic about 


tion-of Manitoba Taxpayers.- page Bie: 


dollars. They never refer to th 
now," observes Kay. 


Claude Lord 


Dairy Farmer, La Broquerie 

Claude Lord, 41, has owned ai 
operated a dairy and mixed farm 
southern Manitoba for 21 years. Bo 
and raised in La Broquerie, he and h 
wife work hard to provide for the 
three young daughters. He is a men 
ber of the National Organization fi 
Raw Materials, a think-tank in Kan 
sas that focuses on international Is 
sues, 

He’s concerned that our govern 
ments are "completely without 3 
plan. They’re just putting off the ob 
vious. If they keep on the trac! 
they’re on now, there’! be nothin 
left." Claude is naturally worrie« 
about his children’s future. "I don’ 
see any hope at all right now." 


Shrinking the tax base: When will high taxing politicians understand that excessive taxation 


kills jobs? 


the GST’s effect on Basil’s business. 
He said that in the months following 
the new levy, the restaurant’s sales 
declined steadily, by 20% the first 
month, then 30%, then it hit 40%. 
"It’s not that people don’t have the 
money," the accountant said. "It’s just 
a few cents extra, but it’s a psychologi- 
cal thing." People just stopped com- 
ing. More people ate at home or 
reduced their visits to the restaurant. 
After spending 18 years building 


his business, Basil helplessly sto« 
by and watched it slowly being suff: 
cated by excessive taxation and b 
reaucratic red tape. Twenty peop 
lost their jobs. 

Now the federal government sa 
it will create lots of temporary jo! 
but this will be done at the expense 
countless real ones being wiped « 
by high taxes and tons of paper wor 
If they want to create jobs, why do: 
they stop penalizing success? 
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Big corporations not paying "fair" share 


What’s wrong with these pictures? 


ee 


Ted Taxpayer, the proud owner of "Taxed-Into-Poverty Shoe Repair Shop", 
stands in front of his modest business in Struggle Creek, Manitoba. 


Last 


“ear his company paid $8,522 in corporate income tax. While private busi- 
nesses must pay corporate income tax, such is not the case for .... 


The glistening corporate headquarters of the Manitoba Telephone System, 


one of Manitoba’s largest compapies, with $1.4 billion of assets and over 
ofa 2 7 . ane ae Sedan gh pe a 
half a billion in annual sales. Because MTS is a crown corporation it pays 
no corporate income tax. 


Government companies need to 
join taxpaying sector 


Joining the taxpaying sector - part 1 


Many well-meaning folks are say- 
ing, ““The corporations are not pay- 
ing their fair share. Tax them more 
and stop cuts to services. Tax the 
corporations more and the deficit and 
debt problem will go away.” 

The problem with this thinking is 
that more tax on business means 
more tax on people. Businesses sim- 
ply pass higher taxes on to ordinary 
taxpayers in higher prices, so a call 
for higher taxes on corporations, in 
the end, is a call for higher taxes on 
working people. 

The second problem is that raising 
income taxes reduces the incentive to 
work and produce. Simple enough. 
T there is less production and less 

onomic growth. Increase taxes on 
corporations and what happens? I[n- 
vestment and production moves to 


places with lower taxes (such as the 
United States and Alberta). Less in- 
vestment means fewer jobs. It means 
fewer taxpayers and less tax reve- 
nues. It means less ability to support 
public services. Call it Taxpayer 
Economics 101. 

The “‘fair share’ crowd may have 
a point however. There are, indeed, 
corporations in Manitoba that are not 
paying their “‘fair share.” 

A quick look at Manitoba’s corpo- 
rate community reveals that the big- 
gest firms in our province pay no 
income tax. Zero. Zip. Zilch. 


Who are these shirkers and free- | 


loaders in the corporate sector? They 
are the crown corporations. Once 
viewed as province and nation build- 
ers, these government organizations 
enjoy privileged status in the Canada 


Income Tax Act. Unlike the local 
bakery, or the publicly traded share- 
holder corporation, government com- 
panies pay no income tax. 

Have we stumbled onto a more up- 
to-date opportunity for activism by 
the “‘fair share’’ crowd? Let's fanta- 
size. Here is an updated “‘fair share” 
argument: 

We could move these corporations 
into the taxpaying sector with the rest 
of the taxpaying citizenry. How? 
Sell them. Remove them from the 
happy but expensive playbox of poli- 
tics where crown corporations enjoy 
the privileges of monopoly, tax-sub- 
sidized financing, overstaffing and 
inflated pay levels. 

Countries everywhere are doing it 
successfully. 

Ditch the ideology of the privi- 


leged and “frozen in time” public 
sector. Shrink the part of the econ- 
omy that doesn’t pay taxes. Expand 
the part of the economy that pays 
taxes. Sell these corporate free-load- 
ers. 

If necessary, use direct subsidies 
and regulation to protect accessibil- 
ity to services. The government 
doesn’t have to own a phone com- 
pany to make sure rural communities 
get phone service. 

Move government companies into 
the tax-paying sector. Pay down the 
debt taxpayers support to prop up 
these companies. Sell any unneces- 
sary assets to cut down operating 
debt, lower interest payments, con- 
trol taxes and save the government's 
financial capacity to ensure needed 
services are provided. 


Association of Manitoba Taxpayers - page 7 - 


@ = Re-thinking public services to build a tax base 


Joining the taxpaying sector - part two 


Financial markets are ren- 
dering a harsh verdict on the 
state of government in Can- 
ada: ‘Strike three, you’re 
out.” 

The verdict means that 
politicians and the public 
sector face a period of rapid 
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change directed by outside 
forces beyond their control. 
Taxpayers can rejoice be- 
cause the financial markets 
will force the restructuring 
job the political system has 
so unrealistically avoided. 
The markets have recently 
downgraded part of Canada’s 


In New Zealand government departments are structured as tax paying busi 
nesses. Above - the New Zealand parliament buildings. 


foreign-held debt in what is 
likely to be the beginning of 
several debt downgrades. 
The dollar continues to sink 
fast, plunging below $.72 in 
recent weeks. To smooth the 
dollar’s fall, the Bank of Can- 
ada has cranked up interest 
rates. It all adds up to plum- 
meting consumer confi- 
dence, less spending in the 
economy, and less invest- 
ment as businesses wait to 
see how far the markets de- 
value Canada’s living stand- 
ard. 

There is a silver lining in 
all this for taxpayers -- the 
days of extravagant and big 
spending government are 
coming to anend. A new 
public sector that is perform- 
ance-oriented and competi- 
tive will emerge. It will be a 
public sector that is account- 
able for the resources pro- 
vided by taxpayers. With 
proper management systems 
the costs of services will be 
known precisely. Govern- 
ments will compare alterna- 
tive methods of providing 
services and then pick the 
best value for taxpayers, 


just like a shopper who seeks 
the best quality for the lowest 
price. 

In the new framework of 
accountability one will find 
an innovative and productive 
public sector that is less 
prone to costly interest group 
domination and politics. We 
can already see the new pub- 
lic sector emerging around 
the world. Let’s look at three 
examples. 

We find a taxpayer- 
friendly system of govern- 
ment in New Zealand, where 
government departments op- 
erate like bottom-line busi- 
nesses. They provide 
efficient services in an envi- 
ronment that allows compari- 
son of different service 
delivery alternatives. Tax- 
payers enjoy lower costs be- 
cause of competition. As an 
extra bonus, government de- 
partments must pay tax so 
there is a level playing field 
with the private sector. 

Sunnyvale, California, 
population of 120,000, has a 
problem - it has too much 
money. Last year It ran a sur- 
plus of $30 million. It uses 


computers to allocate and 
measure how efficiently re- 
sources are used. It has high 
quality public services. Staff 
levels required to deliver 
services are 35% to 40% 
lower than those found in 
more costly, ‘spend it or lose 
it’? models of city govern- 
ments elsewhere (such as 
Winnipeg). 

Dana Pointe, California, 
has a population of 35,000. 
This seaside community has 
tax levels about the same as 
other places using the tradi- 
tional city model. However, 
it provides 40% more serv- 
ices. The city staff of Dana 
Pointe consists of only 25 
professionals who spend 
their time “‘buying”’ services 
from local businesses. They 
design and manage contracts 
full time. The bonus for 
Dana Pointe taxpayers -- the 
companies that provide the 
services pay taxes. 

These examples show how 
city governments can make 
more taxpayers while cutting 
costs and preserving serv- 
ices, You can have your cake 
and eat it too. 


Taxpayers want corporate tax base expanded; civil servants paid by results 
Taxpayer survey - Winter 1993-94 


The following are the results of a 


No 


change this system so government em- 
ployees are paid based on results in- 


survey conducted by the Association of 


Manitoba Taxpayers during the winter 
of 1993-94. 


/. Are you aware that government 
crown corporations do not pay income 
tax like citizens and private compa- 
nies? 


2. Should government crown corpora- 


tions pay their fuir share of income 
tax like everybody else? 


WEE oy ccte 49 erarsrerniie 80.0% 
AG Ar Sk. Wotmiees ae eA 94% 
Dontknow 6 se con 10.6% 


oe. way of making crown corpora- 


pay tax is to move them into the 
taapaying Sector. Do you think the gov- 
ernment should sell crown corpora- 
tions to make them pay income tax 
like everybody else? 


Wa csatgeeamems 100. 


4. Are you aware that the pay of man- 
agers in government departments de- 
pends on the size of their department 
budgets and how many employees 
those departments employ? 

Yes 


5. If you were a government manager 
would you propose cuts to your depart- 
ment budget if it meant you would 
have less responsibility and less 
chance for promotion and salary in- 
creases? 


PERT wt aber teacs bie toe a's 12.6% 
NG: 5.56 6 ae sige wits 79.3% 
HOM CRNOW 6.uic 404 2% 8.1% 


6. Do you think this system wastes tax- 
payer money? 
Yes 


0.0% 
7. Do you think the province should 


stead of how much taxpayer money 


they spend? 
YOR Saas ewe de 5 100.0% 
WMO sh oiahie @ outs oh ee le 0.0% 


8. Do you think city politicians should 
submit large spending projects that in- 
volve taxpayer dollars, like a new 
hockey arena, to taxpayers for ap- 
proval? 


Yes 73.8% 


9. If you were Finance Minister Eric 
Stefanson how would you try to bal- 
ance the next provincial budget? 
Raise taxes 
CUPSPENGING 6 a 5G. ars 77.0% 
Move crown corporations into the 
tax-paying sector ... .74.7% 
Make departments “shop around" 
TOPROTVICES) .. 6 awe ws 5 77.0% 


Do you think the government should sell crown corporations to 
make them pay income tax like other businesses? 


ee AIOE Te 


Don’t know 
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utopac wins first Taxpayer Flush Award 


é he winner of the first ever "Gold- 


en Flush” award from our Novem- 
ber/December issue is the "Autopac 


“Autopac 


Space Empire" - MPIC’s property 
management department. It received 
69% of the votes. "Taxpayers to the 
Cleaners,"a story of a tax-subsidized 
hospital laundry competing with a 
taxpaying private laundry business 
received 31% of the votes. 

We received an interesting re- 
sponse to the "Autopac Space Em- 
pire" story from Grahame Newton, 
Autopac’s Vice-President of Com- 
munity and Consumer Relations, 
who disputed our facts. He said 
M.P.I.C. is not tax-supported, that the 
Premises Department never em- 
ployed 22 people - only 10 - and that 
it has complex responsibilities relat- 
ing to construction, tenders and 
leases, land acquisition, etc. 

We think Mr. Newton missed the 
point. In fact, this year Autopac 
(which as a crown corporation pays 
no corporate income tax) is doing no 
construction, sending out no tenders, 
signing no leases and buying no land. 


Why can’t three people handle these 
duties like they used to? 

Ballots for last issue’s "Golden 
Flush" are still coming in. Be sure to 
let us know whether "Lake 
Woodsworth" or "Asphalt Hammers 
the Taxpayers" receives your vote. 


Update: 


An update to "Taxpayers to the 


cleaners": We’ve written Minister of 


Welfare recipients in rural Mani- 
toba are abusing hundreds of thou- 
sands. of tax. dollars by using a 
taxi-sétvice, specified for visits to 
doctors, for their.own personal con- 
venience. 

The Family Services Department 
will pay the cab fare so its "clients" 
can keep medical appointments, 
where fio bus services exist. "In 
emergencies, there.are no questions 


Free ride 


Health James McCrae to ask why the 
laundry at Portage Hospital is com- 
peting with private laundry services. 
We’re awaiting his response. 


Correction: 

We erred. In "Asphalt hammers the 
taxpayer" we incorrectly stated that 
Cardale has a population of 15. We 
were informed that the population is 
actually 33, 


asked," Dauphin’s Income Security 
Director says. On Fridays, by coin- 
cidence, entire families suddenly 
become sick and get‘a ridé to town 
for. the weekend. 

~The present procedure allows so- 
cial workers to toss around taxpay- 
ers’ cash like shredded lettuce. 
Taxpayers forked out $630,000 this 
past year for these rides, with some 
excursions running as high as $700. 


Vaxing thin 


, . eter Holle 


A friend of mine bought a 
used car last month. He 
bought second hand this time 
because money is short these 
days, and by the time you pay 
insurance costs, registration, 
and taxes it adds up. Yes, 
there are taxes on the actual 
car, and like my friend found, 
a tax on air. 

In the good old days we 
registered our cars and paid 
the provincial sales tax based 
on the invoice we got from 
the seller. Manitoba has 
changed this straightforward 
system this year, and taxpay- 
ers are now subjected to an 
interesting new bureaucratic 
process. 

It seems the government 
believes that many taxpayers 
are not honest. It doesn’t trust 
our invoices. If you buy a 
used car in Manitoba, you 
can throw away that scrap of 
paper known as the bill of 
sale. The government doesn’t 


d it. Why? Because it 
ws" what the car is re- 


ally worth, 
Manitoba now charges 


used car sales tax based on 
something called the "gold 
book" - a survey of average 
used car prices. 

"Gold book?" Sounds 
rather heavenly, doesn’t it? 

Yes, it is part of taxation 
heaven in Manitoba. Imagine 
you're in the cloud called 
government and there’s God 
sitting behind a raised desk 
up above the mere taxpayer. 
He fiddles with his long 
white beard, wrinkles his 
bushy eyebrows, and he flips 
the page to "V" for Volk- 
swagen. His finger moves 
down the page to Passat, 
where in big black letters the 
book decides the vehicle my 
friend bought is worth 
$12,200 big ones. Down 
crashes the gavel. "Fork over 
seven per cent of $12,200 
please. Next taxpayer, 
please. Thank you. Have a 
nice day". 

The fact that the car only 
cost $10,300 was irrelevant. 
Why was the price paid dif- 
ferent than the price in the 
government’s gold book? 
The car needed repairs. The 


c 
radio had died. The horn was 
broken. A transmission seal 


was leaking. Perhaps the 
seller needed the money. Per- 


“4 —— 


haps it was a lemon priced to 

move fast. Who knows? 
The bottom line is that he 

had to pay seven per cent pro- 


Se pee ori rte 


vincial sales tax on the gov- 
ernment’s gold book value of 
$12,200, not the $10,300 ac- 
tually paid - a difference of 


Eo Diptera 


The government's greed for tax revenues knows no bounds. 


$1,900. It was, in effect, a tax 
on air - an extra $153 to be 
precise. For air. 

This story shows what 
happens when the system 
"decides" what it thinks the 
taxpayers "owe". Some will 
argue that tax on air is not a 
big deal, but it’s another rule 
change that slants the play- 
ing field against taxpayers. It 
is another example of a 
chronically overspending 
government system that 
must constantly find ways to 
protect and expand its reve- 
nue sources. 

Politicians can’t figure out 
why taxpayers are mad as 
hell about government. 

Perhaps they should focus 
more on the problem - con- 
tinual overspending by gov- 
ernments - instead of 
devising creative new ways 
to shakedown the taxpayer 
for a few more dollars. 

Taxing air today, what will 
it be tomorrow? 
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The seeds of debt were planted in 
the 60s and 70s, exploded during the 
80s and used to justify massive tax 
hikes in the 90s. Along the way, tax- 
payers have been handed the bills - 
higher taxes and a massive debt bur- 
den. 

Since the Association of Saskatch- 
ewan Taxpayers (AST) was formed 
in 1989, we have always called for a 
Taxpayer Protection Act, to limit our 
politicians’ free rein to borrow, spend 
and tax, 

For months now, the AST has 
been working on a model of legista- 
tion which would give the people of 
Saskatchewan an insurance against 
future deficits and tax hikes. The 
Taxpayer Protection Act of Sas- 
katchewan (TPAS) would force the 
government to eliminate the "real" 
annual deficit within two years, and 
prevent any future deficits except in 
the case of an emergency. 

Three years ago Saskatchewan 
citizens voted 80% in favour of bal- 
anced-budget legislation.» That was 
1991, and the government is still ig- 
noryas the voice of the people. We 
u® oved toward a balanced 
bude ., and this government de- 
serves credit for the commitment 
shown so far. However, the people 
need to know that the current high tax 
burden will result in a balanced 
budget and future tax relief. How can 


the people be otherwise assured that | 


the mistakes of the past will not be 


| 


The Association of Saskatchewan Taxpayers launches 


@'The Taxpayer Protection Act of Saskatchewan!" 


repeated? 

In the last three budgets alone, the 
government has increased its general 
revenue from $4 billion to an ex- 
pected $4.8 this year. That works out 
to an increase of about $3,200 per 
Saskatchewan family of four. 
Whether the government gets that ex- 


tra money through higher SaskPower 
bills, penalties on oil field activity, or 
anew 10% deficit reduction surtax, it 
still comes from the pockets of Sas- 
katchewan’s one million people. 
Saskatchewan people have 
reached a tax threshold, and the high 
level of taxation is forcing people and 


investment out of the province. The 
TPAS would freeze taxes until the 
people approve of an increase in a 
province-wide binding referendum. 

The TPAS would also protect Sas- 
katchewan taxpayers from account- 
ing practices which hide the real 
picture. This government should be 
commended for initiating the Gass 
Commission, which revealed poor 
accounting standards and a debt 
which was much higher than claimed. 
However, the government has since 
failed to follow the proper account- 
ing standards recommended by the 
Gass Commission and the Provincial 
Auditor. While the government 
claimed a $592 million deficit last 
year, the Provincial Auditor's state- 
ments show that the actual figure was 
$765 million. 

The Taxpayer Protection Act 
would have teeth. In our last survey. 
95% of respondents said that politi- 
cians should face penalties if they 
break the balanced budget law, so un- 
der TPAS, politicians who bring ina 
deficit would be forced to take a 15% 
pay cut until the budget is back in 
balance. 

When the people of Saskatchewan 
voted by a huge majority for bal- 
anced-budget legislation, they 
showed that they have the courage to 
accept tough choices. It’s time that 
our government developed the cour- 
age to listen to the people. 


Results of the Fall/Winter Survey 


In 1992/93, the Saskatchewan government spent more on debt charges { $1.1 billion ) than on anything else except health care ( $1.6 billion). As we 
continue to have deficits, debt charges will continue to take more from the pockets of taxpayers and leave less for other government services. 


I, Do you believe that the Saskatch- 
ewan government should immedi- 
ately introduce binding Balanced 
Budget Legislation? 


bi ee a ee 96 % 
RNth Oa) <i RA 2% 
Undecided ...... 2% 


2. How many years do you think it 
Should take the Saskatchewan gov- 
ernment to balance the budget un- 
der such legislation? 


Within three years 
e ormore years 10% 

3. DX, ou believe that the Saskatch- 

ewan government will ever balance 


the budget without binding bal- 
anced budget legislation? 


OH ai geal ase een 4% 
NO) ech ein ike ipa 91% 
Undecided ..... 5% 


4. Do you feel politicians should 
face penalties if they break the bal- 
anced budget law? 


Wes) ae SEs Se 95% 
ING 2 ene, Spee Nae 0% 
Undecided ...... 5% 


5. Do you think the government 
Should be forced to balance its 
budget without raising taxes even 
further? 


MOS! ware Sones 94% 
INO tec 2% 
Undecided ..... 4% 


_ 


96% 
Yes 


% of 
respondents : 
to Fall/Winter survey 


Do you believe the government 
should immediately introduce 
binding Balanced Budget Legislation? 


2% 


2% 
Undecided 


2 Neem Nm a 
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Politicians take notice of 36,000 taxpayers 
® and start mud slinging!! 


Saskatchewan citizens have be- 
come tired of the political carping 
that so often contaminates public de- 
bate. Political parties often drag the 


important issues facing the future of 


Saskatchewan through a political 
‘turf war’. They believe that if some- 
one is not politically committed to 
them, they are therefore "the enemy”, 
and should be subjected to the mud 
slinging they so often engage in. Per- 
haps this is why politicians have so 
little credibility in the eyes of the 
public. 

A recent publication of the New 
Democratic Party, The Common- 
wealth, has launched an attack on the 
Association of Saskatchewan Tax- 
payers (AST). The need for an inde- 


The NDP didnt complain about the Asso- 

ciation of Saskatchewan Taxpayers (AST) 

in the 1991 provincial election. Rick Swen- 

son of the Progressive Conservatives said, 

"During the election campaign a lot of 

their (AST) research was used by the 

DP...A lot of people out on the hustings 
e ight they were part and parcel." 

in the LeaderPost August 6, 1992. 


pendent taxpayers’ watchdog be- 
comes even more apparent when 
events such as this occur. 

Political parties cannot refute the 
credibility of a strong non-partisan 
organization, and are therefore 
throwing mud at AST members in- 
stead of dealing with real issues. 

In a recent article which appeared 
in The Briarpatch, the AST is ac- 
cused of having ties to the Reform 
Party, the National Citizens Coali- 
tion, the Western Canadian Wheat 
Growers, the Institute for Saskatche- 
wan Enterprise, and the Canadian 
Federation of Independent Business. 

In the Commonwealth article, the 
NDP accuses the AST of being tied 
to the Liberal Party, the Conservative 
Party, and Amway! In the past, the 
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Provincial Director 


Moira Wright 


PCs have accused us of being tied to 
the NDP. Frankly, it’s all a little 
confusing -- we're wondering how 
they missed the Bloc Quebecois! 

Why would the AST need or want 
any connection with a political party? 
We are accountable for every dollar 
we raise and spend to our 36,000 in- 
dividual members, who support us 
because we are non-partisan. The 
mandate of the AST has always been 
to promote the efficient and effective 
use of tax dollars, to provide informa- 
tion to taxpayers about government 
spending, and to act as a watchdog on 
behalf of taxpayers. 

The AST represents the interests 
of all Saskatchewan taxpayers -- the 
common sense use of tax dollars 
crosses all political lines. 
It has been a long stand- 
ing policy that no AST 
staff or board member is 
allowed to hold a mem- 
bership in any political 
party. There are indi- 
viduals involved in the 
organization who have 
had past political experi- 
ence -- including Ilona 
Boyce, an advisory 
board member and a for- 
mer NDP candidate in 
Alberta. Many members of the AST 
and Canadian Taxpayers Federation 
(CTF) are involved because they be- 
lieve the partisan political process 
has failed in representing the average 
taxpayer. 

The Commonwealth article 
wrongly claims that Jason Kenney, 
the CTF National Director, worked 
with Lynda Haverstock. Jason did 
work for Ralph Goodale one summer 
in 1988. The article also claims that 
Moira Wright was an "executive as- 
sistant" who "advised" the Devine 
government. This is hardly accurate. 
Moira was 12 years old when that 
government was elected. Secondly, 
though she did work at the Minister 
of Finance's office, she was hired at 
University as a summer student. It 
was what she learned about the prob- 
lems in government finance that 
brought her to work with the AST. 

The NDP attacks the AST funding 
structure, calling it a "pyramid" 
structure, which is of course most 
absurd, as this would be illegal. Our 
audited financial statements are pro- 
vided in The Taxpayer every year. 
The AST has never turned down a 
request for information about the fi- 


- quoted 


nances, research or structure of the 
organization. No one from the NDP 
has contacted us at any time. If the 
party intended to be honest, we 
would have provided the informa- 
tion. 

Political parties receive grants 
from taxpayers to reimburse election 
expenses, and political caucuses re- 
ceive millions in grants from taxpay- 
ers for political research. 

In contrast the AST must raise its 
own funding. It would be inconsis- 
tent for our organization to receive 
government handouts. AST support- 
ers vote to support us of their own 
free will -- we have no means to force 
anyone to support us. The AST also 
has a long-standing policy that it will 
not accept more than $500 in a year 
from any source, which further en- 
sures our independence. 

The CTF’s field agents are our 
constant link with the people of Sas- 
katchewan. These agents receive a 
base commission on memberships of 
30%, with a possible bonus up to 
10%.' On a first time membership, a 
sales agent receives 36%, and possi- 
ble bonuses up to 14%. A typical 
field agent, who has at least a year’s 
experience, earns between $1,500 
and $2,500 a month gross, out of 
which he must pay taxes and all ex- 
penses. Agents travel up to six days 
a week away from their families, pay- 
ing for their own meals, gas, mileage, 


\ 


and hotel expenses all over the prov- 
ince. 

The publication goes on to claim 
that Kevin Avram, the founder of the 
AST, "at the top of the pyramid, 
earned annual pay of over $140,000." 
Again this is completely false. First 
it should be pointed out that Mr. 
Avram has not worked for the Asso- 
ciation since the fall of 1993. Sec- 
ondly, Mr. Avram’s average 
compensation over his tenure in the 
organization was less than half that 
amount. If the Commonwealth had 
wanted to know the truth, they could 
have contacted us. 

It is understandable that political 
parties are frustrated with the pres- 
ence of a free-will funded, non-parti- 
san group -- our structure guarantees 
that no one, especially not a political 
party, can ever dominate the AST. 

Our goal is to provide the public 
with information about how govern- 
ment spends tax dollars. The AST 
has become a model for taxpayer 
groups all over Canada. Saskatche- 
wan has been the birthplace of a pow- 
erful force -- thousands of 
individuals joining to demand ac- 
countability from government. It is 


no surprise that a political party 
would resent this. 

This attack simply means one 
thing -- Saskatchewan’s taxpayers 
are having an impact and some poli- 
ticians are squirming! 


"What do these two have in common? 


a «RS - : aN 

Both Ralph Klein's tories in Alberta and Roy Romanow's NDP in Saskatchewan have been un- 
comfortable with the Taxpayers Association. It seems to indicate that all politicians are essen- 
tially the same. If you don t agree. with what they're doing be = excessive taxation ar ald ve 


pensions - you're in their bad books: 


e 


ers 
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Fiore SEDCO loans 


In the past, the Associa- 
tion of Saskatchewan Tax- 
payers has printed lists of 
businesses who have re- 
ceived SEDCO loans. The 
purpose of printing these lists 
is not to criticize those who 
have received loans, but to 
provide information to the 
public about where the goy- 
ernment has invested your 
tax dollars. We have also 
asked SEDCO for a list of 
clients who have had loans 
“written off", "written- 
down" or have defaulted on 
payments, This information 
would help taxpayers deter- 
mine where the government 
has lost over $160 million in 
the last ten years, as well as 
which SEDCO clients have 
paid off their loans. SEDCO 
refuses to provide this infor- 
mation. 

The Saskatchewan gov- 
ernment has now created a 

debt monster to continue 
ing tax dollars to busi- 
nesses. The new corporation 
will be called SOCO - Sas- 
katchewan Opportunities 
Corporation. When SOCO is 


Approval date Client name 


SEDCO lost another $47 million this past year. 


up and running, the govern- 
ment has promised to wind 
down SEDCO and its $310 
million debt. Over 15,000 
Saskatchewan citizens have 
signed coupons, calling on 
the government to halt the 
practice of risking tax dollars 
in this manner. 


Aprih@ 26.4% Phoenix Fund Raising Group Ltd. ... . 
APrillGy wince «ss Phoenix Fund Raising Group Ltd. .... 
Maye . 5% 6 Ake 598871 Saskatchewan Ltd. ........ 
WIRY Loo cdot oi A.D.D. Small Loans Association 
Mays: e.ini.o Bear Hills Rural Development ...... 
Wa TS) 6, 2 Gi Marsden & Area Small Business 
May IS) 25.46 45 Leoville Business Development ..... 
MAY TS 55 5)e os Buchanan Development Loans ...... 
May 13... . » Archerwill Small Loans... . 05s 40 
NAY FS es. fle che Willow Creek Developments Inc. ne 
May 1S). cnc ws Energy City Co-operative... ....... 
Mavis oa ns 2s Carnduff and Area Lenders... ...... 
May tS) 3 ks x Vibank Small Business Loans ... : 
Mey lS m5 ow s Ile a La Crosse Young Entrepreneurs . . 
Pay 43) 5 oa 5 Manitou Beach Small Business... . . . . 
Mays 24 ok k 6 Innovative Business Loans ........ 
May TS! wus 35) 4 New Venture Development ........ 
DUNE SS ora tes ascelet te Lakeland Leisure Products Ltd. ..... 
Sune DY 3.5 ea ss Prairie Flying Service (1976) ...... 
JUNG 2S is sk ws Luther Enterprises Ltd. . . 2. 5 so wx: 
ROIS ove cee Rabbit Lake ApriSales . . 6 ca wc 
TS wide eae CADIS. Sportswear oss ss owe ae % 
Pt a mee eee Warman Smal] Business... ........ 
July 3 eax ea MSAeS ENL) EBNbis geariac sitesi gece ee ores 
July 6 ooo. wtorestline Couch Ld. Gc a. aces 
MUAY D on <o oa eoies coli Gasser Servite os 2 ae 
PUNO wa dim « Transport City Service Ltd... ...... 
MUEV20) cre cee ace Delron Laser Products Inc......... 


Loan amount _ 


Economic Development 
Minister, Dwain Lingenfelter 
was recently quoted as say- 
ing that "the taxpayers group 
is the only one opposed" to 
these loans, so the govern- 
ment will keep on doing it. 
Of course tens of thousands 
of taxpayers oppose it -- they 


ae ne 
a ee 
i. aoe? ee 
$ 25,000 ony laa 
$ 114,000 1993 

$ 25,000 TFT e 1 eee 
$ 50,200 

§ 1,000,000 jan 26. 
S$ 10,000 Feb. 18... 
$70,000 Feb. 18... 
$ 50,000 March4 ... 


Approval date Client name _ 


end up footing the bill. Our 
government will continue to 
force taxpayers to invest 
their hard-earned tax dollars 
as a lender of Jast resort to 
business, because there is 
"only one group" who 
doesn’t like it. 

Ironically, it was recently 


601999 Saskatchewan Ltd. 
Hague and District Small] Business... . $ 
New Vision Geomatics Inc 
. . Prairie Processors Loans 
Prince Albert Economic .. 
. . OPM Holdings 


revealed that the MLAs’ own 
pension funds were involved 
in a $34 million investment 
in a Calgary shopping mall. 
While the taxpayers of Sas- 
katchewan are being forced 
through SEDCO to invest 
their future in the businesses 
chosen by Saskatchewan 
politicians, the MLA pension 
funds which provide for the 
future of MLAs are invested 
in a lower-taxed province -- 
Alberta. 

Saskatchewan's 
nesses can compete with Al- 
berta’s -- they simply need a 
fair playing field -- and that 
means less government inter- 
vention and a lower overall 
tax burden. Our politicians 
should show a littl more 
faith in our economy, instead 
of taxing people to the break- 
ing point so they can make 
business loans. 

We provided lists of loans 
approved between 1979 and 
1992 in past issues of The 
Taxpayer. The following is 
an update of approved 
SEDCO loans between April 
}, 1992 and October, 1993. 


busi- 


Loan amount _ 


.. Suthecland Auto Clinic ..........-- $ 40,000 
. . Waldeck Loan Co-operative ....... $ 25,000 
. . McDonald Building Supplies ....... $ 15,000 
x= Savant ladusines bid. <.4.5 686 owes $ 50,000 
Se RNG AVENUE Cinema Gc. 2.050256 25 $ 43,000 
. . Advance Engineered Products ...... $ 800,000 
. . Advance Engineered Products ...... $ 725,000 
. . Saskatoon Special Interest... .......$ 25,000 
vs Pre-Con Linited: «6a: «a oh cae os $ 40,000 
ie RAOCIGI WN a tas ap 5 SS omens tore rae $ 15,000 
. . Gus Bader and Son Agri Products .... $ 25,000 
.« Pelly SomiBusiness:.. «3: 2 hae e $ 25,000 
>» Jhondering Fills Loans . .3 «<>< «+ $ 25,000 
. . Great Western Brewing Company .... $ 300,000 
. . Apro Applied Robotics Inc......... $ 50,000 
. . Advanced Response Vehicles Inc. .... $ 6,250 
.. Harbour Restaurant Ltd... ........ $ 25,000 
ae Nithantilvi Meats. ocr se se $ 15,000 
ci ol. Atte Service Lid: 3 cis aa oo. 2 $ 67,500 
. . White Fox Opportunities ......... $ 25,000 
. . Prairie Systems and Equipment..... . $ 100,000 
.. Classic Manufacturing Ltd. ........ $ 60,000 


$ 1,400,000 


25,000 

Bera air oe ce $ 35,000 
us awrescentotecis $ 25,000 
ee eee $ 25,000 
ee $ 36,700 
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March S$: . . =... Meadow Lake Economic........... 
March 8... . «. Pasquia Small Business Loans... .. . 
Nate 1S 3G Halpenny Wholesale Ltd. . Sens 
= TT 6 ae Nuclean Restoral ServicesInc....... 
March 15..... Carpenter’s Custom Trucking ...... 
March 15..... Martensville Bldg. & Home ic 
March 22..... Imperial Loans Co-operative....... 
March 31 . Rosetown True Value Ltd. ........ 
AGN ZT as « Mr. Zip Instant Printing Ltd........ 


ae eee Riverbreaks Golf Resort 


RAN re Gt ots Bucks Dollar Storé 2. 6 2 6 si bs 
Wag ES oo es Echo Valley Irrigation .......... 
NMG TS oe ee D &E Convenience Store ........ 


Grants given out by 


SaskTel is all ears! 


No scared rabbit when it comes to advertising! 


& SaskTel is a monopoly, 

shich means it has no com- 
petition. Despite this, it has 
recently been spending mil- 
lions of dollars on advertis- 
ing -- including some full 
page ads in the Globe and 
Mail -- Canada’s prestigious 
national newspaper! 

The SaskTel ads were part 
of a national ad campaign in- 
volving several other phone 
companies. The Globe and 
Mai! charges about $20,000 a 
day for ads of this size, which 
run across the country. But 


there could be some savings 
here: If the client buys at 
least ten of these huge ads, 
the total price is a mere 
$190,000! 

The Saskatchewan ads pic- 
ture a life-size bunny and say, 
"It’s our ears that make Sask- 
Tel stand out. Our people are 
listening attentively to what 
you want..." 

SaskTel spent $4.4 million 
on advertising in 1992, a26% 
increase over the year before. 
They wouldn't tell us what 
they spent last year, only that 


Where are your tax dollars going? 3 


From Maclean’s magazine: "Winnipeg fashion designer, 
Peter Nygard, sole owner of Nygard International, is build> 
ing a mansion in the Bahamas. It is expected to cost about 
$12 million, take up 4 acres and cover over 100,000 square 
feet. It is so big that it has a road system inside 


guests, who are handed keys to fancy golf carttsi 
cars, can drive to their bedrooms.” 


From the Public Accounts of the Govern t of Sas- 
katchewan: A grant was given to Nygard International Ltd. 
last year for $70,700, tirogae the eee of Economic 
Development. 

So while Saskatchewan taxpayers are ving iheit hard® 

armed tax’ dollars to. Mt. Nygard’s business, he’s using his 
snoney to build a mansion so large that he needs a Best of of 
golf carts to go through bi 

Sounds reasonable... 


$ 50,000 May2] ..... 
$ 25,000 NOS one A 
$ 25,000 Times 3 has. 
$ 15,000 gine: 5 2a os 

$ 35,000 yme3O ...4. 
$ 50,000 June 30 

$ 25,000 JUDE a oe 5 
$ 40,000 Poly 30) ne 2 on 
$ 60,000 August9..... 
$ 136,023 August8..... 
$ 50,000 August 20 

$ 25,000 Sept 22 co. 
$ 15,000 Oct 205. oe bs 


Saskatchewan Economic Development in 1992-93 


it was more. 

SaskTel has already post- 
poned the competition that it 
knows is coming, in fear that 
many Saskatchewan taxpay- 
ers would choose to do busi- 
ness with other companies. 

Expensive TV and news- 
paper ad campaigns are prob- 
ably an attempt to build 
customer loyalty. This may 
also be the reason that we ha- 
ven’t seen the massive rate 
hikes at SaskTel that we’ve 
been hit with by SaskPower 
and SaskEnergy. Even the 
threat of competition can be 
in the best interest of taxpay- 
ers! 

The bottom line is that any 
cost to citizens for a govern- 
ment product or service, 
which exists as a monopoly, 
is a form of taxation -- plain 
and simple. 

SaskTel wants the future 
support of Saskatchewan’s 
taxpayers. Perhaps, instead 
of running expensive, slick 
advertising campaigns to 
brag about the size of their ad 
budgets, their ears, and their 
rabbits -- they should con- 
centrate on giving real sav- 
ings to the taxpayers now 
held hostage. 


Capital "I" Industries Inc. 

Wecan Project Development Inc 
The Crown & Hand Ltd 
Western Bottlers Ltd. . : 
Northwest Business Development 


Glaslyn/Medstead Economic......... 


Archerwill Metis Society 
Fashions by "MEE" Ltd. 

Great West Rural Development 
Boss Loans Association Inc. 
Pre-Con Emmited . 3c ce eden 
Osler Small Business ... 

Francis & District Loans 


When it comes 


i's our ears that make 
SaskTel stand out. Our 
people are listening 


SaskTel products and services 
based on your requirements. 
Ie all comes under the name 
Advantage™, because that's 
what it pves you: the 


regional ot national, big oF 
email, Advantage offers you 
supenor products and 


attentively to what you want serices. 


from your A big part of Advantage ws 


telecommunications advantage to pursue your SaskTel’s expertise, 
bussness goals, knowing your 


commumcation needs are 


expenence and 
understanding We've 
brought together # fine team 
of people to listen and 


company. The result: an 


taken care of. 
Whether your organizanon 6 


SaskTel is all ears. 


25,00! 
200,00 
14,50 
15,00 
25,00 
50,00 
25,00: 
38,00: 
25,001 
25,00( 
50,00( 
25,001 
25,00 
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The following are a few of the ada) ; $367,425 —_ Big Valley Developments . $90,798 — Red Coat Trail $32.61 
grants given out by the Department Saskatchewan Ada Association . . $50,000 Canadian Country Music Hall of Fame and the Redberry Pelican Project Inc. & CIBC $99,504 
of Economic Development last year Saskatchewan Research Council. . $100,917 Royal Bank of Canada $150,000 Saskatchewan Outfitters Assoc $69,85 
Asia Pacilic Foundation of Canada . $100,000  SCI-TEC Instruments Inc. . $30,000 Central Region Tourism Assoc. $46,259 Saskatchewan Science Centre $150, 00! 
A-STEP $106,000 SED Systems Inc $17,500 Heart of Canada’s Old North-West Tourism As- Tourama Tours Ltd. . $55,688 
Beef-a-Roo Productions... . $7,969 IMR Telecommunications and Marketing Re- sociation inc... .. . $95,511 Tourism Industry Association of Saskatchewan 
Field Technologies (1989) Ltd. $26,565 search Centre Inc . $50,000 Northeast Tourism Inc . $48,550 Inc pretence. $285,060 
Monitor Development Co. Inc _ . $58,763 /RLabs Telecommunications Research Labora- Northwest Tourism Dev. Group $70,467 Nygard international $70,700 
POS Pilot Plant Corporation $191,500 tories $229,000 Pacific Rim Institute of Tourism $100,000 Tourquest $62,465 
RADARSAT project (Receiver General for Can- Wecan Project Development Inc. . . $40,000 — Porcupine Forest Snowmobile Assoc. $81,102 Western Outlander Corporation $291 ,00° 


to business communications, 
we’re all ears! 


Which explains why, sith all 
our sophisticated technology, 
cour most valuable piece of 
equipment is 2 good set of 
cans 


Sasktel E 


ASVANTACE 


Wh hear you 
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Cgarter schools: 
Bringing competition into education 


The Alberta government’s 
dlans include many reforms 
and changes affecting the 
mvay in which government 
services will be delivered. 
fOne of the most noteworthy 
lis a proposal to enact legisla- 
Mion to permit the operation 
of "charter schools." 

Charter schools will offer 
yan alternative to regular pub- 
lic schools, while still being 
savailable to any student at no 
cost, 

A "charter" is a certificate 
granted under legislation that 
will allow for the inde- 
pendent operation of a public 
school. The granting of the 
charter will be based on ful- 
filling certain requirements, 
but will permit far more free- 
dom in the methods used to 
accomplish the goal of edu- 
cation. The focus will be on 
prodyging results - well-edu- 
es 2 - rather than 
on T®*owing strict methods 
set out by bureaucrats far re- 
moved from the classrooms. 

Under the legislation, the 
charter school requirements 
are: no tuition fees can be 
charged: the schools must be 
open to all students; the gen- 
eral curriculum set out by the 
Department of Education 


First ever 
Alberta Ratepayers 
Conference = 


| Across Alberta and Canada concerned ratepayers are 
| joining together to effect change that will make local gov- 


! 


| ratepayer issues. 


| @: are interested in getting involved, or in setting up 
a (ayers group, or need more information, phone: 


1-800-661-0187 


'ernment more accountable. Community involvement’ and 
| accountability are the cornerstonés«of changing attitudes 
rand the public policy direction of our country. 

The Alberta Taxpayers Association is organizing a Rate- 
| payers Conference to provide: a forum for discussion: of 


Place: Red Deer 
Date: June 18, 1994 
Time: 9:00 am = 5:00 pm 
Cost: TBA (lunch included) 


must be followed; and stu- 
dents must participate in 
province-wide tests. This 
last requirement will demon- 
strate whether or not a char- 
ter school’s methods are an 
improvement over those of 
regular public schools. 

Charter schools will still 
be funded by the govern- 
ment, and will not be allowed 
to reject entrants based on re- 
ligion, social characteristics, 
race or financial considera- 
tions. 

The charter certificate 
must also outline the philoso- 
phy and goals of the school, 
and the structure of the gov- 
erning body (made up of both 


| parents and teachers). 


If the different educa- 
tional techniques used in 
charter schools prove effec- 
tive, they can be adopted, 
making the whole public sys- 


‘tem better. 


Charter schools will not 
start a two-tiered education 
system, as critics are claim- 
ing. They will be new forms 
of public schools that will not 
have to face distracting pres- 
sures from school boards or 
government bureaucracy. 

The escape from the 
school boards’ control will 


x 


| teach. 


remove an unnecessary ad- 
ministrative layer. Although 
a charter school will be re- 
sponsible for fulfilling the 
components of its "charter 
agreement” to its school 
board or Alberta Education, 
this will be the extent of the 
influence. Greater power will 
be given to those who are 
closest to the students and 
who actually deliver educa- 
tion at the school level. This 
will mean more account- 
ability to parents. 

The influence of govern- 
ment bureaucracy has re- 
duced the effectiveness of 
those within the system to 
The directives that 
flow from above are often 
based on incomplete knowl- 
edge of what is going on in 
the classrooms. Many teach- 
ers state this is a constant 
source of frustration. Work- 
ing in a charter schoo] would 
all but eliminate the orders 
from above, letting teachers 
and principals determine op- 
timal methods. The charter 
schools will be free to hire 
those teachers who are best 
suited to their methods and 


expectations. 

However, the stipulation 
that teachers hired must be 
certificated means that these 


educators will be members of 


a teachers’ union. This re- 
quirement goes against the 
spirit of the charter school 
concept of eliminating dis- 
tractions that affect a 
school’s ability to perform 
the function of education. 
For instance, wage and 
benefit costs currently make 
up the lion’s share of expen- 
ditures in public education. 
Not having the flexibility to 
adjust remuneration will di- 
minish the charter school in- 
novation. Unfortunately, the 
concept of merit-based pay 


Alberta Taxpayers 
Association 


Suite 410, 9707 - 110- 
St. Capital Place 
Edmonton, Alberta, 


TSK 2L9 
Phone (403) 448-0159 
Fax (403) 482-1744 
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Jason Kenney 


Our children need the best education we can provide. 


(where teachers’ salaries are 
tied to their ability to teach) 
cannot be tested. 

The composition of the 
legislation that will permit 
charter schools to become re- 
ality in Alberta is vital. The 
obligations charter schools 
will have to meet will deter- 
mine the credibility of the 
program. Once past this hur- 
dle, the charter school con- 
cept may revolutionize 
public education in Alberta. 


Joe Freedman: Charter schools of- 
fer an alternative to the public 
school system 
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ee can’t keep borrowing 


As our governments con- 
tinue to borrow billions of 
dollars each year we need to 
recognize that this steady 
stream of cash does not come 
without strings attached. 

Interest payments alone eat 
up one out of every three dol- 
lars taxpayers send to Ottawa, 
and one out of every four dol- 
lars we send to Edmonton. 
Where do these interest pay- 
ments go? More and more of 
our borrowing is from foreign 
investors in foreign currency, 
which means that our interest 
payments are increasingly 
leaving our country to 
strengthen the economy of an- 
other. 

Our government is begin- 
ning to seem more like the 
Wizard of Oz. While it may 
have the appearance of being 
all-powerful, behind the cur- 
tains the buttons and levers 
are in the hands of someone 


gs 4 carbe liao #=#+ Jacobsen 


It appears the federal gov- 
ernment could be jumping on 
the environmental band- 
wagon, seeing it as a socially 
acceptable way to further tax 
Canadians. 

One widely discussed 
method of taxation has been 
the introduction of a carbon 
tax, which would be charged 
on fossil fuels based on carb- 
on content and applied at the 
point of production. It would 
be imposed on coal at the 
mine, on oil at the oil field, 
and on gas at the wellhead. 

In fact, Liberal Finance 
Minister Paul Martin sup- 
ported such a tax while he 
was Opposition Critic for the 
Environment. In a discus- 
sion paper entitled, "The En- 
vironment: A _ Liberal 
Vision," Martin talked about 
“taxing products and activi- 
ties that pollute, deplete, or 
otherwise degrade natural 
systems.... Examples of these 


boht include taxes on the 
©: content of fossil fu- 
Gover 

Martin was also one of the 
authors of the Liberals’ Red 


else - those who finance the 
day-to-day operations of our 
government. 

This past November. rep- 
resentatives of the Brazilian 
government and world lend- 
ing agencies, together with 
officials from the Interna- 
tional Monetary Fund (IMF), 
agreed to reschedule $53 bil- 
lion (US) of Brazilian debt. 
Part of the agreement is an 
austerity package that will 
place restrictions on what the 
Brazilian government can do 
with its own currency. 

Can‘t happen in Canada, 
you say? Well, it can, and 
inevitably will. The warning 
signs are there. 

More and more, foreign 
lenders are insisting on being 
repaid in foreign currencies -- 
often the U.S. dollar -- be- 
cause they are losing confi- 
dence in our economy. This 
saddles Canadian taxpayers 


Book, their 1993 election 
policy paper, which stated 
the Liberals would "conduct 
a comprehensive baseline 
study of federal taxes, grants 
and subsidies in order to 
identify barriers and disin- 
centives to sound environ- 
mental practices." 


with something called "for- 
eign exchange risk," where 
the loan is subject to changes 
in the value of our dollar rela- 
tive to the foreign currency. 
When the Canadian dollar 
falls, it takes more Canadian 
dollars to pay back a loan that 
is in U.S. dollars. 

Consider the impact this 
has on Alberta. Over the 
years, Alberta’s successive 
governments have borrowed 
about $6 billion which is re- 
payable in U.S. dollars. At 
the current exchange rates, 
every time the value of the 
Canadian dollar drops one 
cent, Alberta’s U.S. debt 
climbs by about $100 mil- 
lion. The difference between 
a 75 cent U.S. dollar and an 
80 cent U.S. dollar is more 
than $500 million, or $750 
for every family of four in the 
province. 

Combined with an in- 


Environmental groups 
embraced a Conference 
Board of Canada report on 
the subject, "The Challenge 
of Climate Change, Policy 
Options for Canada," claim- 
ing they had endorsed a carb- 
on tax. However, while the 
Board is now denying such a 


Does the federal government plan to pillage Alberta one more time? 


creasing trend for our Cana- 
dian and provincial debts to 
be downgraded, thus increas- 


ing interest costs, it becom 
obvious that our debt pro 
lem must be tackled head o 


a Carbon tax planned for Alberta? 


recommendation in its re- 
port, it did state that a carbon 
tax and traceable emissions 
permits were ideas worth tak- 
ing a close look at. 

Gilles Rheaume, author of 
the report and the Board’s 
Vice-President and Director 
of the Business and Environ- 
ment Research Program, 
said, "Among the policy op- 
tions available to govern- 
ment, a carbon tax and a 
traceable emissions permit 
system are the only two eco- 
nomic instruments that affect 
all sources of carbon dioxide 
emission” 

He added that no tax is 
more cost effective than a 
carbon tax to curtail carbon 
dioxide emissions, but added 
it would have to be supple- 
mented by a reduction in 
other taxes or an increase in 
government spending on en- 
vironmental initiatives. 

As a way to encourage en- 
vironmental protection, such 
taxes might appear attractive, 
and even prudent, on the sur- 
face. But one has to look at 
the overall picture. 

For instance, Canada only 


Last fall, the IMF agreed to senha Brazil's debt, pa cae austerity 
restrictions on the country in the process, When countries dont get their 
own fiscal house in order, eventually others step in to do it for them. 


Se Cal ae bet tee 


produces about two per cent 
of the CO2 in the world, and 
it appears the most serious 
threats of CO2 emissions are 
coming from developing 
countries. Therefore, unless 
Canada works in conjunction 
with other nations, this strat- 
egy would have negligible 
international impact. 

A carbon tax would drive 
up costs for fossil fuels. 
Based on Ottawa’s commit- 
ment to reduce CO2 emis- 
sions to 1990 levels by the 
year 2000, analysts say it 
would take a tax of at least 
$100 a tonne of carbon diox- 
ide. That would translate into 
an increase of 50% _ in the 
price of oil and natural gas 
and a 100% increase in the 
price of coal. 

Because 80% of Canada’s 
coal is produced in Alberta 
and British Columbia, and 
the majority of Alberta’s and 
Saskatchewan's electricity is 
supplied through fossil fuels, 
this would essentially make 
such a program a tax on west- 


ern Canada. 

Tom Jacobsen is from Three Hills 
Alberta. He is on the governing 
board of the CTF. 


Fourteen former MLAs 
collected over $90,000 in tax 
funded pensions in 1992/93 
while still on the public pay- 
roll, according to govern- 
ment figures released in early 
March. 

"These double-dipping 
figures represent the self 
serving extravagance of poli- 
ticians who were responsible 
for racking up Alberta’s $30 
billion debt," said Alberta 


Alberta Taxpayers Association - page 3 


Double dippers took $92,620 in tax funded 
MLA pensions 


Taxpayers Association 
spokesman, Jason Kenney. 
"While the Klein government 
was preparing to launch its 
program of painful fiscal re- 
straint, those former cabinet 
ministers couldn’t wait for 
retirement to get to the pen- 
sion trough." 

Not only were these dou- 
ble dippers collecting 
$57,000 in salary and tax- 
free allowances; some of 


MLA pension double dippers 
For the Year Ending March 31, 1993 

Former Member Pension 

| AVAdair ., execs te. ate ee era $13,987 

Dennis Anderson: .3, 7"; 22. 14 8S 3,257 

| Bob Bogle 7,225 ME ES fee Sr 15,237 

@..: BTAGIEY) ecica cam ich cach Sav @ Ge ps 4,545 

Leroy Fjordbotten 2 ci. < woke pine os 6,640 
eesiDon Getty reer iy) eee "$4252 

BODE GOg0's , ces) © exe SS Es (OS pai = S| te! 

JM HGSHNEN: 6 Ges ME ere wp wink 9,077 

Dick JObnSIONT 32 Signe ee eae 8,806 

JORWOMBNG. % + sy 0:%, wise oe: “.. 1,468 

® "Rich Oringnn. 20 ma Gaston Gee a 3,802 

¢ SBS Bavneis oe Garg ois uaeeeened Bake 5,144 

Fred Stewart 13.4; Gin ees es 2,030 

Norm: Weiss :2h32" (23862 37 Ge Bee iene ASP TOFS 

TOTAL. 0 tre ieee eee: $92,620 


them didn’t even bother to 
show up for work during the 
final months of their tenure. 
For instance, Don Getty 
golfed his way to an $8,425 
pension payment in addition 
to his MLA salary, following 
his resignation as Premier in 
December of 1992. 

The government figures 
detail pension payments to 
14 Getty cabinet ministers 
who opted to collect the cabi- 
net portion of their pensions 
between December 1992 and 
March 1993, with benefits 
ranging from $2,030 for for- 
mer minister Fred Stewart to 
$15,237 for long time double 
dipper Bob Bogle. 

"While these former 


Al Adair double dipped for $13,987 


members got to the pension 
trough before retirement, 
they also managed to escape 
the political firestorm over 
the pension scandal. In fact, 
the fourteen double dippers 
went even deeper into the 
trough after last June’s elec- 
tion, when they began col- 
lecting total first-year 
pension 
$629,159, plus gold-plated 


severance payments of 


$733,154," Kenney said. 


3 ‘ ‘ 


a 


benefits of 


"In total, these double 
dippers hit the pension jack- 
pot with an estimated life- 
time pension haul of $23.6 
million dollars - at least six 
times more than they contrib- 
uted." 

Kenney also noted that 
Attorney General Ken Ro- 
stad qualified for double-dip- 
ping benefits, but did not 
accept them, setting a stand- 
ard his peers did not live up 


The big winner in the "double dipping" payouts was Bob Bogle who col- 
lected $15,237 


$10 million in pay and perks for Alberta politicians 


MLA pay and perks cost taxpayers 
over $10 million in 1992/93 accord- 
ing to government figures released in 
the provincial Public Accounts. 

Details of legislative compensa- 
tion, expenses and allowances reveal 
an average cost to taxpayers of 
$126,000 for each MLA. These range 
from $69,988 for former MLA Gerry 
gbeault to $221,536 in payments to 

@:: Deputy Premier Jim Hors- 

n. Former Legislature Speaker 
David Carter came in a close second, 
running up a bill of over $200,000. 

"These figures once again point to 
the need for a completely inde- 
pendent review of MLA pay and 


perks", said Alberta Taxpayers Asso- 
ciation’s Executive Director Jason 
Kenney. 

"With nearly half of the MLA’s 


pay and perks coming in the form of 


tax-free unreceipted expense ailow- 
ances, it is time for taxpayers to insist 
on greater accountability and trans- 
parency in how their elected officials 
pay themselves." 

"By continuing to set their own 
remuneration our MLAs are deliber- 
ately engaging in a conflict of inter- 
est," Kenney said. "Whether MLAs 
are overpaid is a question for legiti- 
mate debate, but the answer should 
not be provided by those who stand to 


gain from their own decisions." 

"Real accountability would start if 
MLAs were to make their income 
subject to the same tax burden that 
they impose on the rest of Albertans. 
The practice of exempting one third 
of their basic salary from taxes 
through an unreceipted expense al- 
lowance is impossible to justify in 
these tough fiscal times. It is time to 
put an end to this kind of extrava- 
gance." 

The report also raises questions 
about several members’ spending 
habits. "After promising not to accept 
the housing allowance in April of 
1992, former Deputy Premier Peter 


Elzinga still claimed $10,300 of the 
allowance the following year," Ken- 
ney noted. 

"It is also interesting to see that 
David Carter was one of the Legisla- 
ture’s highest fliers, charging taxpay- 
ers over $40,000 in travel expenses, 
even though his full time duties were 
at the Legislature.” 

The figures also show retired 
member Glenn Clegg leading the 
pack with unaccounted “miscellane- 
ous expenses" of $5,000, and his col- 
league Bob Bogle taking nearly 
$45,000 in extra committee fees. 


Budget ’94: 
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@,ttacking the deficit without a plan? 


Provincial Treasurer Jim 
Dinning’s 1994 budget con- 
tinues the necessary attack 
on the deficit, mostly by 
spending cuts. But the long- 
awaited business plans for 
Alberta’s intended direction 
are disappointing. 

The overall revenue esti- 


mates are realistic, unlike 
the rosy forecasts of other 
governments. In fact, Din- 
ning predicts that the govern- 
ment revenues will be $73 
million less in 1994-95 than 
in 1993-94, 

Alberta government 
spending will fall to $13.3 


billion, down from $14.3 bil- 
lion in 1993-94 and $15.2 bil- 
lion in 1992-93. This 
represents a 14% drop over 
the two years, during which 
only two expenses have in- 
creased: pension liability 
funding and debt servicing 
costs. 


. Alberta’s operating & capital expenditures for 1994-95 


The deficit will drop by 
55 per cent from $3.4 billion 
in 1992-93 to $1.6 billion 
this year. It appears the 
Klein government is on tar- 
get to fulfill its legislated 
promise, the Deficit Elimina- 
tion Act. 


Business plans 

Three-year business plans 
for each government depart- 
ment accompany the budget. 
The concept of providing 
taxpayers with spending 
plans and targets should 
make government more ac- 
countable and permit Alber- 
tans to comprehend what the 
future holds. 

But these initial attempts 
leave much to be desired, as 
many are far too vague. 
They list only general ideas 
and goals, defeating the aim 
of greater accountability. 

Furthermore, instead of 
presenting a detailed road 
map for the restructuring of 
government, elected officials 


Program 1994-95 1994-95 cost 1994-95 per 1993-94 per 1992-93 per 
peut expenditure per family of 4 capita cost capitacost | capita cost 
iL Legislative Assembly | $33,146,000 $50 $13 $16 $14 
||_ Adv. Education & Career Development | $1,160.475,000 | $1,752 $438 i= $489 $494 4 
|| Agric. Food & Rural Development $392,615,000 | $593 | $148 $180 $192 

Community Development _| $163,435,000 $247 $62 $27 $36 
||_ Economic Development & Tourism $137,538,000 | $208 $52 $70 $55 
i Education $1,840,510,000 | $2,778 $695 $790 $778___| 
/|_Energy = ; | $88,139,000 $133 $33 $35 $36 
|_ Environment Protection | $340,054;,000 $513 $128 $146 $154 
||_Executive Council $26,084,000 $39 $1i $13 
'|_ Family & Social Services | $1,433,871,000 $2,164 $541 $593 $642 

_ Federal & intergovernmental Affairs $5,987,000 $9 $2 $3 
| Heaith ws $3,764,961 ,000 $5,683 $1,421 $1,578 
Justice $359.780,000 | $543 $136 $i5i $156 

Labour _ ! x $43,224,000 $65 $16 $17 $20 

Municipal Affairs $568,119,000 $858 $214 $239 $255 

Public Works, Supply & Services $584,044,000 $882 $220 $220 
'|_ Transportation and Utilities $232 $247 
|| Treasury $107,847,000 $163 $41 $46 
||_Pension Liability Funding $96,174,000 _ $145 ee $36 ( $22 

Valuation Adjustments $120,800,000_| $182 $46 |___ $82 
Orsi: program expenditures _|$11,882,262,000| $17,936 $4,484 $4,912 
| _ Debt servicing costs $1,435,000,000 $2,166 $542 $504 
| |_Total operating expenditures $13,317,262,000 $20,102 $5,026 $5,416 


have handed taxpayers a 
haphazard "join-the-dots" 
outline with no specific route 
marked. Albertans are being 
asked to blindly follow the 
government, which, in some 
cases, does not appear to be 
able to describe the path. 


Some ideas are good 

There are some innova- 
tive ideas in the business plan 
which may cut the costs of 
bureaucracy and make gov- 
ernment operations more 
streamlined: 


Net-Budgeting 

Departments with reve- 
nue sources tied to their func- 
tion (for example, the 
Transportation Department 
has motor vehicle fuel taxes, 
vehicle regisiration and driv- 
ers licences) will use them to 
pay for the services they pro- 
vide. Extra needs for the 
year will be distributed from 
the General Revenue Fund at 
budget time,, but no more 
funds will be forthcoming. 
This ties users of the services 
more closely to the funding 
of the service, and makes 
each department more re- 
sponsible for its finances, 


One Window Approach 

The array of programs, 
acts and statutes, and govern- 
ment contacts that apply to 
citizens in certain situations 
will be amalgamated. This 
may help to eliminate many 
communication problems 
and should make accessing 
government less compli- 
cated. 


Government as Business 
Timely reporting, measur- 
able targets, and rewarding 
efficiency (instead of the 
ability to spend) are practices 
the government plans to 
adopt. More decision-mak- 
ing responsibility will be 
given to individuals closer to 
the actual delivery of serv- 
ices, adding flexibility. 
These types of reforms 
should lead to more efficient 
government operations - the 
private sector has long em- 
ployed them to increase pro- 
ductivity and reduce costs. 


} he growing public aware- 
ness of British Columbia’s 
ever increasing debt load has made 
our provincial politicians very crea- 
tive in how they paint the financial 
picture come budget day. 

That’s why, despite the govern- 
ment’s claim that this year’s deficit 
will be $898 million, B.C. taxpayers 
are actually on the hook for about 
$2.1 billion in government over- 
spending for the upcoming fiscal 
year. 

The B.C. government managed to 
hide the true deficit by focusing on 
Only one of the more than 40 separate 
entities that fall under its jurisdiction. 

The Consolidated Revenue Fund is 
by far the largest entity of the various 
crown corporations, foundations, 
trusts, authorities and funds. This 
particular fund includes the services 


British Columbia Office 
Canadian Taxpayers 
Federation 


#206-920 Hillside Ave., 

Victoria, B.C. V8T 1Z9 

Phone: (604) 388-3660 
Fax: (604) 388-3680 


Provincial Director 


Troy Lanigan 


B.C.’s 


DON'T, WORRY Folks, 
ITS ONLY 


$898 MILLION f 
vee REALLY 


British Columbia - page 1 


we most commonly identify with our 
provincial government, such as 
health care, education and social 
services. 

So, while they show an $898 mil- 
lion deficit, they don’t show the ad- 


ditional $1.2 billion in new 
borrowing for crown corporations, 
economic development projects, and 
other fiscal agencies. 

For instance, $300 million in high- 
way expenditures, which has always 
been reported in the Consolidated 
Revenue Fund, has suddenly ap- 
peared under a separate account ti- 
tled: "Economic Development 
Crown Corporations and Agencies." 

When all these numbers are added 
up, the total government deficit is 
closer to $2.1 billion. It is lower than 
last year’s estimate, but nowhere near 
the number claimed by the govern- 
ment. 

B.C.’s Auditor General George 
Morfitt, in his annual review of the 
provincial government’s finances 
last December, called on the govern- 
ment to provide complete informa- 
tion when reporting its financial 
position. 

He pointed out: "In many of its 
important documents... the govern- 
ment usually refers to information 


taken from the Consolidated Reve- 
nue Fund, which accounts only for 
the financial activities of central gov- 
ernment." 

The Auditor recommends that the 
government "communicate its fiscal 
position using information extracted 
from the Summary Financial State- 
ments." These statements portray the 
fiscal position much more accurately 
by including accounts of almost all 
entities owned or controlled by the 
provincial government. 

If the government were to consis- 
tently report in this fashion, there 
would be no shifting of money be- 
tween accounts, which would ensure 
an accurate picture of the province’s 
financial bottom line. 

However, Morfitt pointed out in 
his report: "The government’s fre- 
quent reference to the deficit taken 
from the Consolidated Revenue Fund 
likely causes considerable misunder- 
standing amongst the public as to 
what the government deficit really 
is.” 

And it’s not just the deficit. When 
the Auditor analyzed what B.C. was 
paying in interest on the debt last 
year, he came up with a figure of $2 
billion. Now, compare this with the 
$813 million interest figure reported 


real defici 


in the Consolidated Revenue Fund. 

The public would be in a far better 
position to assess the impact of a 
budget if more complete information 
was made available. But budgets 
have increasingly become exercises 
in creative accounting. 

When we look at the big picture, 
we realize that this budget, despite 
some small steps in the right direc- 
tion, will continue to plummet B.C. 
into debt at the rate of $5.5 million a 
day. And, as we know all too well, 
today’s deficits are tomorrow’s taxes. 


Troy Lanigan is the Provincial Director of the 
Canadian Taxpayers Federation in British Co- 
lumbia. He's based in Victoria. 
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eStitish Columbia’s projected net debt summary 


As presented in the 1994-95 budget documents 


} 


"°,Net debt! summary as of March 31, 1994 ($ millions) 
‘orecast 19: 


Purposes: oe. “a 3 
Provincial government debt - Subtotal - i | $4,725.9 | $6,610.5 $8,969.5 | $10,059.2 | 
British Columbia Hydro and Power Authorit 7,151.8 7,226.1 7,259.7 7,404.0 7,546.6 


Commercial Crown Corporations and Agencies 
British Columbia Railway Compan : 287.0 255.8 250.4 245.8 357.4 
Subtotal « - A 7,438.8 7,481.9 7,510.1 7,649.8 7,904.0 


Economic Development Crown Corporations & Agencies: 


British Columbia Ferry Corporation ee. 200.9 348.7 | at. sid 470.5 
British Columbia Transit 1,227.6 1,326.5 1,370.5 1,357.1 1,460.4 


83.0 373.0 


$10,697.5 


Subtotal = 
Social & Government Services Crown Corporations & Agencies 


British Columbia Assessment Authorit 
British Columbia Buildings Corporation” 


B.C, Educational Institutions Capital Financing Authorit 
B.C. Regional Hospital Districts Financing Authorit 


1,206.9 


B.C. Schools Districts Capital Financing Authori : 1,392.5 1,784.1 eet 2SE.3 


Capital Project Certificate of Approval Program > 369.5 365.0 
British Columbia Systems Corporation 28.5 27.9 
Subtotal 4,179.9 5,478.4 | 
| Other Fiscal Agency Loans: 
Greater Vancouver Sewage and Drainage District 161.5 197.4 226.3 | 
Greater Vancouver Water District ae 102.2 130.3 162.0 | 
Universities and Colleges 46.8 117.8 148.1 186.7 
Local Governments 4 3.4 4.4 2.8 3.1 
Subtotal 138.5 3 385.9 478.6 578.1 7 
Less Amounts held as investments/cash for relending by the -5.4 -26.3 -27.5 -7.1 -4.9 
___Consolidated Revenue Fund = a) at “ 
| Government, Crown Corporation & Agency Debt Total 16,664.5 19,403.1 | 22,746.4 24,914.0 26,984.7 
___Other Guarantees ‘ 543.5 $74.4 590.6 481.9 437.7 r 
Total direct & guaranteed debt oko $17,208.0 $19,977.5 $23,337.06 $25,395.9 $27,422.4 


1. Net debt is after deduction of sinking funds and unamortized discounts, and excludes accrued interest. Government direct and fiscal agency accrued interest is reported in the government's accounts as 
an accounts payable. 2. Includes British Columbia Housing Management Commission, Pacific Racing Association and Whistler Land Developments Lid. 3. Short-term borrowings obtained by financing 
authorities under the Certificate of Approval Program are used as interim financing of capital construction and are eventually converted to long-term debt. 4. Includes student assistance loans, loan guarantees 
to agricultural producers and guarantees issued under economic development assistance programs and the British Columbia Mortgage Assistance Program. Includes loan guarantees provisions. 


What did the committee cost? 


The provincial government’s Re- The twelve member Committee _ penditure, was largely for advertising Committee meets or holds a publi: 
port on Recall and Initiative may not which was made upentirelyof MLAs the committee’s public hearings. Ac- hearing. Ujjal Dosanjh was entitle: 
be as "worthless” as we first thought. incurred the following expenses: commodation and transportation ex- to an additional $125 per day in hi 
a igen ges in by the — = Transportation . . . $ 35,000 penses bai aes incurred ~ the Parnes as —_— pene 

tan Taxpayers Federation shows 2 is twenty-five public meetings and ten er diem reimbursement was strict! 
that the all-party Select Standing - vince eal i nit td - at the discretion of the individu 

ommittee on Parliamentary Reform | Accommodation . . . 12,000 The classification "other" includes | member. : 
racked up $126,750 in expenses be- m@ Other, ea ese 14,750 research assistance and members’ ex- All this to tell British Columbia 
tween June 23, 1993 and March 14, POUAL. 5. 68 gr - $126,750 pense per diems. Each MLA was en- __ that they made the wrong decision : 


1994, Communications, the largest ex- titledtoa $100 perdiem each day the October 1991. 
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1. What should the B.C. govern- 
ment’s number one priority be in 
formulating this year’s provincial 
budget? - 

a. Balanced budget, deficit/debt re- 


GUCHON. +6 os ese Ges 40% 
b. Reduce spending 38% 
OC LGwWer CANES «5.0: 52s = 10% 
d. Freeze taxes ....... 3% 


e. Cut perks, benefits ... 3% 
f. Increase spending on health/edu- 


Survey results 


CAL: <a) 5. sin oe oe 2% 
g. Improve reporting .... 2% 
h. Privatization ....... 2% 


2. Do you believe that taxes in B.C. 
are: 


a. Way toohigh...... 67% 
b. A little too high .... 24% 
e. AbOutTiRh: cians: 2. 3% 


d. Should be raised a little to pay 
down debt 2% 


How serious would you describe B.C.’s 
$25 buBon debt? 


by Troy , Lanigan 


jor issues, coordinating input from 


Winter 1993-94 


e. Should be raised a little to pay 
for other things. .... 1% 
POG ge as ws S 


3. Which of all the taxes you pay do 
you believe to be the most unfair? 


A. PYOpety 6k ow ins wo 0 27% 
RENE essen on gare eon 19% 
&. Income Tak ...< <.«« 18% 
d. Corporate Capital Tax . 14% 
e. Provincial Sales Tax .. 11% 
f. Income Surtaxes 4% 
g. Payroll Taxes (i.e. U.I. 

premiums) .......- 3% 
PSI ABROS oes, te Ris 2% 
i. General Taxes on 

DHSINGAS: ibis em a & oe 2% 


4. Would you support a law which 
would require a province-wide ref- 
erendum before taxes could be in- 


creased? 
NEI a. 4a ssa ota) eas ae 84% 
ING) see Bee} & Se 16% 


5. How serious would you describe 
B.C.’s $25 billion debt? 
Very serious 


SETIOUS sie Seren 6 ins 15% 
Not very serious ...... 1% 
Not very serious atall... 2% 


6. Would you support a law which 
would require the government of 
B.C. to balance its budget on an 
annual basis? 

Yes 


7. Education, health care and social 
services account for more than 
70% of total provincial govern- 
ment spending. Do you believe the 
government could balance its 
budget without touching these ar- 
eas? 


8. Do you believe the current gov- 
ernment will ever balance its 
budget without a law requiring it to 
do so? 


@hat do these 320,000 employees do? 


If you’ve ever called a government 
office and tried to get some informa- 
tion or solve a problem, you know it 
involves several phone calls, and 
even then the answers may vary. 

When I moved back to B.C. from 
Saskatchewan last year, it took no 
less than five phone calls to arrange 
for a health card, and just recently | 
received notice that my current card 
has to be replaced because | was in- 
correctly classified as an "income as- 
sistance recipient". 

You would think that with close to 
$20 billion dollars and more than 
320,000 employees the provincial 
government would be able to handle 
a simple request like transferring a 
health card. [t really makes you won- 
der what all those people do! 

This question came to mind again 
recently when I was handed a copy of 
the provincial government’s weekly 
"employment opportunities" newspa- 
per called Postings. The publication 
details dozens of confusing, ill-de- 
fined and often bizarre jobs. Let me 


sbare a small sampling. 
e Ministry of Health and Minis- 


Responsible for Seniors, Human 
Resources Division is looking to hire 
a Manager for $60,000 whose "duties 
include developing or analyzing pol- 
icy and planning documents for ma- 


the Ministry’s various programs to 
intra-ministry, inter-ministry or in- 
tergovernmental projects, as well as 
providing policy and planning advice 
to client program staff." 

Now think about it. If you were to 
contact this manager with an inquiry, 
it is quite understandable you would 
be passed along to someone else for 
the simple reason that no one, includ- 
ing the employee, would have a clue 
as to what it is he or she is doing for 
$60,000 a year. 

The Ministry of Housing, Recrea- 
tion and Consumer Services is hiring 
a Consumer Policy Director for 
$65,000. The position’s qualifica- 
tions state: "The successful candidate 
will have a relevant undergraduate 
degree and several years of experi- 
ence in progressively responsible po- 
sitions." What does this mean? 

Another $65,000 a year job in the 
Ministry of Small Business, Tourism 
and Culture is for a Regional Eco- 
nomic Development Manager who 
"will direct a team of professionals in 
delivery of programs that effectively 
support major regional and commu- 
nity initiatives in the economic de- 
velopment and diversification of the 
local economy." 

The government’s Korbin Com- 
mission estimated that employee 


salaries and benefits account for 
more than 60% of provincial govern- 
ment expenditures -- roughly $12 bil- 
lion annually. Now, of course, we 
need government employees to pro- 
vide a variety of services. But in 
these times of fiscal restraint it is 
important for government to priori- 
tize the provision of services -- and 
we're never going to balance the 
province’s budget or lower taxes as 
long as we continue to pay people 
$65,000 a year to find creative ways 
to spend more money. 


The three jobs | outlined will cost 
more than $190,000, not including 
benefits. I can’t imagine that the 
province would be any worse off if 
the money was left in the taxpayers’ 
pockets. 

The most candid job description 
which aptly summarizes the problem 
was for a secretary’s position in the 
Ministry of Education which stated: 
"The Secretary to the Director inde- 
pendently administers a large and di- 
verse paper flow." Is it any wonder? 


If you're looking for a place where 
direct democracy thrives, you need 
not look any further than the small 
West Kootenay community of 
Rossland. 

In June, 1991, as part of its Consti- 
tution Bylaw, Rossland’s 3,500 resi- 
dents received the right to initiate or 
stop city bylaws through the use of 
binding referendums. 

In Rossland, a referendum is trig- 
gered by the signatures of at least 
20% of registered voters. Town coun- 
cil can also put issues to voters. 

According to Swiss-born Andre 
Carrel, Rossland’s Administrator, the 
idea of using referendums was 
prompted by a controversial land de- 
cision made by a prior council. At the 
time, the attitude prevailed that if 
people didn’t like council’s decisions 
they could vote them out at the next 
election. "In the meantime, the dam- 
age is done.” Carrel says. "Getting to 
vote for someone else is little conso- 
lation." 

As well, the province had moved 
from annual municipal elections, to 
elections every three years. With 

ese changes, many felt council 
@::: lose touch with the commu- 
cy. 

Some councillors proposed bind- 
ing referendums for Rossland as a 
possible solution to public disen- 
chantment. When some lawyers ar- 
gued it would be illegal, the 
councillors proceeded anyway. As 
Carrel said, "Who's going to take 
council to court for voting the way 


------- 


) Ld. The Klein government in Al- 
, berta is balancing its budget over 
three years by freezing taxes and 

reducing government spending by 

an average of 20%. In your opin- 
| ion: 

O Klein goes too far 

0 Klein should raise taxes to bal- 

ance the budget 
O Klein is on the right track 
O Klein could go even further 


Other: 


5. Eee 


| 2. Do you believe that Ralph 


ee eee 
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the people want them to vote?” 

But it wasn’t just lawyers that put 
up obstacles. Shortly after the adop- 
tion of the Bylaw, Council received a 
letter from the Ministry of Municipal 
Affairs, which, after citing much of 
the bylaw as unconstitutional, con- 
cluded by stating: "The Ministry has 
serious long-term concerns over the 
capability of Council, under this re- 
gime, to adequately address fiscal, 
health, safety and other concerns 
that, while limited in popularity, do 
from time to time require action in 
the public interest." The arrogance 
of these government elites speaks for 
itself -- and thankfully the Council 
continued its efforts unabated. 

The direct democracy experience in 
Rossland has been remarkable. Of the 
six votes held to date, three were put 
on the ballot by Council and three were 
initiated by popular petition. Three of 
those six votes prevented pay increases 
for town councillors. Another vote 
which dealt with the Constitution By- 
law itself, proposed to increase the sig- 
nature gathering requirement from 
20% to 33% -- the measure was de- 
feated by a 2 to | margin. 

One of the most surprising referen- 
dums actually increased taxes. In 
1990, it became apparent that 
changes would be needed at the water 
treatment plant due to a contamina- 
tion problem that resulted in 6 cases 
of "beaver fever". However, instead 
of borrowing all the money and pay- 
ing interest, council approached the 
residents about building a cash re- 


Klein’s legislated balanced budget 
approach is a model for British 
Columbia? 

D Yes 

O No 

O Undecided 


3. What is your impression of 
the most recent B.C. budget? 


4. Assign a letter grade to each 
of the last two NDP budgets: (A, 


Please complete and mail in: 


| Taxpayer survey - Spring 94 | 


serve for the project while they fig- 
ured out what to do. Their sugges- 
tion of a $100 across the board tax 
increase received overwhelming ap- 
proval. 

By far the most passionate referen- 
dum dealt with Council’s plan to ex- 
pand town boundaries sevenfold, 
incorporating Red Mountain ski area. 
Not only did the "yes" vote prevail 
65% in favour of the boundary expan- 
sion, Rossland’s voters list grew by 
15%. As Mr. Carrel points out, "Peo- 
ple who never before made the effort 
to vote in elections registered to vote 


on this issue." 

The referendum process continues 
to be a very positive experience for 
Rossland. "Last year was probably 
the calmest year that I’ve ever expe- 
rienced here in terms of citizen com- 
plaints," Carrel said. 

Is what is good for Rossland, good 
for B.C.? In a province-wide referen- 
dum question, put to the voters in 
1991, 83% said yes to the initiative 
process. We’ll await Premier Har- 
court’s commitment to honour that 
vote when legislation is tabled in the 
months to come. 


B,C, Doi) 
1993/94 - Glen Clark 
1994/95 - Elizabeth Cull 


5. What should the government 

be doing to "create" more jobs? 

0D Spend more money on job crea- 
tion programs 

0 Expand the public sector 

0 Invest in "infrastructure" 

O Provide business with loans, 
grants etc. 

O Lower taxes 

DO Reduce red tape and regulations 
on business 


Other: 


| 


6. Please mark any number of | 
the following you have done: 
O Letter/call to elected official 

D Signed a petition 

D Letter to the editor 

D Called a talk-show 

C Attended public meeting/rally | 
0D None of the above 


Other: | 


Please mail to: 

Canadian Taxpayers Federation | 
#206-920 Hillside Avenue, 

Victoria, B.C., V8T 1Z8 _| 


Or Fax: 388-3680 


